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Munitions ers 

y because the war has not 
the sort of war that most 
e expected it to be, partly be- 
Canada was scandalously un- 
when war broke out, due 
» official unwillingness to join 
,ith Britain in co-operative plans 
for manufacture of war supplies, 
geores of Canadian industrial firms 
re widdling their thumbs, waiting 
jor munitions business that has not 

t come their way. ‘ 
for two years or more, British 
gunitions plants have been piling 
huge reserves of shells and 
unitions against the day-of blitz- 
rieg. These plants are still turning 
gut a remendous volume of cannon 
f{odder—S° much more than is being 
; that the urge t place further 
orders in Canada has at present 
-- this and other reasons, early 
tations of munitions business, 
running @s high as $50 millions a 
month, have failed to materialize. 
Not even “educational” orders, 
qhich would permit Canadian in- 
gustry to tool up its plants and .get 
the “feel” of shell-making, have 
been placed in any recognizable 


quantity. 


peop! 
cause 


Canadian industrialists do not 
question the sincerity of those re- 
sponsible for Britain’s war effort. 
They have waited patiently ever 
since the advance guard of the 
British mission landed at Quebec 
just three months ago. 

But as the days go past and noth- 
ing happens, they feel some ex- 
pianation should be made either 
privately or publicly to clarify the 
nystiery of the missing munitions 
business. 

There is a growing feeling, also, 
fat some action should be taken 
yithout further delay toward estab- 
ishing “shadow plants” in Canada 
nd toward speeding up the placing 
ef educational orders, at the very 
last, in this country. 

. s * 


There is little hope of Canada be- 
eming an effective ally for this 
type of war material in under six 
motths. In some lines of manufac- 
ture it may be as long as two years 
before machinery can be acquired 
and production lines start to run. 
The minimum, time for producing 
Bren guns, it will be remembered, 
was 18 months. 

Canadian industrialists would like 
t be given a chance of preparing 
their plants as potential arsenals of 
Empire. They feel also that some 
aplanation ig due as to why there 
hs been little else but promises to 
biter early hopes of making an 
important contribution, tothe Em- 


pre-war effort, 
* * s&s 


Mr. Ralston Must Prune 
Ordinary Expenditures 

The shift in Cabinet responsibili- 
ties which puts the War Supply 
Board under control of Hon. C, D. 
Howe instead of under Hon. J. L. 
Ralston is important for two rea- 
sons, 

It frees Mr. Ralston for the exact- 
ing job of preparing estimates for 
the forthcoming session of Parlia- 
ment 

It puts war purchasing in the 
hands of a minister who has apti- 
tude and experience in handling 
large-scale business undertakings of 
this character. 

As Transport Minister Mr. Howe 
bas shown considerable organizing 
ibility in the jobs he has tackled, 
His clean-up of the National Harbor 
Board situation, his vision and en- 
thusiasm in organizing the Trans- 
Canada Air Lines, his efforts at 
transport control and his previous 
business experience bespeak quali- 
fications of great usefulness in ad- 
ministering the purchase of war 
supplies, 

Meanwhile Mr. Ralston will need 
al his time and energy to plan and 
prosecute a sound financial pro- 
fame for Canada in 1940, 

It will be hard enough to raise 
and administer the million dollars a 
sey that Canada is currently spend- 
ng on its war effort. It may be 
‘ven harder to make a real impres- 
fon on the $550 millions peacetime 
budget left to him by his prede- 
‘ior in office, Mr. Dunning, and 
scarcely altered by Acting Minister 
of Finance Iisley, 

The traditional plea of all finance 


Ministers in Canada is that these’ 


Peacetime expenditures arc largely 
uncontrollable.” Another excuse 
for unbridled public spending is 
“Mat there are “sacred cows” which 
Must not be touched. 

Mr. Ralston need not allow either 
of these considerations to worry 
im In time of war. 

‘s war is being fought on an 
“Quality of sacrifice basis. If Cana- 
dans are willing and anxious to 
a financial sacrifices to ensure 
ilory, there should be equal wil- 
ose on the part of govern- 
nual departments and on the part 
those whose demands on the 
Public purse, if questionable in 
Peacetime, are unconscionable ‘in 
time of war. 
ast from the responsibility of 

e War Supply Board, Mr. Ralston 


moneys are wisely administered 


‘nd spent and that the ordinary ex 


lest 255, SCveTnment are cut by at 
80 as to heavy 
burden of wat Gaaites? “> 5 


te Enemy 
T do not believe that hatred ‘of 
German people is in any way 
Y to produce our maximum 
on page 2, col. 3) 


To Aid U.K.Exports | To Act Fast 


Urges British Firms Rely 
on Canada's Facilities 


to Maintain Trade 


Canadian manufacturers should 
be utilized by British exporters to 
assure a steady supply of goods to 
their normal export markets, in the 
opinion of John E. Goodison, presi- 
dent of the John Goodison Thresher 
Co., Sarnia, Ont. 

Briefly, his scheme would call for 
co-operation between British export- 
ers and Canadian manufacturers 
who were fitted to supply goods 
which the British firms found diffi- 
culty in shipping on schedule, The 
sales connections of the British firms 
and the unused manufacturing facili- 
ties of many Canadian firms would 
be used to the advantage of both. 

Mr. Goodison was a member of 
the group sent to England by the 
Canadian Manufacturers’ Association 
last summer to explore the possibili- 
ties of obtaining a share of the Brit- 
ish rearmament business for Canada. 
This plan which he now advances 
had its origin as a result of that visit, 
Mr. ‘Goodison. writes to The Finan- 
cial Post. 


Negotiations Open 

Recently he has sent a brief out- 
lining his proposals to Sir James Rae, 
head of a British Mission to Canada, 
to the Department of Trade and 
Commerce at Ottawa and to the 
Canadian Manufacturers Association. 
The British Mission reported favor- 
ably on the scheme but stated they 
had no authority to take any definite 
steps. This was also the attitude of 
the Ottawa authorities. , 

Just recently the C.M.A. has acted 
on the suggestion and has appointed 
Mr. Goodison as head of a subcom- 
mittee to develop the scheme, Circu- 
lars are being sent out to all C.M.A, 
ae and to interested parties in 


Englan 

The Financial Post has published 
articles advocating strong efforts on 
the part of Canadian manufacturers 
to maintain regular trade channels 
during the war. This would. serve 
the twofold purpose. of avoiding loss 
of markets during post-war days, 
wher attention once again turns to- 
ward ordinary trade, and to keep up 
a supply of foreign exchange with 
which to pay for the imports which 
we must have. This idea extends 
such «proposals -to include British 
manufacturers. 

_ Details of Scheme 

Mr. Goodison thus outlines his 
scheme: 
»-“Buring “the visit of the Ca: 


curing raw material and producing 
goods for the ordinary peacetime 
export trade of Great Britain. 

“With the emergency now upon us 
it ‘is reasonable to suppose that 
this problem will become more 
acute. Other nations now neutral 
feel tHat they will secure complete 
control of many of the export mar- 
kets which Great British now enjoys. 
This would mean not only logs of 
trade, loss of exchange during the 
present emergency, but extremely 
acute employment problems on the 
coming of peace. 7 

“To meet this problem the natural 
solution is the manufacturing of. 
these products in a base secure from 


air attack, properly equipped, and mi 


with a plentiful supply of raw ma- 

terial and skilled labor. Canadian 

industry meets all these require- 
(Continued on page 2, col. 2) 


Newfoundland 


Raises Taxes 


Makes Indirect Financial 
Contribution to War 
Effort 


As part of Newfoundland’s con- 
tribution to the war effort of the 
Allies,.the Newfoundland Commis- 
sion of Government has announced 
increased taxes. 

Newfoundland is not in a posi- 
tion to finance overseas expeditions 
and contributions of supplies, but 
every effort is being made to assist 
by reducing the drain of grants-in- 
aid on the British Treasury. 

Tax increases announced by Hon. 
J. H. Penson, commissioner of fi- 
nance, include a surtax equal to 
20% of assessments on their present 
basis, in the case of the tax on in- 
dividual incomes and on insurance 
companies and banks. In the case 
of profits of corporations and in the 
tax payable by landed estates and 
personal holding companies, a sur- 
tax of 25% is imposed. On estate 
duties a surtax of 10% is to be 


i 
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Highlights 
Effect of excess war profits tax, both 
on industry as a le and on a 
representative on of indivi- 


dual companies, is comprehensively 
analyzed in a staff survey. 


War Profits Tax—p: 15. 


How Canada has 


organized 
effort in both military and the civil 
spotlighted in 


orderly 
ous war bodies created at Ottawa. 
Canada Organizes—p. 11. 


Base metal stocks are favored more 
often than any other industrial 
group in the portfelios entered in 
The Post's wartime investing con- 
test, staff study reveals. 

Base Metals—p. 19. 


Clearing of winter travel horizons 
has opened the prospect of a con- 
siderable trek of Canadians to 
sunny southern resorts after the 
turn of the year, a current travel 
survey indicates. 


Southern Trek—p. 13. 
o 2 + 


General Index on p. 2. 


Canada at War 


Canada Organizes for War—p. 11 
Excess Profits Tax—p. 15 
Investing in Wartime—p. 8, 9 
Plants to Aid U. K—p. 1 

The Home Front—p. 3 

What's Holding Back Orders?—p. 11 


Objectors Hit 


| Hotel Scheme _ 


Large Vote Is Aligned 
Against Mount Royal 
Plan ~. 


Frem Our Own; Ceorrespéndent 

MONTR@AL.—Plan of reorgan- 
ization advanced by directors of the 
Mount Royal Hotel Co. this week 
ran afoul of a large opposition vote 

oh 0) " " mF) Jetellsloe si A 
ral Protective Committes undi 
chairmanship of A. Stewart 
Nichols. : 

Prior to release of the plan‘the 
committee announced that it had 
proxies for over 50,000 shares which 
were to be voted in removing a ma- 
jority of the present directors from 
the board, if, as and when a meeting 
was held. In securing these proxies 
it was stated that it was not the in- 
tention to vote them on a reorgan- 
ization plan. 

Scramble for Proxies 

Directors of the company in re- 
leasing a plan, called for an immedi- 
ate vote because of the claim that 
shareholders would lose their equity 
in the property to the mortgage 
holder (Metropolitan Life Insurance 
Co.) unless affairs of the company 
were straightened away. They 
solicited proxies from those who had 
already given support to the com- 

ttee. 


There was a scramble for. proxies. 
The committee had to circularize 
shareholders for new proxies and 
appeared to have secured sufficient 
stock to vote down the plan before 
the meeting convened. 

At present the board of Mount 
Royal Hotel Co. is composed of the 
following: A. L. Caron (president); 
Vernon G. Catdy, M. A. Thomson, 
J. A. Raymond, P. A. Thomson, Hugh 
Mackay, J. H. Rainville, E. Gerald 

th, 


Smi 
Offered to Resign 

Following the setting up of the 
general committee J. A Raymond re- 
signed as president and was replaced 
by A. L. Caron. At the same time 
it was announced that Mr. Caron had 
joined the board, replacing John 
Leslie who is understood to have 
represented the C.P.R. on the board. 

It was also stated officially J. A. 
Raymond, P. A. Thomson and Hugh 
Mackay had tendered their resigna- 
tions, same to become effective at 
the pleasure of the board. These res- 
ignations had not been acted upon 
up to the time of the meeting. | 

The shareholders protective com- 
mittee, which aoe been prane oe 
a revamping of the board, 
by A. Stewart McNichols, of Mont- 
real. Other mémbers are W. G. 
Hanson and Dr. W. G. Reilly, of 
Montreal; Per¢y Hermant and An- 
drew Park, of Toronto; and Isaac E. 
Pedlow, of Renfrew. se 


Ripley Backs Commi 
Back of this committee is C. A. 
Ripley, of Montreal. Mr. Ripley, 
while not well known to the public, 


for war | - 


- | moving 


On Seaway 


But Prospect Is Slim of 
Early Canadian 
Action 


HELP TO ONTARIO 


By STAFF WRITER . 
WASHINGTON,—Events leading 
toward a new St, Lawrence power 
and seaway treaty with Canada, are 

rapidly here, ; 

It is now learned the United States 
Government was on the verge of 
making new. overtures to Canada 
for consummation of a treaty almost 
at the same time that Premier Hep- 
burn of Ontario decided to withdraw 
his earlier opposition. In short, quite 
independent of the Ontario Pre- 
mier’s volte-face, plans were under 
way here to revive the treaty pro- 
ject and again seek affirmative re- 
sponse from Canada to a proposal 
— to that put forward in May, 
1938. 

This proposal of last year has since 
been gathering dust in an Ottawa 
pigeonhole, due to the refusal of 
eee Premier Hepburn to “play 


Quick Action Possible 


The fact that the United Stated 
Government was not only willing, 
but ready to approach Canada anew, 
has played an important part in 
speeding up the new negotiations, If 
there were similar enthusiasm for 
rapid action on the part of the Can- 
adian Government, it is believed that 
a treaty might conceivably be signed 
before the turn of the year and rati- 
fication obtained some time during 
the first quarter of 1940. 
~ Tt is felt here that there will be 


‘British 


What's happened to those war orders? 
For weeks now, various official groups at 
Ottawa have given the impression they had 


orders g vast 
. demands on Canada’s Adestiel commaie 


So far, not much has happened. The whys 
and wherefores are disclosed on the front page, 


pens poised above big 


second section. 


Sulphite Pulp Contract Rate 
For 1940 on Higher Level 


From Our Own Correspendent 


MONTREAL.—Contract prices for 
bleached and unbleached sulphite 
pulp have been fixed for the first 
quarters of 1940 at prices ranging 
up to about $10 a ton over those now 
current, Bleached sulphite has been 
fixed at $60 a tom and unbleached 
sulphite at $50 a ton. There is no 
change in the price of rayon pulps, 
the t contract prices remain- 
ing in effect until the end of the first 
quarter of next year. 

There has been a strengthening of 
prices for the past three months, es- 

because of the disturbance 
in shipping conditions between the 
Scandinavian countries and the 
United States. In particular ground- 
wood and kraft pulp prices advanced 
sharply and quickly. Changes in 
sulphite prices have been rather 
slower because of the fact that much 
of the Canadian output, marketed 
in the States, is under contract and 
prices are adjusted quarterly. 


Adjust to Market 

In the American market bleached 
and unbleached sulphite pulp has 
been selling at $50 and $60 a ton, 
respectively, for several weeks. This 
is for spot tonnage and in some in- 
stances sales have gone through at 
higher levels. In adjusting the con- 
tract prices, therefore, what has been 
done is to bring the level up to cur- 


; rent market prices. 


Canadian 
Government is dispostd .to act as 
tapldly ee Ce ae 
Even if the. Prime Minijier of 


It is known that a considerable vol- 
ume of business has been offered by 
American buyers to Canadian manu- 
facturers, but the conditions have not 
always been favorable. The chief 


Canada were prepared to fecilitate pulp. 


the treaty before the year end, there 
would still be the barrier‘of ratifica- 


sa 


agreement is problematical. 
tainly the job could not be done in 
a than a year. It might 
take erably longer. 

Hydro Would Benefit 

It will be remembered, however, 
that under the draft treaty submitted 
to Canada by the United States in 
May, 1938, many 

affecting wa 
area were to be settled simultane- 
ously with the signing of a St. Law- 
rence Seaway pact. It is these spe- 
cial concessions which are of out- 
standing interest at the present time 
to Ontario. 

The reason for this is that if some- 
what similar und are in- 
cluded in a new treaty, then Ontario 
would be permitted not only to 
divert into the Great Lakes system 
additional waters from the Ogoki 
shed, but also a further amount of 
water would be allowed for use at 
Niagara. This latter diversion would 
be by joint agreement as to the use 
of more water than is be- 
ing diverted at Niagara for power 


, some 180,000 h.p. might be- 
come available in this way to the 
Ontario Hydro-Electric Power Com- 
mission, once the treaty was ratified. 


report 
regard to the St. Lawrence ‘project 


elds | itself. Cost of this additional power 


Building and the 

change Building, both in Montreal. 
Further, he has an interest in a num- 
ber of hotels, notably those in west- 


‘f 


or 
iE 


Fre 


to the province would be nominal. 


Coming 
In The Post 


Investment contest entrants’ 
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Company Reported to be 
Negotiating With British 
Government — 


quasseeee 
Frem Our Own Correspondent 


MONTREAL.—Canadian 
ed Aircraft Lid. is reported 
line for additional orders from the 


England negotiating with the Brit- 
ish Government. 


It is also possible the British Gov- 
ernment will place orders for planes 
direct with some aircraft 

par- 


companies. Several 
ticipating in Canadian Associated 
Aircraft already have separate 


Companies not participating in 
Canadian Associated Aircraft may 
also get orders. At the time Can- 
adian Associated Aircraft was form- 
ed, if was announced that companies 
such as. De ‘Havilland Aircraft of 

Cub Aircraft, Montreal Air- 


ques- Canada, 
. craft Industries and Noorduyn Avia- 


tion would be given orders, 
Confirmation cannot be obtained 


for recent rumors that the British | . 


Government would take over direct 
operation of Associated Aircraft and 
its central assembly plants near 
Montreal and Toronto. The rumors 
also 


participa 
tion of capital for C.A.A., which 
amounted én each case to $166,666. 


Mercury Mills 
°39 Earnings Up 
Plants at Capacity and 


Orders Near Record 
Level 


Earnings of Mercury Mills Ltd. 
for 1939 are expected to show sub- 
stantial improvement over any re- 
cent year, according to sources in 
close touch with the company. 

The company’s two plants, ai 
Hamilton and Listowel, are working 
at capacity. Volume of orders on 
hand is also stated to be the largest 
in many years. This is attributed 
to the general improvement in busi- 
ness over the last few months and 


gg, 
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pulp would benefit materially from 
the new prices, including such com- 
panies as Fraser Cos., Canadian In- 
ternational Paper (which is now 
operating its new sulphite pulp mill 
at Gatineau), Abitibi, and B. C, Pulp. 
Some of the newsprint operators 
have surplus sulphite capacity, but 
as far as can be learned very little 
business has been contracted for, ex- 
cept in the case of Abitibi. 


Lake Sulphite’s 
Outlook Better 


From Our Own Correspondent 

MONTREAL. — Holders of the 
junior equity in the bankrupt 
Lake Sulphite Pulp Co. stand to 
fare better when the reorganiza- 
tion is carried out than they did 
a few months ago. The rise in de- 
mand and price ‘for sulphite pulp 
has made rehabilitation of the 
property a more attractive propo- 
sition and the various groups in- 
terested in the enterprise have 
been readjusting their plans. 

As far as can be gathered there 
is no immediate prospect of a re- 
organization, but it is felt that 
under existing conditions the 
common stockholders will. not 
lose by the delay. 


Canadian Financial 


10¢ a Copy; $5.00 a Year 


Exchange Control 
Defines Export 


Ralston Works 
On Budget Now 


Yields War Supply Board 
Control to Hon. C. D. 
Howe 


From Our Own Correspondent 


OTTAWA—Transfer of the War 
Supply Board from the Finance to 
the Transport Department is the best 
evidence to date of an early session 
of parliament, 

Hon. J. L. Ralston turns over the 
control of this board to Hon. C. D. 
Howe. The choice of a successor to 
Mr. Ralson igs natural for several 
reasons. Mr. Howe is a civil engi- 
neer anda large-scale builder. He had 
more to do than any other minister 
with the selection of Wallace Camp- 
bell as Supply Board head and is 
the ministerial boss of R. C. Vaughan, 
the deputy head of the Board, whose 
regular job is vice-president in 
charge of purchasing for the Na- 
tional Railways. 

The minister responsible for the 
War Supply Board in parliament 
will have a good deal of work to do. 
He will have to defend the Board in 
debate and answer the innum®rable 
questions which members will ask 
regarding it. 

But the chief reason for the trans- 
fer is to relieve Mr. Ralston so that 
he can tackle.the work which must 
be done before parliament meets. 
The chief job is to prepare the esti- 
mates of expenditure for the next 
fiscal year. The estimates, as a rule, 
are laid on the table of the Commons 
shortly after the opening. And these 
estimates are prepared by a small 
committee of which the Minister of 
Finance is the chairman. 

These has been a growing demand 
in the country in the past few weeks 
for economy on non-war expendi- 
tures. : 


Tenders are Best Even 
In Wartime 


Cost-plus System in Governmental ‘Construction 
Contracts Opens: Way to Numerous” Abuses — 
Official Argument For "Secrecy" 


Should governmental contracts for.construction jobs be let on 
a basis of cost plus’a percentage? ‘No little interest has been 
aroused by some of the recent articles in The Financial Post in 
which cost-plus contracts, in certain cases with no “ceiling” or 
limit to the possible ultimate cost, have been discussed. 


The Financial Post has 
most businessmen will 
ment contracts are to be 
through tenders 
pelling reasons to the contrary, 


the view, and believes that 


it in that view that, when Goyern- 
the system of 
should be followed except where there are com- 


open competition 


Granting of a cost-plus contract usually implies the selection of 
a contractor rather than the calling for tenders. 

In Government contracts, The Financial Post has contended, 
the cost-plus contract leaves the door open for political or personal 


favoritism. Indeed, ag has been 


abundantly demonstrated, such 


favoritism in the selection of contractors has reached scandalous 


proportions at Ottawa. 


* ? 


The construction industry in Canada is divided on the question 
of calling for tenders versus selection of a contractor to do a job 


on a cost-plus basis. 


So much is apparent from letters received by The Financial 
Post and from articles in construction journals. The official spokes- 
man for the construction industry—the National Construction Coun- 
cil—does not seem to have declared itself on the general principle 
of cost-plus versus:tenders in Government contracts. But it has 
expressed its views on the subject of how emergency construction 
in wartime should be Mandled. Its resolution has not been pub- 
lished in full but official summaries indicate that the Council urged 
that in such contracts tenders should be called for whenever time 
permitted and that contracts should be let only to bona fide 


contractors. 


Another important group, the Builders’ Exchange, of Montreal, 


has written a letter to The Financial Post setting forth its views 
on a number of subjects including cost-plus contracts. The letter 
was inspired by The Financial Post article of October 28 on West 
Coast defense contracts. The letter is published in full at the end of 


this article. 


The Exchange takes the view that the selection of one contrac- 
tor to do a job is the only way that work can be done on fortifi- 


cations of a highly secret nature. 


On the other hand, a leading west coast construction firm has 
written The Post a letter approving the article for “exposing the 
gross waste of public funds and the flagrant use of patronage in 


the Jetting of contracts.” 


Another spokesman for ‘the construction industry called at The 
Financial Post offices to discuss the West Coast fortifications article. 
But he did not seek to defend the practice—which was followed 


in eight contracts on the Pacific 


coast—of letting the work on a 


“cost-plus percentage” basis. Rather he felt that the most efficient 
and satisfactory way of getting work done, when tenders were not 
‘called for, was.to obtain an estimate and let the contracts to a bona 
fide, well-established construction firm on a basis of cost plus a 
fixed fee, which would provide protection against any temptation 


to allow cost to rise unduly. 


The attitude of the Department of National Defense itself was 
set forth in an oral statement made by official spokesmen for the 
Department to Maclean’s Magazine. The views of the Department 
on the subject of letting contracts for fortifications as set forth in 
Maclean’s of December 1 are as follows: 


1, Use of a selected contractor made it possible to guard the secrecy 
of plans. If tenders had been called for, plans ‘would have had to be 


given to a group of bidders. 


2. “Selection” guaranteed complete control over the contractor, and 
prevented the contract from falling into alien hands. 


3. “Selection” guaranteed complete contro) over 


working personnel. 


the choosing of 


4. Modern fortifications are largely uhderground. It was impossible 
to state in advance what conditions might be encountered, therefore 
it was impossible for a bidder to make a firm estimate of the total cost 


of the work in advance. 


§. The cost-plus method permitted flexibility of design. Changes 
(Continued em page 4) 
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New Regulations Aim | 2 
at Blocking- Indirect 
Exports of Capital 


Exchange Control order designed to 
prevent evasion of the exchange con- 
trol regulations by indirect methods. 
The importance of these new clauses 
is that they strengthen the hands of 
the Foreign Exchange Control Board 
in preventing exports of capital. 
Earlier orders of the Board had 
‘ ons 


prevent capi . 
evidently the intention thus to con- 
serve resources of the country has 
been frustrated to some extent at 
least by indirect exports. 

Apparently it was felt by some 
people that capital meant money, 
and that as long as no money was 
actually exported the order was bein 
observed. To clarify the matter 
strengthen the hands of the board a 
new section has been added to the 
regulations forbidding in general 
terms the export of capital. A num- 
ber of examples of what may be re- 
garded as export of capital in addi- 
tion to money were given. Accord- 
ing to the amendment, the term 
includes: 


Export of property for no pay- 
ment or for payment on a long term 
credit. That is where payment is 
not required _for more than six 
months after shipment from Can- 
ada, except, of course, when goods 
are shipped on consignment. 

The export of goods for a price 
less than the fair value of the prop- 
erty. , 

The payment for imports of a 
price more than their fair value. 

Transfer to non-residents of for- 
eign securities or of property situ- 
ated outside the country for pay- 
ment of less than its fair value. 

Acceptance of Canadian dollars 
in payment of a debt owing in for- 
eign exchange. 

Relinquishment of any right to 
foreign exchange. 


The amendment makes it clear, 
however, that exceptions will be 
made where desirable regarding 
goods sold to the government of a 


. British Empire country er of an 


Allied country in the present war. 


property si 
Services Included 

The new section also gives power 
to the board to designate certain 
services performed for non-residents 
for which payment shall be obtained 
in foreign exchange instead of in 
Canadian dollars. 

Another of the amendments re- 
quires that if freight is to be prepaid 
on exports, the Canadian exporter 
must charge the amount of the 
freight to his foreign .customer in 
foreign exchange. This was found 
necessary in order to check the de- 
mand for Canadian dollars on the 
black market outside Canada. 

If non-residents were permitted to 
pay these freight charges in Cana- 
dian dollars, anybody wanting to ex- 
port capital from Canada would find 
a ready unofficial market abroad on 
which he might sell Canadian cur- 
rency. This when used to pay off the 
freight would find its way back to 
Canada and the Foreign Exchange 
Control Board would lose foreign 
exchange. 


Non-residents 


Another amendment requires. a 
non-resident becoming.a resident in 
Canada after the Foreign Exchange - 
Control Order came into force, to de- 
clare his holdings of foreign ex- 
change and foreign securities just as 
other residents do. Conversely to 
prevent residents evading the pro- 
visions of the order by removing to 
a foreign country and claiming ex- 
emptions to which genuine non- 
residents are entitled, a resident of 
Canada cannot become a non-resi- 
dent as far as the application of the 
Foreign Exchange Board is con- 
cerned except with the approval of 
that body. 

In order also to check the conver- 
sion of sterling into United States 
dollars except through authorized 
channels, power has been given the 
board to prescribe the particular 
foreign currencies in which payment 
for exports may be made, 


Short Wave Plans 
Shelved By Ottawa 


From Our Own Correspendent 

OTTAWA, — Rather than risk 
offending the United States the 
Government has temporarily 
shelved plans to establish a short 
wave broadcasting station. 

It is learned authoritatively that 
the Government’s plans for such 
a station were well advanced in 
the early weeks of the war, but 
the proposal was abandoned after 
Ottawa received advice from 
various important sources, some 
of them, it is believed, outside this 
country. 

It was felt that the cause for 
which Canada is now fighting 
might. be injured if anything was . 
done which the people of the 
United States suspected of being 
“propaganda.” The state of pub- 
lic opinion across the line is be- 
lieved to be so favorable to the 
British war effort that it would © 
be unwise to risk giving offense, 
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EATON'S. er 
: Makes @ Specialty ialty of 


IMPORTED 
NECKWEAR | 


If you want a tie, either for yourself or for a Christmas 
Gift, that is above the ordinary in quality, exclusive in 
design; and shows its superior tailoring in every stitch 

. «+ come to EATON’S. We have selections from the. * 
famous tie makers of England and France. ‘ 


Foulards, Gum Twills; Macclesfields and Poplins—from the 
Famous English Houses of “Hugh Parsons,” “Welsh Mar- 
getson,” “Holliday and Brown,” etc. EACH 1.50 to 3.00. 


“Welsh Margetson” Knitted Ties in an exceptionally fine 
range of plain shades and stripes. EACH 3.00. 


See our exclusive group of imported ties from “Edgar 
Bibas and Co.” of pure dye silk materials featuring 
warp print patterns that are exceedingly different in 
design and colour effect. EACH 5.00, 7.50 and 10.00. 


PHONE TR. 5111 , 
Out of Town Orders Please Address Shopping Service. 
MAIN FLOOR — QUEEN STREET. 


“T. EATON Co°... 


Fraser Companies |Plahts in Canada 
Sued by Gatineau! To Help Exports 


From Our Own Correspondent 

MONTREAL, — Gatineau Power 
Co. has instituted legal action against 
Fraser Cos. claiming over $559,000 
for power allegedly delivered and 
not paid for. 

The case centres around inter- 
pretation of the contract made be- 
tween the Saint John River Power 
Co. and Fraser Cos. in 1926, whereby 
Fraser Cos. agreed to purchase and 
the former agreed to hold available 
at Grand Falls, 20,000 h.p. of elec- 
trical energy divided into 13,000 h.p. 
of class A power and 7,000 h.p. of 
class B power. In 1933 the Saint 
John River Power Co. was absorbed 
by Gatineau. 

Gatineau claims that between Oct. 
1, 1928, when the contract commenc- 
ed and Oct. 31, 1937, just prior to 
the issue of the writ, the company 
delivered all the energy agreed to 
be sold to Fraser Cos. and regularly 
billed the defendant each month at 
the rate of $20 a year for each horse- 
power. Gatineau now claims $559,- 
880 plus interest.at 6% from Oct. 1, 
1937, 

Fraser Cos, in defense contends 
among other things that it did not 
agree to pay for every horsepower 
of class B in any event but if it is 
liable, it is liable only for so much 
as was actually taken or used from 
time to time or in the alternative 
for such power as was held available 
by the power company. 

It is further contended, that if the 
defendant is liable for the full 
amount claimed an account be taken 
between the parties to find out how 
much of the 20,000 h.p. was sold by 
the power company to other parties 
than the defendant 


DIVIDEND NOTICES 


Canadian Breweries 
Limited 
Dividend Notice 


Notice is hereby given that a divi- 
dend of fifty cents (50c) per-share on 
the Cumulative Sinking Fund Con- 
vertible Preference, Shares of the 
Company has been declared payable 
on the 2nd day of January, 1940, to 
Shareholders of record at the close 
of business on the 15th day of Decem- 
ber, 1939. 


By Order of the Board, 
W. C. BUTLER, 
Secretary. 


(Continued from page 1) 
ments. We find here an opportunity 
to make one of the greatest Empire 
contributions toward the protection 
of British democracy. 


Outlinés Methods 


“The procedure to be adopted 
would be as follows: : 


“1. A contract would be made be- 
tween two companies—one in 
Great Britain and one in Canada— 
for the duration of the-war. The 
Canadian company would agree to 
manufacture goods to.the order of 
the British company on a-cost plus 
basis, or at definite contract prices, 
either one of which could be agreed 
upon between the contracting par- 
ties, 

“2. British firms now have their 
sales organization in the countries 
abroad to which goods would be 
shipped, and. arrangements would 
merely entail instructing the’ Can- 
adian c to produce so many 

‘units and ship to the customer, in- 
voicing him at prices set. by the 
British company. 

“3. The difference in the. price for 
which the Canadian company con- 
tracted to make the goods, and the 
amount received from the customer, 
would be transmitted to the Brit- 
ish company. Markets would be 
protected during war and foreign 
exchange—which might be lost 
through hostilities and inability to 
supply *goods—would go to Great 
Britain. 

Co-ordinating Bodies 


“4. To put this plan into opera- 
tion of the British Federation of 
Industries. and various Boards of 
Trade there, working with the Can- 
adian Manufacturers’ Association 
in Canada, could determine the 
British companies who want these 
additional sources of supply. 

“5. Data similar to that secured 
by the Department of National De- 
fense for war purposes should be 
gathered under one organization 
here. Thus, suitable plants and 
equipment could be quickly picked 
out and put in touch with British 
companies wishing Canadian facili- 
ties.. Beyond that the arrangements 
pon we be made by the firms them- 
selves, 


For War Period Only 


“It would be clearly understood 
that these arrangements were of an 
emergency nature, and would term- 
inate with cessation of hostilities un- 
less the contracting parties them- 
selves made some other 
to carry on. Great Britain would be 
keeping the greater part of her pres- 
ent export market for peace when it 
arrives. The goodwill of the various 
companies would be kept alive, and 
should any of their buildings be de- 
stroyed by air taids in England, they 
would always feel that the business 
itself was being protected 
the co-operation of Canadian manu- 
facturerg until’ such time as they 
could rebuild, ‘ 


“At the same time Canada would 
be securing extra production, other 
than war material. I would suggest 
that where possible the Canadian 
and U. S. manufacturing rights to 
the articles ,produced under this 
scheme be secured by the Canadian 


Toronto, Ontario, 
Nov. 29, 1939. 


Features 


in the December issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


War contracts on no-profit and 
cost-plus basis 


Workmen's compensation 
legislation in Canada 


Real estate and the war 


Privy Council allows appeal in 
Pioneer case 


War finance—taxation 
Accounting terminology 


Published monthiy. $2.00 _ per 
annum. Subscription epen te all. 
Sample copy sent en request. 
A. H. Carr, Editer, 10 Adelaide 
Street East, Terenteo. 


potentialities of these markets.” 


Notice to Debenture Holders 
of the 
TOWNSHIP OF YORK 
Ontario 


sure Debt 'of the Tewsahip of York hat i byt 
e Tow of Yor n rove e 
Council of See Township of York and the oot of Munte 
— vt a eee par wnede) and LS oe ie to 
e deben olders for acceptance ture 
Protective Committee, es 
Since become effective, the Plan wires th 
holders of at least two-thirds of, the debt of the ‘Township, sip, the 
T of York Debentures if Lave not alteady recived 
copy of dated November 29, 1939, 
a icate with the 


Toronto 


tment of the Deben- 


“Col. Drew's alarm over Com- 
munism may be warranted; but 
why engage in shadow-boxing 
over a potential war threatening 

destruction to western civilization 

until we have dealt with a real 
one carrying equal danger?” 


Does not the Globe and Mail 
overlook the fact that Communism 
is a very real present threat at this 
moment, not merely in Europe but 
at home, where subversive agents, 
working with and through highly 
placed dupes, are seeking to under- 
mine our national strength? 

Over and over again during the 
last war seditious influences weak- 
ened our war effort. In the 
intervening years, country - wide 
conspiracy, carefully directed from 
Moscow, has sought to break down 
the Canadian system. 

It is still at work today. 

Sinister Communist operations 
seek to nullify so far az possible the 
effectiveness of our war effort now. 
Moscow will be equally alert to 
seize the psychological moment in 
this war—if we afford her the op- 
portunity of such a moment—to 
promote a Red revolution in Ger- 
many and spréud Bolshevism 
throughout the whole of Europe. 


Let us not forget some of the in- 
cidents in the last war which show 
how easily. Communist influences 
can operate in the very highest cir- 
cles. There is, for example, the case 
of one Lev Davidovich Bronstein, 
better known to the world as Leon 
Trotsky. 

Trotsky was a Pole who changed 
his name after he had acquired a 
lengthy police record in Russia. He 
was expelled from France during the 
war and came to the United States 
which he made a base for his revo- 
lutionary activities. Through power- 
ful influences he obtained a confi- 
dential post in the British War 
Mission offices in New York, under 
Col. J. S. Dennis, of Canada. All the 
time he was preparing for the 
Russian revolution, working with his 
fellow conspirator, Lenin, in Swit- 
zerland. 3 

The British secret service learned 
of his activities and watched him. 
When the Kerensky revolution came 
in Russia in 1917, he set sail 
from New York. The night be- 
fore he sailed he addressed a meet- 
ing of hand-picked Communists in 
New* York, telling them that every- 
thing had been arranged to seize 
power from Kerensky, take Russia 
out of the war and set up a Bolshe- 
vist government. 

Trotsky did not know it, but a 
hidden dictograph in the room car- 
ried his speech to Washington, 
where it was typed. When Trotsky’s 
‘ship sailed, two British officers were 
aboard the vessel. The boat put into 
Halifax harbor. There Trotsky was 
arrested and interned. 

Then powerful friends began to 
work for him. They were able to 
arrange for a formal request to be 
sent to Ottawa from British authori- 
ties asking for his release. This was 
a blind. At the same time a secret 
and urgent request came from the 
British embassy. in Washington, 
asking that he be not released under 
any circumstances. A copy of his 
New York address was forwarded 
to the Canadian Government. Prime 
Minister Borden decided that Trot- 
sky would stay in internment. Yet, 
very cleverly, officials were induced 
‘to side-step the Prime Minister's 
orders, Trotsky was released and 
escaped to Russia, where he joined 
Lenin at the head of the Bolshevist 


Impetuous Premier ~Hepburn of 
Ontario will get more support for 
his attack on Canada’s war effort 
when he is more specific. 

“Mitch” is not the only one who 
thinks that things are not moving 
as quickly at Ottawa as might be 
desired. But he has confined him- 
self to generalizations with nothing 
of chapter and verse to support 
them. Let him produce the factual 
evidence, 

What's more, Mr. Hepburn, who 
is sincere about doing his bit to win 
the war, might try a little co-opera- 
tion himself. 

There was too much impulsive- 
ness in his recent outburst about 
mounted police -guards for hydro 
plants. If the R.C.M.P. guards were 
unsatisfactory, why was not the 
matter taken up at Ottawa—dis- 
cussed across the table with Com- 
missioner Wood? To issue a curt 
order upsetting the arrangement 
is not the best way to handle such a 
situation. 


revolution that came near to losing | 


| the war for the Allies. : 


That happened in the midst of the 
Great War of 1914-1918, when gov- 
ernments and the public were sup- 
posedly on guard against every sub- 
versive influence that might weaken 
our war effort. 

Today the agents of Moscow are 
even more active here in Canada. 
Today they have unlimited funds at 
their disposal. They work under 
cover. 

Such influences are dangerous. 
Col. Drew is wise to focus our at- 
tention on the enemy behind the 

| enemy—Commun é 


Not Platitudes 


and Promises 

Prime Minister King is reported 
to have promised newspapermen 
last week that there is going to be 
a Bureau of Information, that the 
Government is going to mend its 
ways and tell Canadians something 
of the whys and wherefores of the 
war effort. 

Such a policy is long overdue; 
cannot start too quickly. 

One of the first real news stories 
on the mechanics of Canada’s war 
effort was the broadcast by the 
Hon, James L. Ralston, Minister of 
Finance, last Friday. He gave facts 
and figures that were newsworthy, 
informative, inspirational. He spoke 


told by Ottawa that it did not have 


facilities to turn out the planes be- | Béiteria 


ordered from American and 
British factories. But he complain- 
ed, it was impossible to develop such 
facilities unless encouraging and 
development orders were placed. 


Editor’s Note:—The Financial Post 
on Aug. 26 and Oct. 21 published ar- 
ticles giving specific information on 
the results of bungling in Canada’s 
air defense preparations. The sec- 
ond article told of the propeller-less 
planes standing idle at the air station. 


JOINS WILSIL BOARD 
From Our Own Correspondent 
Louis St. Laurent, 


MO . 
K.C., has been elected a director of 
Wilsil Lad. 
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General Steel Wares Lid. 
Wipes Out All Arrears 


From Our Own Correspondent 

MONTREAL. — General Steel 
Wares has wiped out all arrears of 
dividends on the preferred stock. The 
directors have declared a dividend 
of $1.75 a share, payable Dec, 15 to 
shareholders of record Dec. 1. This 
covers the period from Aug. 1 to 
Oct, 31 and brings all dividend pay- 
ments up to date. 
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FF THE PRODUCTION LINE a few weeks ago rolled this history-making Underwood. Think of 


it! In addition to an enormous production of Portables, Five Million office-size Underwood 
Typewriters have been bought by the business world . . . proof positive of dominant and continued 
preference for Underwood which executives share with stenographers. 


Made in Canada and serviced by a 700-man organization through 28 company-owned branch offices from 
coast to coast, the Underwood has been a Canadian business institution for 43 years. T: oday, records show 
that 7 out of every 10 typewriters in use in the Dominion are Underwoods. Only mechanical superiority 
could have attained this enviable position . .. only performance could bold it. a 


Capable of speeds up to 240 words per minute, the Underwood has everything .. . and 18 exclusive 
features besides! 54 ; 


Five million buyers can’t be wrong! An Underwood in your 
office to-day means increasing typing economies, broader 
profits, tomorrow ... and tomorrow... and tomorrow! 


as man to man, made his listeners | - 


feel that thingr were being done, 
that an honest effort was being 
made to prosecute the war with all 
possible dispatch. 

But Mr, Ralston spoke for only a 
few minutes, was probably not list- 
ened to in more than one home in 
half a dozen or by more than a 
small percentage of Canadians. 

A steady stream of information 


os SE ot 


Made in Canada by 
Underwood Elliott Fisher Limited 
J. J. Seitz, Pres. J, L. Seitz, Vice-Pres. 
Branches in all Canadian cities. 
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NDON.—AlIl foreign diplomats 
on love Britain equally. ‘This 
found thought occurred to me the 
ner day when I had the pleasure 
junching at the Chinese Embassy 
wh Dr. Sun Fo, This gentleman is 

son of Dr. Sun Yat-Sen and was 
nanerly Prime Minister of China. 

sow he is President of the Legisla- 
e Union of his native country, 
“» J gather, is similar to being 
Mi Privy Seal over here. At any 

ve his duties permit him to travel 
4 a great deal, which he does 
Pyne role of a wandering pleni- 
ntiary. 
He a to London from Rome, 
et aot r0ecow and was there, in 
1% when Germany signed the 
ygreement with Russia and our dele- 
es decided to come home. The 
Foci, who speaks almost as perfect 
English as the Chinese Ambassador 
‘gselt, does not think Russia in- 
~o make war on anyone. I 
shered, indeed, from his cordial 
. reciation Of Russia's foreign 
os that M. Stalin might now sing 
Men the chorus of “The Mounte- 
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ws 
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banks.” . 

eae oY ata 

a motto is revenge without anxiety, 

That is without unnecessary risk. 

1t was when Dr. Sun Fo spoke of 
te contrasted attitudes of Russia 
snd Britain toward his country that 

im; frst sensed a slight lack of pro- 
pritish fervor: 

“Russia has granted us credits for 

tity million pounds,” he said. “And 
Great Britain has not given a tenth 


Macf that. The Russians are business- 


jke. I myself secured thirty mil- 


j fons of that amount on this visit. 


We discussed the matter for only a 
few hours and then it was all ar- 
mged.” In his opinion Japan is 


i vey tired and will be unable to set 


» a puppet Government in place 


i ihe Chinese Generalissimo’s! Ad- 


pinistration. 

Dr. Sun Fo does not exude that 
giling urbanity which is one of the 
raditional charms of the Chinese. 


nC 


He 
unfailingly courteous. 
, , almost | 


previously been for some his b 


ards. He is fifty-five years of age, 
and his hair is just beginning to 
show grey. As befits his race, his 
face is serious in repose, but he 
smiles readily and has a cheerful 
outlook on life when events permit. 
He also has the deliberate tempo of 
the Dutch in a deep voice which 
measures and almost rations words 
as if they are not to be wasted. 

Of all nations In Europe Holland 
has always in our time and long be- 
fore seemed most remote from war. 
One has only to recall the flatness 
of her farm lands streaked by count- 
less irrigation streams, her pleasant 
highways with comfortable burghers 
in the towns and wholesome, unex- 
citing young women on bicycles, her 
ports crowded with ships on busi- 
ness bent. One almost expects to see 
the white-capped chorus of “Miss 
Hook of Holland” emerge at any 
moment and clog a welcome to the 
visiting train. 

But Holland has committed an un- 
forgivable crime. She stands geo- 
graphically between Hitler and those 
British war-mongers who, as Russia 


pointed 


an incisive mind and, al+) has 


ity, he joined 
and won the 

in the heat and tra 
potamia 


Being 
just under fifty he rightly talked the 
matter over with his mother, who is 
eighty-two, There was some clause 
in the United States passport that 
the owner of it must not join a for- 
eign army. Kermit waved that aside. 
He refused to admit that Britain was 
a foreign country. 

So he packed his things and board- 
ed an American liner at New York. 
Just before the ship left a telegram 
was handed to him. It was from his 
mother and read: “Good hunting. 
Love.” That telegram may not 
possess the rarefied spirituality of 
true pacifism, but there is something 
magnificently courageous about it. 

- This is a curious war. The emo- 
tions lie dormant for days at a time 
and one wonders if perhaps they 
have died. Then comes a story like 
this one, of the telegram from the 
eighty-two-year-old widow of an 
American President to her son off 
to fight for Britain; and things surge 
up inside that make a cauldron of 
the human breast. 


Copyright, 1939, The Financial Post and 
The Sunday Times, London. 
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Nation's Nerve Centres Guarded 
By Veterans’ Security Committee | 


The National Veterans Security 


the outbreak of war has provided 
a total of 1,500 guards against sabot- 
age at both private and public prop- 


| erties. It has provided since incep- 
tion 900 war veterans to supplement | there 


JOINS PAPER BOARD > 


Hon. Charles Dunning, former 
Minister of Finance, who has ‘been 
elected to the board of Consolidated 
Paper Corp. Mr. Dunning was chair- 
man of the bondholders’ protective 
committee in connection with the 
reorganization of the company. 


New Books 


Canadian Economic Study 


A SOCIAL 
NOMICS. By H. A. Lo 
K. Inman. Published 
See Press, Toronto. Price 


The study of economics in any 
Canadian university is likely to be 
carried om with a wide variety of 
tools.. First must come the standard 
textbooks, usually written by Brit- 
ish or foreign authors and dealing 
with broad general theories, illus- 
trated by case histories that may 
have little application to Canadian 
affairs. ‘Next must come the more 
tendentious works of men like Cole, 
Laski, Berle and Means, Beveridge 
and others, who are founders of 
“schools,” or propagandists for other 
schools. Finally, the students will 
give attention to Canadian volumes 
dealing with particular subjects in 
their domestic application such as 
transportation, trade policy, banking, 
agricultural economics, etc. 

Professor Logan, of University of 
Toronto, and Professor Inman, of 
University of Western Ontario, ha 
apparently sought to combine the 
first and last of the three types in @ 
single volume. They have written 
what is ostensibly a book on the vari- 


| ous theoretical aspects of economics 
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table that's decorative and practical 
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Here’ aresik OF many 
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the beautiful Avon House 
Christmas selection... any 
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your Christmas wishes in a 
most gracious manner. 


» to $65. 


with particular reference to the 
peculiar problems of Canada. The 
product of their joint labors is a vol- 
ume that will be of exceedingly great 
value in Canadian schools of ‘politi- 
cal economy. 

But as the title suggests this is 


‘more than “A Canadian Approach 


R.CM.P. and Ontario provincial 
police forces to act as municipal 
guards. In addition about 600 men 
have been enlisted for duty with 
private establishments. 

The organization has, while per- 
forming its essential function of 
mobilizing for vital power 
plants, canals and industrial plants, 
given work’ to unemployed vet- 
erans with overseas service and 
taken a number of these men off 
relief. It has also released younger 
men for other duties. 

The Committee was formed in 
February, 1939, and is composed of 
representatives from the Canadian 
Legion, Canadian Corps Association, 
Army and Navy Veterans in Canada, 
Amputations Association, British Im- 


wealth of factual material essential 
to any study of the problem. It is of 
value to businessmen as well as to 
students of social and economic 


The British Case 
BRITISH WHITE PAPERS. Sir Nevile 
Henderson's Final Papers 


Report and 
on German Atrocities. Published by 
Musson Book Company, Toronto, 
Price 15 cents each. 


“Best sellers” in England continue 

to be the British white papers on the 
war. Musson’s have been reprinting 
them in inexpensive Canadian edi- 
tions. ° ; 
One of these white papers (with a 
yellow cover) is Sir Nevile Hender- 
son’s final report on the circum- 
stances leading up to the outbreak of 
war, It has been widely acclaimed as 
a remarkable piece of psychological 
analysis, the subject being, of course, 
Adolf Hitler. 

The second white paper (with a 
red cover) contains reports by Brit- 
ish consuls in Germany on the mal- 
treatment of Germans in concentra- 
tion camps and elsewhere. 


to Economics.” The very use of the|_ 


phrase the “Social Approach” implies 
that the authors desire to do more 
than produce a textbook; that they 
had certain ideas of their own to put 
forward. These ideas color certain 
of-the chapters very greatly, others 
very little. Often they take the form 


~| of-“obiter dicta.” Obviously the auth- | 


Georgian type lamp table in glowing ~ 


mahogany or walnut, 


Pedestal bose 


and pie-crust edge ., . each 47.50. 


ors do not like the “profits system.” 
They dislike very much the big cor- 
poration. "They think that the “free- 
dom” of initiative under our eco- 
nomic order may be more apparent 
than real. 

“The Social Approach to Econom- 
ics” is half informative; half provo- 
cative. Thus it falls between cer- 
tain important Canadian economic 
studies that are so objective as to be 
entirely dull and others that are so 
slanted as to be personalized evangel- 
ism 


périal Comrades 


body. Requests from public or pri- 
vate organizations are transmitted 
through the parent body to the local 
organization, which provides the 
oe personnel from its own 


No Appeal for Funds 

Administration work is provided 
by the machinery of the’ Canadian 
Legion in Toronto, which has no 
greater or less authority in the com- 
mittee than other organizations. 

The committee has not and does 
not intend to make any appeal for 
funds, The veteran guards are paid 
directly by the organizations whose 
property they are guarding. The 
committee is in essence a labor clear- 
ing house, but does not receive any 
compensation from the veterans for 
its efforts on their behalf. 

Improve Veterans’ Health 

Officials of the committee state 
that the conduct of the veterans 
while on duty has been excellent and 
that the spirits and health of many 
of the men, some of whom have been 
unemployed for considerable peri- 
ods, has shown improvement. Co- 
operation between the policing es- 
tablishments, under whose jurisdic- 
tion the veterans work, has been 
close, and formation of the organiza- 
tion was sanctioned and supported 
by the Ontario Government. The 
committee praises the aid extended 
by both Dominion ,and provincial 
police. 

Major C. B. Lindsey is chairman 
of the committee. L. R. Menzies is 
secretary of the organization, and is 
assisted by Capt J. S. Gzowski, The 
committee is composed of represen- 
tatives of the various veterans or- 
ganizations subscribing to the 
scheme, as follows: Major Lindsey, 
Col. J. W. Langmuir, Major G. R. N. 
Collins, R. E. Matthews, Col. H. N. 
Gzowski, W. C. Dies, Mr. Menzies, 
Major G. L. Magann, W. J. Thomp- 
son, Gibson Uttley, A. E F. Wright 
and Alan Cockeram. 
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Your best-wishes go with the best 
of gifts... the mildest of cigarettes 
... the ever-popular, cork tipped 


CRAVEN “A 


Special Christmas Boxes Ready to Send 
y : 7 OF¢ i , 


CRAVEN PLAIN—lor these whe profer ptain tigs—are also obtainable in Christmas packages 


SPECIAL VALUE! 

Big, .cushiony boudoir chairs in 

cheery printed sateen... each 

1950, Combined with matching 

cttomon, each 9.50, makes lovely 
chaise-lonque. 


The printing, binding, indexing 
and bibliography are in keeping with 
the high standard of thought and 
expression. . 


Eighteen Great Addresses - 

THE NEVER FAILING STREAM. By 

Rabbi Maurice Eisendrath. Published 

by Macmillan Co. of Canada, Toronto. 

Price $2.50. 

Rabbi Eisendrath is known from 
coast to coast as a progressive thinker 
and one of Canada’s finest public 
speakers. He has as many friends 
among the Christian people of Can- 
ada as among the Jews because he 
has appeared in many Christian pul- 
pits and on a wide variety of public 
platforms. 

On the tenth anniversary of his 
coming to Canada as rabbi of Holy 
Blossom Synagogue, Toronto, he has 
been induced to put 18 of his ad- 
dresses between the covers of a book. 
They range over a field as wide as 
the rabbi’s interests. Some help to 
interpret the Jew to the Christian 
and the Christian to the Jew. Some 
deal with international affairs, oth- 
ers with social problems. 

Rabbi Eisendrath’s addresses are 
models of what forceful and convinc- 
ing public utterance should be. Each 
one starts with a challenging idea. 
Each one is interesting and lucid. 
Each one carries conviction.- And 
each one makes effective use of the 
compelling word and phrase. 


How We Got Here 
AN INTRODUCTION TO WORLD 

ECONOMIC HISTORY. By Prof. J. 

Percival Day. Published by the Mac- 

millan Company of Canada, Toronto. 

Price $1.10. 

Most readable and understandable 
among Canadian economists is Pro- 
fessor Day of the economics depart- 
ment of McGill University. He has 
written this small volume chiefly for 
students confused by the violent 
sweep of post-war economic trends. 

The maladjustments left by the 
war, the abortive efforts to achieve 
settlement of trade and monetary 
problems, the many missed oppor- 
tunities to get back on the high road 
of economic stability again are all 
reviewed with a clarity that matches 
the conciseness of the tale. 

The businessman and citizen will 
find Professor Day’s unhurried, un- 
emotional analysis as helpful as the 
university student. 


Lovely mahogany wall bracket for your 

favorite collector's pieces or books. Ap- 

proximately 3! inches x 20 inches. Each 
$22. Others from $11 to 36.50. 
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F you are up against an emergency plant construction situation 

. if you must expand or modernize your present plant in 4 
hurry, to keep pace with present production demands . . . take 
advantage of Johns-Manville building service to speed the work! 

This J-M service offers you three-way help: 

1, QUICK DELIVERY on the wide range of Johns-Manville Industrial 
Roofings and Sidings, Insulating Board Products, Rock Wool Insulation, 
Industrial Flooring and other essential building materials. J-M not only 
has fully adequate manufacturing facilities, but also owns and operates 
the largest asbestos mine in the world (at Asbestos, Que.), controlling 
its own principal source of raw materials. 

2. J-M ADVISORY SERVICE on construction specifications and methods 
—backed by 80 years of manufacturing experience—helps you to plan 
your over-all building or remodelling job with minimum interruption 
to present plant operations and production. 

3. J-M’s QUALITY STANDARDS—of production and application — 
safeguard your investment in plant expansion . . . and assure long-term 
future satisfaction and low maintenance, as well as time savings now. 

Our entire, dominion-wide organization is geared to give you 

quick answers to your building problems—and quick action on — 

your needs. ‘Phone, wire or write your nearest Canadian Johns- 

Manville office today. Get the facts you want—the materials you 

must have—the expert engineering counsel you need—to speed 

the work of modernization and expansion in your plant. 


CANADIAN JOHNS-MANVILLE CO. LIMITED 
Mine and Factory—Asbestes, P.Q. 

TORONTO: Laird Drive (Leaside)s MONTREAL: Sun Life Building. 

WINNIPEG: 156 MePhillips St. VANCOUVER: 1206 Homer 3. 


One of twelve distinctive Victorian design 

chairs. Lovely old frames ... imported ... 

strengthened .., refinished . . . ready for 
upholstering. Eoch $19. 


Beautiful bow-front ladies’ 

writing desk-chest in 18th 

Century design. Glowing 
mahogany. Each $45. 
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Stocks Trying to Forecast a Short War But Expert 
Opinion Hints Markets May Be Wrong — Gap 
Between Business Activity and Stock Prices Widens 


stocks have been discounting the likelihood that the war will be a 
short one. In his view, this accounts for failure to make any eppreci- 


able progress in recent months. 


The consulting economist agreed that the market was discounting 
the likelihood of a short war but maintained that the market is wrong. 


He adds that when it becomes clear that the war is 


longer than popularly supposed, the market will break 
narrow trading range which it has held for the past month 


going to last 
out of the 
or two 


with the probability favoring a strong move on the up side. When it 
came to the industrialist’s turn to express his opinion, he forecast that 
the war would end in October, 1940, while generally agreeing with the 


investment dealer regarding the stock market. 


Stocks and Business 

The Financial Post index of Can- 
adian business reached a new high 
in many months when preliminary 
figures for October came to 1272, a 
gain of over 5 points from the pre- 
ceding month and of about 12 points 
from Oct. 1938. Stock markets, 
however, show a contrary trend. 
The D. B. S. index of industrial 
stocks was at 175.8 for October, as 
compared with 182.7 for October, 
1938, a decline of 6.9 points. 

How these two indices have di- 
verged is illustrated by the follow- 
ing figures: 

1938 
Oct. Sept. Aug. 
115.7 1126 1002 


July 
100.0 
175.1 


127.2 122.6 1210 119.8 


Industrials ... 175.8 168.2 1542 150.2 

Whereas The Financial Post busi- 
ness index is about 10% higher than 
a year ago, the stock price index 
was about 3% below last year’s lev- 
els at the end of October. Moreover, 
the stock price index stood at 168.2 
on Nov. 23, well below the average 
for October. 

The explanation probably can be 
found for this discrepancy in move- 


ements in the confusion. which was 


mentioned in the first paragraph of 
this column. The market is trying 
to guess what the war means and 
how long it will last, but business is 
indicating only the increased activ- 
ity everywhere being experienced, 
partly because of the war but also 
from normal peacetime .causes. 


Turn to Canadian Stocks 

Evidence that well-informed and 
powerful American investors are 
turning again to Canadian stocks 
is beginning to appear. Recently a 
large American investment 
opened an account in Canada which 
is expected to result in the invest- 
ment of several million dollars of 
new capital in this country. 
Already some important purchases, 
including a large block of Montreal 
Power shares, have been made, It 
is said, on good authority, that this 
fund is ready to take on important 
commitments in Canadian war loans 
and is also looking for other in- 
vestments in stocks. 

Then, also noted recently, there 
was some comment in the Wall Street 
Journal to the effect that certain 
well-informed New York investors 
have recently shown a fondness for 
some Canadian shares, in contrast 
to the actions of the majority of 
Americans since the outbreak of 
war. 

. o a 


Tax Threats 

This attitude, according to the 
New York paper, is largely due to 
the substantial upturn in business 
of peacetime industries in Canada 
and to a realization that, while 
Canadian taxes may be heavy, this 
is a tendency which will not be 
avoided in any country whether it 
is actually at war or merely prepar- 
ing a defense programme, 

Foreign investors would not light- 


- this movement spreads to any great 


extent, it could easily give the dé- 
sired impetus to the Canadian mar- 


ket which has been clearly lacking | Securities 


in recent weeks. 


Dominion-Scottish 
Pays on Preference 


Dominion - Scottish Investments 
Ltd. has declared a dividend of 50 
cents a share on its 5% preference 
stock, payable Dec. 1, to 

olders of record % 
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Consumers Gas Co. 
Appliance Sale Up 


Col. A. L. Bishop Succeeds 
Thos. Bradshaw as 
President 


Consumers’ Gas Co. has been pro- 
moting the sale of gas for cooking, 
water heating, refrigeration and 
house heating, the shareholders were 
told at the general meeting this week. 
In the last seven months of the 
company’s fiscal year, these sales 
were up 49% over those of the cor- 
responding period in the preceding 
year. 


replaced Thomas 
who died Nov. 10, as president. Col. 
. F. Michie remaing as vice-presi- 
president and vice-presi- 
dent and F. G. Osler and C. S. Mac- 
yey comprise the executive com- 
ttee, 


Other directors are A. R. Auld, L. 


Bondholders Approve 
Can. Bakeries Plan 


At the adjourned meeting of bond- 
holders of Canadian Bakeries Ltd., 
they approved altering the trust deed 
to effect readjustment_in the com- 

structure. Sharehold- 


forced postponem: 
the bondholders meeting to Nov. 22. 

The plan provides for elimination 
of arrears of dividends on the first 
and second preferred shares. Vari- 
ous stockholders will receive the fol- 
lowing for their shares: 

Each 7% preferred share will get 
one new 5% preferred share and 
three new common shares, of no par 
value. 

Each 7% second preferred share 
receives seven new common shares. 

Each common share receives % 
share of the new common stock. 

Dividends on the new preferred 
commence Sept. 1, 1939. 


BEEEE 
al 


dends and sell at at least 50,” he con- 
cludes. fs . 


Ford of Canada—Increase of more 
than 20% of the company’s Canadian 
business for November and Decem- 
ber over the corresponding months 
of 1938 is already assured, according 
to R. M. Sale, sales manager. This 
is supported by orders received at 
the factory, says Mr. Sale, and is said 
to be a good showing as business in 
these two months last year was ex- 
cellent. He anticipates even greater 
improvement in the first two months 
of 1940. j 

= 7 


Shawinigan — Investor confidence 
in this company was well illustrated 
this week by the manner in which 
the notes were subscribed. The issue 
was oversold before the day of pub- 
lic offering and has since sold at a 


premium. = 8. 


Asbestos Corp.— When present con- 
tracts expire at the end of the year, 
the company will quote only on a 
short-term basis, not over four 
months. Moreover, payment will be 
asked in American funds which 
should net the company a fair in- 
crease in revehue as translated in 
Canadian dollars. Expectations are 
that on overseas business prices will 
be about 10% higher and will large- 


ly be on a spot basis. 
= 7 ” 


8S. E. C. data on security dealings 
contains the following of Canadian 
interest: 


Distillers . Be 
Friel, director, increased common 
share holdings by 50 shares to 1,001. 

Fanny Farmer—J. F. Burk, offi- 

cer, increased 50 shares to 625. 
E. E Fairchild, director, acquired 
100 in somes. 1939, and 30 in Sept- 


officer and director, acquired 400 
in October, 1935, 200 in April, 1936, 
and 20 in August, 1939, holding 720 
shares. , 

Granby Consolidated — B. E. 
Perks, officer, bought and sold 100 
common shares, holding 100. 

International Paper and Power— 
Bessemer Investment Co., as bene- 
ficial owner, holds 174,222 common, 
decreased $5 preferred by 2,000 to 
44,615 and holds 188,822 warrants 
for common. Ogden Phipps, direc- 
tor, holds 470 common and 30 war- 
rants for common shares; through 
a holding company holds 174,222 
common, decreased $5 preferred 
2,000 to 44,615 and holds 188,822 
warrants for common (proportion- 
ate interest in the holding company 
not shown); through trust fund in 
which his proportionate interest is 
not shown, holds 1,980 common and 
1,100 $5 preferred. 


Dunlop Tire Initiates 
Common Dividend at 50c 


Dunlop Tire & Rubber Goods Co. 
has declared an initial dividend of 
50 cents a share on its present com- 
mon stock, payable Dec. 29, 1939, to 
shareholders of record Dec. 15. This 
payment covers the year 1939. All of 
the common stock is held by Dunlop 
Rubber Co. of Great Britain and 
Canadian Industries Ltd. 

The company is also paying the 
regular half-yearly dividend of 24%% 
on its 1st preference stock on Dec. 
$1 to shareholders of record Dec. 15. 

Declaration of the common divi- 
dend is taken to indicate that oper- 
ations for the company this year 
have been on a scale at least closely 
comparable with 1938 results, when 
88 cents a share was earned on the 
common. 


Significant Investors’ Index Numbers 
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the calling for tenders was > Sa 
_ %, The-cost-plus method was 
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8. The ’ 
plete control over the type and quality of materieis. 

10. The cost-plus method guaranteed full control over the method — 
< eae errs ee Se 

Maclean’s made a number of pertinent comments on the Depart- 
ment’s statement, ‘ aS 

As respects the need for secrecy it points out that the contract for 
one West Coast fortification was awarded on the basis of competitive 
tenders. “If use of a selected contractor is necessary to ensure 
secrecy, why were tenders called in this case?” Maclean's asks. 

As respects the urgency of getting the work done, Maclean's 
comments: “In view of the fact that these contracts were awarded 
over a period of three years, it could scarcely be said that the time 
involved in the calling for tenders should be a decisive factor.” 

Maclean’s concluded its comment by saying: 

“Many of the points cited above could be taken care of with proper 
supervision of contracts awarded by tender. 
“If the nature of the operation, or any other reason, made the use 
of a ‘selected’ contractor advisable, all ten of the points could 
have been met had the contracts been awarded on the of cost 
plus a fixed fee. Use of the cost-plus-percentage basis means that 
profits go up as costs go up. There is no incentive to keep costs down. 
Where the profit fee is fixed, however, the contractors’ percentage 
return goes down as costs go up. The incentive in this case, therefore, 


operates to keep costs down. 
“Use of a ‘se * contractor on any basis still leaves the way open 
for the awarding of contracts on the basis of political or personal 


favoritism.” 
* * « 


\ 

After having studied the Department’s 10 points, the average 
businessman or taxpayer is likely to feel—as The Financial Post 
feels—that the enguments for cost-plus contracts in public business 
are far outweighed by the advantages to be obtained from the 
system of calling for competitive bids. 

Cost-plus contracts may be desirable in private business. But 
in such cases the buyers are spending their own money. ‘They are 
not spending the publi¢’s money or acting as trustees for the public. 
Even in private business, a fixed fee is usually preferred to a 
commission. 

In the case of a reputable contracting firm, that has been in 
business a long time and hopes to stay in business for a long time, 
the “loading” of costs would be a most reprehensible practice. Yet 
it must be apparent that.in those cases where contractors are 
selected on a basis of political or personal relationship, the public is 
bound to feel it is given insufficient protection from inefficient or 
extravagant operations. 

The Financial Post feels that the secrecy element in contracts for 
fortifications has been overplayed. Only contractors of the highest 
standing should be permitted to bid on such contracts. Such firms 
may be relied upon to treat-ds entirely confidential information of a 
military nature coming to their attention. 

If and when the cost-plus system is used, then there should be 
other safeguards provided, such as were not provided in the West 
Coast fortifications contracts. 

In the first place, provision should be made for the costs and the 
character of the work to be checked by inspectors not attached to 
the Department letting the contract. Bills are, of course, checked by 
the Auditor General. In the case of certain of the contracts in ques- 
tion the bills rendered were held up by the Auditor General but 
they were ultimately paid because the bills were apparently within 
the terms of the contract. And yet the particular terms (relating to 
rental of machinery) were so unusual that the Government is recon- 
sidering the entire basis of rentals for machinery used on such 
contracts. The powers of the Auditor General to pass on such con- 
tracts and the bills ultimately rendered for them would seem to be 
distinctly limited. His job is only to see that the bills are in aceord- 
ance with the contracts. The contracts themselves may be bad 
contracts. ; 

The Financial Post believes that this whole question of the 
letting of government contracts for construction work is one that is 
worthy of more attention than it has had from the public. It would 
welcome comment of readers, whether in the construction industry 
or not. Views of contracting firms would be particularly welcomed 
because The Financial Post has a high regard for the engineering 
skill, the ethical standards and the progressive ideas of the Canadian 
construction industry as a whole. 


The letter from the Builders’ Exchange of Montreal, referred to 


above, is published below. The letter makes several points: 
1, The need for secrecy in awarding defense contracts. 


This matter is discussed in the editorial comments above. The 
fact that secrecy was essential or was observed in the Pacific coast 
contractg let on a cost-plus basis has not been established. 

2. That the firms selected for the West Coast jobs were efficient and 

experienced. 

The Financial Post said nothing of their ability or experience. 
But it gave some information regarding the personnel of the com- 
panies that is not without public interest. 

3. That the remuneration rate (5%) was not excessive and could not 

have “resulted in fat profits.” 

The Post did not say that the rate was excessive and did not say 
it wolld result “in fat profits.” 

4. That insufficient information is availale to discuss the fairness 

of the machinery rentals provided for, - 

This clearly dodges the facts. The Post’s article gave specific 
information. It has since revealed that payments of the rentals had 
been questioned by the officers of M.D, 11, by the Auditor General 
and by the chairman of the Defense Purchasing Board. It has 
further revealed that the basis of rentals is now under review by 

authorities at Ottawa. 

Another spokesman for the construction industry informed The 
Financial Post that he regarded the basis of rental charges as unpre- 
cedented. He did not think any company would take advantage of 
such a clause to charge rentals on such a basis. Why, he asked, did 
we suggest rentals could possibly be paid on such a basis? Well, not 
only were the rentals charged, they were paid. 

5. That under the system of calling for public tenders there is danger 

of work going to firms unfitted for the job. 

The Financial Post has never suggested that ill-equipped, inex- 
perienced firms, submitting the lowest tender on any job, should get 
the contract. It has in this very series of articles exposed one 
contract awarded by tender to a firm that had no plant and no 
experience, 

6. That The Financial Post is “none too well disposed toward the 

construction industry.” 

The Post would be glad to have the evidence upon which any 
such comment is based. The best friends of the construction industry 
are those who are anxious to have the relations of the Government 
with individual contractors placed on the soundest possible basis. 

The Financial Post cannot feel that the interests of the industry 
are well served by a letter that grossly misquotes an article in order 
to “reply” to it. 

+ ” * 


The letter from the Montreal Builders’ Exchange follows: 


ai a 
elt 


them, without even superficial in- 
vestigation as to their capacity to 
do the work contemplated or to 
finance the operations in the custom- 
ary way. In the present cases, how- 
ever, the Government could not af- 
ford to run the risk of having to 


| award the contracts to firms lacking 


the requisite engineering and prac- 
tical experience. Therefore, the De- 
partment adopted the only possible 
alternative, namely, that of award- 
ing the contracts to firms known to 
be capable of completing the opera- 
tions efficiently and satisfactorily. 

This nge disagrees pointedly 
with your innuendo that, as a result 
of the method adopted by the Gov- 
ernment, the operations resulted in 
greater expense to the country than 
otherwise would have been the case. 
Under the circumstances, this Ex- 
change considers that no other 
course was open to the Government, 
although possibly a larger, selection 
of firms capable of executing the 
works could have been chosen from 
other parts of Canada: 

It is believed that the firms en- 
trusted with the operations were the 
most efficient on the Pacific coast 
and possessed all the necessary ex- 
perience for works of this nature. 

Respecting the charge that the re- 
muneration allowed the contractors 
on these operations (5%) was ex- 
cessive and resulted in fat profits, 
it is respectfully but firmly asserted 
that the rate mentioned is, on the 
contrary, too low, as long practical 
knowledge and experience have 
demonstrated. 

With reference to the allegation 
that excessive allowances were 
granted for rental of machinery and 
equipment, this Exchange considers 
that. the attendant circumstances 
must be known before any con- 
clusion can be made. Machinery and 
equipment necessary for the execu- 
tion of certain works may last for 
years without reaching a state of 
disrepair which would involve heavy 
expense for restoration. However, 
depending entirely upon the nature 
of the operations, machinery and 
equipment can very speedily be- 
come worn out and become incapable 
of further use—within a very brief 
period of time, months, not to men- 
tion years. The nature of the work 
determines the length of time which 
equipment will last in daily opera- 


‘|tion. It must, therefore, be obvious 


that before entering into a general- 
ization as to whether the percentage 
allowed on the rental of equipment 
was excessive or not, the full condi- 
tions must be known. Positive in- 
formation by your correspondent 
being lacking in this respect, he was 
not in a position to criticize the al- 
lowance, which may, indeed, have 
been only reasonable, 

This Exchange agrees of course 


that, in the emergency in which the 


country finds itself at the present 
time, there should be no favoritism 
in the award of contracts. The 
national interest demands more res- 
pectable practice. 

However, when attacks are made 
upon methods which are usual in 
the construction industry and which 
are common in private undertakings 
as well as on governmental projects, 
it is necessary to be informed before 
hastily concluding’ that iniquity 
stalks abroad and that the national 
interest is being sacrificed. 

In conclusion, while it would ap- 
pear that The Financial Post is none 
too well disposed toward the Con- 
struction Industry, in view of the 
importance of the subject under dis- 
cussion it is requested that this letter 
be published in full in an early issue, 
and in equally prominent position. 

P. A. PATERSON, 
Secretary-Treasurer, 
The Builders’ Exchange. 
Montreal, Canada. 


CHALLENGING STATEMENTS 


_ Price: 100 and interest, to yield 6% 
Mail enquiries receive prompt attention, 


36 King St. West 
Toronto 
Telephone EL. 4321 


Canadian Westinghouse 


Canadian Westinghouse Company 
has maintained dividends at the re- 
duced rate first announced last Oc- 
tober. A dividend of 37% cents a 
share has been declared on the com- 
mon stock, payable Jan. 1, 1940, to 
shareholders of record Dec. 20. This 
will bring payments for the full year 
to $1.75 a share as compared with $2 


Maintains 371/sc Rate 


Try the Shaw School 
charge to 
State you or to 


per share paid for 1938. 


ecsaonal 


is 


i is only human nature to wish to 

keep one’s personal financial af- 
fairs private. When you deal with 
this Trust Institution we protect your 
wishes in this respect. 

Whatever information you give our 
Trust Officer in discussing an execu- 
torship or trusteeship is held confi- 
dential. 

Many people who prefer not to have 
their bequests publicized, leave money 
through Living Trusts which can pass 
to beneficiaries direct without’ pro- 
bate proceedings. : 

We shall be glad to arrange for a 
Private conference about your finan- 
cial’ affairs, either in your place of 
business or at your home. 


Crown Trust 


Company 
Executors — Trustees — Financial Agents 
Montreal 


THE NEW 1940 GOOD RICH 
“GOLD STAR” GASOLINE 


We say plainly that the New 1940 GOOD RICH “GOLD STAR” 
Gasoline EQUALS OR EXCELS higher-priced gasolines for all- 


round efficienc y- 


—For anti-knock quality, for 
fer quicker starting. 


8 
Power, fer mileage and 


Yet we charge only 15% ¢ a gallon plus tax. CONSIDER THE 
SAVING. Get a tankful. You'll be enthusiastic about it 


Test it—Judge it for yourself 


CONTAINS _ 
TETRAETHYL 


Wood, Gundy & Company 


TRUST BUSINESS 


civate business 


Toronto 
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NVINCIBLES 


i 
Tae aes 


a chee a: 


' Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
five words when box number ts 
required. Classified ads. payable 
in advance, 


Position Wanted 


ENIOR DRAUGHTSMAN. SUPER- 

VISOR. Twenty years experience. 
Specialist in draughting and manufac- 
turing details. Thorough knowledge of 
Engineering, Purchasing, Stores, Produc- 
tion, Planning and Factory problems. 
Familiar with welding. Am at present 
and have been continuously employed. 
Desire position as Chief Draughtsman or 
one leading to Production Manager. Box 
222, The Financial Post, Toronto. 


Able Executive 


CCOUNTANT—MANAGER TRADER, 
4Afully qualified, desires position of 
trust and responsibility. Wide experience, 
including twelve years with reputable 
bond house. Age 41, married, highest 
references. Willing to go out of town. 
Box 215, The Financial Post, Toronto. 


ie 
Agency Wanted 

XPERIENCED SALESMAN WITH 
4excellent connections and wide 
acquaintances in Western Ontario desires 
agency for good stable products to sell 
business and professional men, stores, 
offices or industry. Apply C. W. Porter, 
Corunna, Ontario. 


Chartered Accountant 


‘A GE 33, CAPABLE AND EFFICIENT, 

desires position with financial or 
commercial organization. At present in 
responsible position with firm of chartered 
accountants, but opportunity with good 
future prospects in progressive business is 
now Gesired. Box 213, The Financial 
Post, Toronto. 


Sales Executive 


yor EXPERIENCED SALES AND 

general manager, thoroughly con- 
Versant with import and export fields; 
energetic organizer, able to train and 
supervise staff; expert knowledge of 
efficiency methods, cost accounting, 
slatistics. Speaks four languages, includ- 
ing French, German, § Age 
Excellent documentary record. Box 250, 
The Financial Post. 


Stock Broker 


- 

Yorrs MAN WITH “FINE RECORD 

seeks new connection. Wishes to 
contact brokerage firm that will use 
ability and knowledge to fullest extent 
‘thereby insuring good futures Expert on 
Stock Exchange floor trading and arbit- 
Tage. Capable office manager. Experience 
includes work with trust company and 
reputable bond house. Highest references. 
Box 217, The Financiai Post, Toronto. 


Maritimes Representative 


‘XPERIENCED SALES PRODUCER 
desires to contact financial house with 
a view to sales representation in the 
maritime provinces; possesses thorough 
knowledge of that field, where he resides 
and where he is well known and enjoys a 
Wide acquaintance in business and “club 
circles. Excellent references. Box 220, 
The Financial Post, Toronto. 


Chartered Accountant 
Available 


IHARTERED ACCOUNTANT, WITH 
twelve years experience, thirty years 
of age, married, wishes a position with a 
commercial concern in Ontario or Quebec. 
references. Write Box 223, The 
Financial Post, Toronto. 


Request for Tenders 


orublic notice is ‘hereby given by the 
te poration of the Saint rge Sana- 
Srium, Mont-Joli, Que., that the said Cor- 
poration shell receive until December 20th, 
at two o'clock p.m., at the office of the 
sndersigned. tenders for the purchase of 
Betetane of bonds of “Le Sanatorium 
‘nt-Georges de Mont-Joli,” in the total 
amount of $100,000.00. 
wee said bonds are dated April ist, 
= and mature in series over a period of 
ey years from the said date of April 
S, 1939, and bear interest at the rate of 
ital ber cent payable semi-annually. Cap- 
and interest are payable at the offices 
eit que Canadienne Nationale in the 
Cities of Montreal, Quebec or Mont-Joli, or 
2 offices of the Bank of Montreal in 
$00 a, of Toronto. Bonds are issued in 
“2, $500 and $1.000 denominations. 
That issue of bonds in the amount of 


Government of the Province of Quebec 
Charis t0 pay in accordance with the 
sinnies Act the interest at 342% and the 
: ‘ng funds of this issue of $100,000.00 

me @ period of 20 years. 
— Said issue is therefore fully subsi- 
Queree® the Provincial Government of 
wr as per the above Order-in-Council. 
“T Ul tenders must be sealed and endorsed: 
undsut's for Bonds,” and addressed to the 
ndersigned at Le Sanatorium Saint- 
8, Mont-Joli, Que. Accrued interest 


Of the tenders, and all os pletion 
-y to the approval of the . Treasurer 
i Province of Quebec. 
in Mont 25th 
Wovember, 1939. bap: moe: 


Geo. i. de Champlain, Ses. Treas, 


a 


Bond Investois Wait 
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For War Signals 
Only Features of Week Are Municipal Financing 
_ and Clearing Up of Defaulted Debt Situations in 


Toronto Area 


* 


During the past four weeks Canadian bond markets have been 
marking time, awaiting a new phase or development in the Second 
World War. After recovery from the initial shock of conflict, activity 
has come to an impasse, in which it appears destined to remain until 
some meagre indication emerges from the uncertainty as to what 
investors may expect from the “bore war.” 

High grade obligations have recovered approximately one half of 
their war losses and now appear to have reached a point where the 
market feels is warranted by the circumstances. 

A large Dominion issue, which is expected for the not distant 
future, might provide the answer to a number of questions as to what 
course interest rates will follow in war. 

The present week brought forth one new development, Industrial 
liens of all shades remained at a virtual standstill, The featureless 
trading in all probability reflected the circumspect outlook of stock 
investors adopted for the time being. 


s s + 

Shawinigan Offers Notes 

The largest piece of industrial 
financing for some time was un- 
dertaken by Shawinigan: Water & 
Power, which is offering to the 
public $6 millions of 3%%, seven- 
year collateral trust notes. There is 
a conversion privilege attached to 
the notes. 


Bondholders of two other com- 
panies have adjustments in capital 
structure before them to consider. 
There is the plan of Mercury Mills 
Ltd. to reorganize its capital struc- 
ture and an offering to bondholders 
of Sterling Coal Co. to issue new 
bonds for the 6% 30-year issue, 
which mature on January 1. 

There is $480,000 of the bonds 
outstanding and H. G. Ratcliffe, sec- 
retary of Sterling Coal, states that 
holders of $200,000 in principal 
amount of the outstanding bonds 
have signified their approval of the 
scheme. 


Sterling Coal Offer 

Issued in 1910. the bonds have 
been reduced from $1,750,000 to the 
amount now outstanding, $480,000. 
The bonds are payable in three cur- 
rencies, while the new issue will be 
payable in Canadian funds only. To 
compensate for this concession on 
the part of bondholders, the com- 
pany points out that it is maintain- 
ing the coupon rate on the present 
bonds of 6%, At current interest 
rates this is a high interest rate. 


In recent years the company has 
earned bond interest by a fair mar- 
gin and since 1936 it has been build- 
ing up surplus. In reality the issue 
of new bonds is only an extension 
of the present maturity of the bonds 
for five years, and under the cir- 
cumstances appears to be both feas- 
ible and fair to bondholders. 


Mercury Reorganization 

Mercury Mills Ltd. is offering its 
5%% first mortgage bondholders an 
exchange of new 5% bonds on the 
basis of $600 of new bonds for every 
$1,000 face value of present bonds 
and 30 new shares for every $1,000 
principal amount of bonds. 

The bondholders by virtue of this 
proposed exchange would be given 
control of the company. This com- 


37. | pany’s earnings over the past nine 


years have been unsatisfactory, but 
bond interest has been maintained 
by reduction of depreciation allow- 
ances. Sinking fund on the first 
mortgage bonds has not been paid 
for many years. 

Recently operations of the organ- 
ization have been proceeding much 
more satisfactorily. It remains, 
however, for the company to ex- 
hibit any marked earning power. 
If it does the bondholders would 
benefit from their equity holdings 
if the proposal is adopted. 


Toronto Area Defaults 

The task of the Ontario Depart- 
ment of Municipal Affairs in clear- 
ing up default situations in the 
province is appreciably nearer com- 
pletion. : 

Of the $104 millions of debt de- 
faulted approximately $90 millions 
has now been refunded, Hon. Eric 
Cross, Minister of Municipal Af- 
fairs, told a municipal school at the 
University of Toronto this week. 

In the past week negotiations be- 
tween bondholders and the munici- 
palities of York Township, East 
York Township and Scarborough 
Township were terminated satis- 
factorily. Now all that remains to 
bring these municipalities out of 
the defaulted list is approval of the 
Ontario Municipal Board and con- 
sent of two thirds of the bondhold- 
ers to the plan. Approximately $28 
millions of debt was involved in 
these three arrangements. 


Bond Index 
DOMINION OF CANADA 
Leng-term Bond Index 
Latest Preceding Weekly 
average 
ear 
2 180” 
61.3 


week 
Nov. 17-23 Nov. 
113.2 112. 
68.1 69.6 


week 
10-16 
Price 7 
Yield 


Anglo-Canadian Drugs 
Bondholders to Meet 


Bondholders of o-Canadian 
Drugs Ltd. will meet 4 at the 
St. Catharines, Ont., office of the re- 
ae a ee Premier Trust 


A report will be presented by the 
receiver on the company’s operations 
since passing into receivership, and 8 
committee will be appointed by 
bendheidens te Soaeider Serge: 

wan Quebec, has 
J h Simard, Sorel, ; 
osep . 


been elected « 
Steel Co,, it is announced, ; 


suai nae at i ee 


(ONTH AVERA Avel 
1938 Ti i eae TT 


loete talents LITT) L__. 


Burns Cutting 
Previous Loss 


Fall Upturn Places Com- 
pany in More Favorable 
Position 


Because of a sharp upturn in busi- 
ness in recent weeks, Burns & Co. is 
rapidly reducing losses incurred in 
the first half of the year, The Finan- 
cial Post is informed, 

Improved domestic conditions and 
higher prices for its products en- 
abled the company to show earnings 
available for bond interest and de- 
preciation of $26,000 in the four 
weeks ended Sept. 7. This figure rose 
to $140,921 in the four weeks ended 
Oct. 5 and $145,000 in the four weeks 
ended Nov. 2. 

In September and October profits 
were realized on the increased value 
of inventories, but trading profits 
were also/substantially higher than 
in recent years. 

As a result of these improved earn- 
ings, deficit for the year, after bond 
interest and depreciation has been 
reduced from $639,000 at Sept. 7 to 
$455,000 at Nov, 2. Nor do these fig- 
ures ‘take 
marked improvement shown by the 
company’s subsidiaries, Palm Dairies 
Ltd. and Consolidated Fruit Co. 
earnings for November and Decem- 
ber hold to levels of the preceding 
two months, there would still be 
some deficiency, though a smaller 
one, after allowing for bond charges 
and depreciation. 

Prospects for business in the bal- 
ance of the year remain favorable, 
with a good export demand in sight. 
There is some modification of ex- 
pected price and demand from Great 
Britain and Canadian packers will 


tend to receive smaller profit mar- | F 


gins on their products because of 
higher costs in Canada and deprecia- 
tion in the pound sterling. 

In the past few years, packers have 
been adversely affected by the lack 
of hogs for processing. There is evi- 


dence that this shortage is now being | s. 


adjusted. 
nsihaieniadeenialisitiiiagtntie 


Peg Electric 
Bonds Placed 


Saving Will Result from 
mane Se 414% 
sue / 


From Our Own Correspondent 
Nesbitt, Thomson 


M 
& Co. have underwritten and placed 
es 


Co. first series, 3% first mortgage 
bonds at par and accrued interest. 

Proceeds will be used by the com- 
pany to cover redemption of the 
presently outstanding 4%% first 
mortgage bonds, amounting to $3.5 
millions. The old issue is callable at 
102%. 

The new bonds will be dated Jan. 
2, 1940, and will run for 20 years. 
They are payable as to principal and 
interest in Canadian funds only. 

In the prospectus issued in con- 
nection with the refunding operation, 
average annual net earnings of Win- 
nipeg Electric after depreciation, 
taxes, and other deductions, for the 
4 years and 9 months ended Sept. 30, 


1939, are given at $1,705,861, which is | j, 


equal to nearly 14 times earnings on 
the new first mortgage bonds. 


St. Catherine Improvement 
Meet Deferred to Dec. 21 


From Our Own Correspondent 

MONTREAL.—Failure to secure a 
quorum has caused the postponement 
of the meeting of the bondholders of 
St. Catherine Improvement Co. to 
December 21. 

The bondholders were called for 
the purpose of considering a plan 
providing for administration of 
property by a trust company for the 
maximum period of three years and 

ion of interest or princi- 


into consideration the Fr 


If | Do 


“Are 


ELECTED TO “CURB” 


Interest on debentures except those 
maturing after Dec, 31, 1944, will be 
paid for the five-year period to Dec, 
31, 1944, at % of 1% in full satisfac- 


debentures on the open 
market at a price not greater than 


par. 

The plan for Sandwich West is 
identical in principle, except that 
cash payment of 9% of interest will 
be paid in settlement of arrears. In- 
terest will be paid on debentures 
during the five-year period at the 
rate of % of 1% annually. 


Cawthra Bondholders 
Take Cash Settlement 


The 6% 15-year first mortgage 
bondholders of Cawthra Apartments 
have approved acceptance of sale of 
the $212,500 isue for $159,375 in cash. 
This cash settlement is equal to 75 
cents on the $1, which distribution 
will be made to bondholders. 

Sun Life Assurance Co. of Canada 
has offered a first mortgage loan on 
the property of $170,000, bearing 
interest at 5%, and providing for 
annual reductions in principal. An- 
nual fixed charges will thereby be 
reduced to about $8,500 from $12,750 
in the first year. 


Bond Sales 


Village of Swansea, Ont. 

Harris-Ramsay & Co. have pur- 
chased $12,800 of 344% 15-installment 
debentures of Swansea, Ont., at 
100.01. Bonds are dated Dec. 1, 1939. 
Proceeds are to finance construction 
of pumping stations. Bids submitted 

are as follows: : 
Harris, Ramsay & Co. .......+++. 100.01 
de 99.45 
99.20 
98.315 
98.00 
97.89 


St. Hyacinthe, Que. 

St. Hyacinthe, Que. has sold $410,- 
000 of 3% % 30-year serial debentures 
to a syndicate composed of Burns 
Bros. & Denton, Fairclough & Co. 
and Royal Bank at 94.11, represent- 
ing a cost basis to the city of 3.93%. 

Bids were submitted on a 34% 
and 4% coupon rate, as follows: 


n. eeeeeteeee 
Wood, Gundy & Co. sessoveses, 
Rene T. Leclerc ...sscecceseess 
L. C. Beaublen & Co. seceseees- 
Dominion Securities 
A. E. Ames & Co. ....--«+. eeees 
Dyment, Anderson & Co. «++... 


Mills, Spence & Co. ...sssee eee 
vard, Hodgson & Co. ........ 

Bank Can, Nationale 

Bell, Gouinlock 

Hanson Bros. In 


County of Halton, Ont. 

County of Halton, Ont., has sold 
$14,000' of 3% 5-installment deben- 
tures to Fairclough & Co, at 100.43. 
Bonds are dated Dec. 20, 1939, and 
proceeds will be used for road con- 
struction. Following is list of bids 
submitted: ; 


Fairclough & Co. .....- eececcves 
Bank of Nova Scotia 


Corp. 


A. eeeeeeeeeeee 
Harrison & Co. .....-ssseee eocce @ 
J. L. Graham & nas st ceeded eevee 


Dyment, eeceeee 
Royal Securities Corp. ...+esese 
Frank L. Craig 


8253333323333: 
Sesscogsese 


Bond Tenders. 


7 p.m., Dec. 2, Sch. Mun. of Sayabee, 
P.Q. — $34,500, 4%, dated Nov. 1, 1939, 
le serially Nov. 1, 1940 to 1949. 

J. A. Ross, sec.-treas. 

4 p.m., Dec. 4, Kitchener, oot teen, 
as follows: $11,000, 2%, 5-instal.; $22,500, 
2%%, 10 instal.; $9,500, 2%, 5-instal. deben- 
tures. L. M. Dahmer, treas. 

Dec. 5, Prince Edward Island—§320,000, 
3%%, maturing 1948. 

Dec. 7, Barrie, Ont.—$80,000, 4%, 15-year 
installment debentures. 

12 noon, Nov. 30, Canada Treasury Bills 
a SE SOAM, dated Das. 1, maturing Mar. 
8 p.m., Dec. 11, Granby, P.Q.—$90,000, 

ted Dec. 15, 1939, redeemable serially 

30 years. A. Mon’ 


Drawn hy lot for sinking fund, t$151,500; 
©$61,000; $35,000; "$86,300. 
*All ou balance. 


. Harry C. Coughtry, partner in the 
firm of Macleod, Riddell and Co., 
members of the Montreal Stock Ex- 
change, who has been elected to 
membership in the Montreal Curb 
Market. 


Shawinigan’s [seas 


Notes Offered 


New $6 Millions Issue Is 
Convertible Into 
Common 


From Odr Own Correspondent 

MONTREAL.—Shawinigan Water 
and Power Co. is making a public 
offering this week of $6 millions of 
7-year 34%% collateral trust notes at 
par and accrued interest through a 
syndicate headed up by Dominion 
Securities Corp. In all there are 43 
investment dealers in the syndicate. 
The issue was oversold. 

The present financing has been 
carried out by Shawinigan for the 
purpose of reimbursing the company 
for expenditures already made and 
for general capital requirements, ~ 

Through St. Maurice Valley Corp. 
the company has been financing ex- 
penses in connection with the La 
Tuque development of 162,000 h.p. 
This is reflected in the interim bal- 
ance sheet published by the com- 
pany and dated Sept. 30, 1939. At 
the same time the company has car- 
ried out substantial capital expendi- 
tures on its own account. 

At the end of last September the 
balance sheet shows a special bank 
loan of $2 millions in connection 
with St. Maurice Power Corp. 


Details of Issue 

The collateral trust notes are se- 
cured by $7 millions of series G 4% 
first mortgage collateral trust bonds, 
or an amount of $116 2/3 behind 
each $100 principal amount of col- 
lateral trust notes. The latter are 
payable as to principal and interest 
in Canadian funds only. 

A feature of the issue is that the 
notes will be convertible at any time 
up to Nov. 15, 1941, at the rate of 
one common share for each $25 prin- 
cipal amount of notes and thereafter, 
up to and including Nov, 15, 1943, at 
the rate of one common share for 


each $30 principal amount of notes. working capital 


.. Toronto. 
Callabili 


plus accrued interest. 
Funs—Payment of $35,000 an- 
ific 


ty—Redeemable, = 30 days’ 


A NEW ACT... . 


The Ontario Succession 


22nd, 1939, is a new Act. The g 


Duty Act of September 
principles 


of this taxation remain unaltered but the previous — 
Act has been largely-rewritten. Important changes 


have been made in the 


taxation of certain gifts 


and bequests. @ This Corporation offers you its 
services in explaining the practical_effects of the 
new Act... in estimating the probable amount of 
duty your estate will have to pay... in discussing 
with you and your solicitor the revision of yout 
will. You will incur no obligation by your enquiries. 
A booklet recently compiled, giving practical informa- 
tion on the new Act, will be gladly sent om request. 


THE 


a ‘ 


TORONTO GENERAL TRUSTS 


CORPORATION 
Assets under administration . . . . . + « $237,000,000 


Company Reports 


International Milling 

International Milling Co. reports 
largest earnings in its history for the 
year ended Aug. 31. 

Net profit of $1.9 millions for the 
year was equivalent to $33.92 on the 
5% preferred shares. This compares 
with net profit of $745,217, and $12.81 
in the previous year. Earnings on the 
common stock amounted to $23.63 
and $6.82, respectively. 

The company’s financial statement 
reflects-the much improved situation 
in which milling companies found 
themselves in the past year. Its oper- 
ations are carried on in both U.S. and 
Canada. 


INTERNATIONAL MILLING 
Balance Sheet Items 
As at August 31 
1939 


2,090,288 
Accts. rec. (met) .... 2,824,589 
Inventories 9,326,328 
Notes payable ....+.. 1,472,500 
Accts. payable »...... 624 
First : 


Cont. liabilities 67,643 , 
Consol. Income and Surplus Account 
Years Ended 


8 
Net profit 1 
Less: ist pref. divd. .. 
2nd pref. divd. 
Common divd 


—- for year .... 
Add: Prev. surplus .. 
Spec. res. restored . 


Brantford Cordage 


A small increase in earnings is re- 
ported by Brantford Cordage Co, in 
the year ended Aug. 31, Net profit 
of $8,890 compares with a net loss of 
$8,146 in the previous year. 

Income and Surplus Account 
Years Ended Aug. 31 
" 


Net earnings ....... be 
Less: Depreciation ... 


Net profit 
Less: ist pref. divd. .. 


2, 
10,530 
*8,146 
50,142 

41,046 
737,465 
1,650 


8, 
49,936 


Surplus forward 
*Loss or deficit. 
Earnings per Share: 

First 


ref.:‘Earned . $0.23 


1.30 


d. 
Working Capital 
1939 


Current assets 
Current liabilities .... 


Working capital 1,619,320 


Consumers’ Gas 
Statements of Consumers’ Gas Co. 
for the year ended Sept. 30 show an 
increase in revenues during the year. 
Increase is attributable to higher 
value of residuals and merchandise 


5 | sold, but gas sales declined. 


Gross revenues increased $38,568 in 
the year ended Sept. 30, to $7.3 mil- 
lions, Increase in operating costs arid 
taxes of $102,000 and decline in earn- 


to $7.4 millions, which exceeded by — 
$283,221, the amount necessary to — 
actual repairs and renewals and — 
regular dividends. 

In the year under review in order — 
to transfer the full appropriation to — 
the plant and buildings renewal ~ 
fund, it was necessary to draw upon — 
the reserve fund to the extent of 


384 | $298,308. In the previous year $216,- 


141 was transferred from reserve 
fund for this purpose. 
met Stone > 
"1939 - 
22,125,681 22,480,183 
1,390,239 1,127,583 
330,088 415,308 


Accts, payable 
Incom@ and Surplus Account 
Years Ended September 30 


Net . earns. 
Add: Int. earned .... 


Net profit 
Less: Dividends 


Surplus for year:.-... 
Trans. from res. fund 


Trans. to a fu 


ings on investments reduced income | spent 
available for dividends and plant| * 
and buildings renewal fund $69,735 to | und 


Working Capita 
1939 


2 s 
14,384,416 16,268,824 
- 3,613,906 6,460,567 
10,770,510 9,808,257 


Current 
Current 


$2.3 millions, j 
Increase in gross income was due 
to. residuals produced, which were 
higher by $155,408. Sale of gas ap- 
Pliances increased, while gas sales 
were down during the year. 
Gross operating revenue amounted 


1940 PACKARD wins 


nation-wide approval! 


M 


Its new, freshly styled speed-stream 
. .. its luxurious interior . - « 
For though the car is modern and 


performance 


cheers from codst to coast. 


OTOR-WISE CANADIANS have taken a long look at the 
new 1940 Packard—and vote it “tops 


ed lines . . « its fiery 
have brought 


exciting as television, it still looks like a Packard—with 
Packard quality built into every gleaming surface. 


Ride this exciting 
own good news with every 
this car—and its astonishing 


giving you reason to celebrate! 


OME 


(f 


Th 


car and you'll discover it spreads its 
turn of the wheels. You'll say 
ly low price—is grand. “birth- 
day” news. For November is our 40th birthday, and we're 


Based on net profit, less entire 
amount of transfer to plant and buildings 
renewal fund. 

Working Capital 
Current assets 4,719,634 4,486,847 
Current abilities .... 1,066,717 870,459 


Working capital! 3,653,917 3,616,388 3 


PRICES LOWER 
THAN A YEAR AGO 


ASK THE MAN WHO OWNS ONE 
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Marxer Survey, YEARLY, $2. 
Tue Fovanciat Post Survey or Corporate Securi- 
Tres, YEARLY, $2. 
a earser irs Sounvey or Muves, Yeaarty, 
Drmectory or CANADIAN DimecTors AND OFFICIALS, 


33. 

Tae FovanciaL Post Survey or Canapian Ons, 
Yearty, $1. 

Tae Fovanctat. Post Corporation Service, $20 
mon: prices for individually 
's service. 


Platform for Canada 

Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Value for War Dollars 


The announcement by Hon. James L. Ral- 
ston that Canada’s twelve-month war expen- 
diture is likely to be $315 millions, puts in 
understandable terms the magnitude of our 
initial war effort. 

This means that war will add another mil- 
lion dollars a day to a peacetime budget of 
around $550 millions. 

To this must also be added the further half 
billion spent each year by municipal and pro- 
vincial bodies. 

In all, the equivalent of almost 30 per cent 
of the national income is currently being 
diverted into government-channels. 

Canadians will not object to the sacrifices 
necessary to make these colossal expenditures 
necessary if they are assured: 


1, Of cabinet leadership strengthened by 
the country’s best executive brainpower. 

2. That public waste is being eliminated 
from the ordinary business of government 
as well as from the wartime programme. 

3. That the nation’s material and spiritual 
resources are being mobilized under cap- 
able, single-minded direction and with the 
utmost efficiency and-dispatch. 


Confidence and the War Effort 

The Kingston Whig-Standard makes the 
eminently sane comment that “the nation at 
war is concerned that confidence in the con- 
duct of the war should not be undermined 
unnecessarily.” 

The editor of the Whig-Standard, however, 
seems to feel that criticism of government 
methods does undermine confidence. It ob- 
jects to recent articles in The Financial Post 
on the ground that they deal with contracts 
negotiated before the outbreak of war. 

Similar comment is made by the Saskatoon 
Star-Phoenix. It accuses The Post of “nag- 
ging for weeks about things that happened 
before the war effort began.” 

There are three points that may be made 
in this connection: . 

1, The Prime Minister’s pledge against pat- 
ronage in the war effort has not been extended 
to include the elimination of all patronage and 
other forms of political favoritism in wartime, 
in whatever department. Modern war is con- 
ducted by the entire nation and through every 
department of government. Waste and ineffi- 
ciency in any department weakens the nation 
in ,wartime. 

2. The minister whose direction of the De- 
partment of National Defense led to the abuses 
that The Financial Post has been exposing 

remains a member of our war cabinet in charge 
of an important spending department that is 
an active factor in the war effort. That must 
be taken as the Prime Minister’s comment on 
the abuses that have been brought to light. 

3. The two statements so far issued by the 
present Minister of National Defense on The 
Financial Post’s articles have in both cases 
offered a defense and support for the policies 
and practices discussed. 

The Winnipeg Free Press has called for the 
most sweeping investigation of all govern- 
ment war contracts. There is good reason for 
meeting this demand. 

If the public is to have, as the Whig-Stand- 
ard suggests, “confidence in the conduct of the 
war,” there must be greater assurance than 


* 3 


GREAT BRITAIN, London—Sun of 
3 and 4 Cockspur St., London, 8.W.1, 


have overlapping and duplication of taxes 
and services. he Tod 

One of the features of Canada’s war effort 
has been the co-operative spirit of the provin- 
cial governments. There is no reason why 
this should not continue after the war has 
passed into history. Indeed the war may 
prove an “ill wind” in this respect if it re- 
sults in the setting up of proper and perman- 
ent machinery for the handling of Dominion- 
provincial relationships. 


Advice to Farmers 

Hon. J. G. Gardiner, Dominion Minister 
of Agriculture, gave the farmers of western 
Canada some sound advice in his recent 
Winnipeg speech. 

He urged farmers to use the larger returns 
accruing from higher prices to pay off mort- 
gages and build up working capital. He said, 
in part: 

“The old farm has been too often used to 
finance a start in life for some member of the 
family rather than to consolidate the position 
of persons who are going to remain on the 

farm. Don’t let the implement dealer, whom 
the farm set up in business, sell you every new- 
fangled machine that engineers sit up nights 
trying to design. You can find out by consult- 
ing our experimental farms the kind of equip- 
ment you need to work any kind of land. Give 
the old farm a chance. Clear it of debt and get 
reasonable equipment and good livestock on it. 
The average half section of land anywhere in 
Manitoba; Saskatchewan and Alberta secures a 
better living for anyone having it than most 
jobs that are picked up around towns and 
cities.” 

A major problem of western Canada in re- 
cent years has been debt. Not only are provin- 
cial and municipal debts heavy but too many 
individual farms were overburdened with 
debt even before the depression got under 
way. The weight.of depression and drought 
years would have been greatly alleviated if 
more farmers had made a real effort to reduce 
their mortgages during good times. 

The mortgage companies, implement manu- 
facturers and other firms doing business with 
western farmers are the first to admit this. 
They will be among the first to assist in put- 
ting into practice the advice given the farmer 
by Mr, Gardiner. 


Cut Out Printing Waste 

Gems of interest embedded in the annual 
reports of the National Research Council, 
make it regrettable that the hobbles of official 
procedure and archaic printing facilities pre- 
vent their appearance until 18 months after 
the close of the year. The printed report 
covering the fiscal year 1937-38 (closed 
March 31, 1938) did not reach us until the 
last week in October. Much if not all its news 
interest has long since been lost. 

Throughout the year the Council and other 
governmental bodies try to offset this by news 
releases covering the year’s activities. But 
they are handicapped in telling their story by 
the tardiness and inefficiency of govern- 
mental printing machinery. 

Repeatedly there have been probes and 
enquiries into government printing and pub- 
lications. Yet little is done about it. Now the 
war will presumably be given as the new 
argument why this and that report cannot 
be produced promptly. Already, some offi- 
cials at Ottawa have been shrugging their 
shoulders and saying “We cannot get this 
printed just now—war work, you know.” =; 

Nearly a quarter of a century ago, Ottawa 
first probed governmental printing and pub- 
lications—suggested sweeping reforms which 
were never implemented. Since then at least 
two interdepartmental committees have done 
likewise—one in 1933 and then again in 1937. 
Political inertia and seeming disregard for 
efficiency in public business have prevented 
anything being done about it. 

With the increasing urgency which war 
has brought for the elimination of waste 
from public business, Ottawa should overhaul 
and modernize its governmental printing and 
publication machinery without further delay. 


Halifax Up In Arms 


has yet been offered that every phase of i 


government is being efficiently conducted. 


Dominion-Provincial Relations 
In the face of a crisis such as war, govern- 
ments often get around to doing things tha 
should have been done years before. 
One instance of this is the creation of a new 
Relations 


minio governments have 
gone their own way, There has been too 


ing in that city was completed at the end of 
the last war as a service men’s hostel. It cost 
upward of $350,000, mostly raised by public 
subscription. It can accommodate 400 men; is 
equipped with dormitories, showers, recrea- 
tion rooms and the like. 

Yet the building was commandeered in the 


5 + = Ses ins > 
x * Ree * . Are hy i eS "BoE 2 
s ‘3 os a i ; 
% . s > i x 
sleiael ei es When 
r xt > 
> ‘ : . ens , * 
gee Seay 
rs : ryt 5 ao ie = ri 


vincial relations, the railway situation and un- 
employment . . . it is self-evident that so long 
as they remain unsolved they must have an 
adverse effect on the financial and economic 


position.” 


Plans for prosecuting Canada’s war effort | 


will be neither complete nor well balanced if 
they overlook or make more difficult, sound, 
long-term solutions to basic peacetime prob- 
lems. There is a timely reminder of these in 
the 1939 report of the British Trade Commis- 
sioners. 


’ The Canadian. Editorial 
-of the W eek 


We Must Meet It 
Peterborough Examiner 


Devon Francis, aviation editor of the Asso- 
ciated Press, paid a short visit to Canada, and 
on his return said the chief concern of Cana- 
dians is that tourists from United States might 
come to look upon this country as a place at 
war and therefore refuse to come north for 
their vacation. 

Mr, Francis found nothing at all which would 
inconvenience a tourist. He found there were 
many young men receiving training for, mili- 
tary service, but their movements and location 
were kept secret. He found too that thousands 
were in training for air service, and that the 
number would increase until Canada was the 
centre of such activity for the British Empire. 

But the visitor found nothing at all which 
would cause either trouble or inconvenience to 
a tourist from United States, Not a thing, and 
he has done a good service to this country by 
saying so in print. 

There have been reports brought back telling 
of the stories which are freely ¢irculated in 
United States. They are to the effect that it is 
dangerous to come to Canada, People coming 
here would be in the same position as those 
caught in any other land during war; they 
might have trouble enough getting home again 
and therefore it is not wise to take the risk. 
These claims are not advanced openly, but they 
are deftly put into circulation. They are diffi- 
cult to deny because they are not formally pre- 
sented where they can be openly attacked or 
denied. 

This country needs tourist business from 
United States and our district is one which 
would be adversely affected if the feeling of 
fear were sufficiently spread in United States to 
cause the people there to refuse to cross the 
international border and head up in the general 
direction of our welcome and excellent vacation 
lands. Our governments should not hesitate to 
spend money to present our case plainly to the 
people across the line. We cannot afford to 
stand aside and see our tourist trade placed in 
jeopardy. 


Editorials in Briet 

Newspaper headlines have publicized the fact 

that relief totals were lower by 32% in Sep- 
tember. 

How many readers looked underneath to find 
that this was just a seasonal dip? 

Compared with September, 1938, the total was 
down only 2%. Employable jobless living at 
public expense were actually 5% greater than 
for the same month last year. 

Contrary to general belief and expectation the 
war has done little as yet to solve Canada’s relief 
problem. 


Attorney-General Conant has at last moved to 
clean up Toronto’s half dozen obscenity sheets, 
described by the Owen Sound Times ‘as the 
“garbage dumps” of newspaperdom, 

A lot of people have wondered why we had 
to wait for a war to purge these tabloids of their 
filth. 

m - * 

“Alberta’s six months interim financial state- 
ment shows its new treasury bank branches cost 
for operation since March about $140,000. The 
Calgary Herald suggests this is expensive “bank- 
ing” in view of the fact that total amount of 
depositors’ accounts was only $1.1 million, an 
increase for the period of but half a million 
dollars. 

What a squawk Mr. Aberhart would have raised 
if he had caught chartered banks spending a 
fraction of this amount to attract deposits. 

~ 7. me 

The Winnipeg Free Press sees in the defeat of 
Hon. A. P. Paterson, Minister of Education in 
New Brunswick, a possible “valuable aid to the 
eel cause Of Canadian unity.” Says the Free 


“If his disappearance from the political stage 
now follows, it removes from the public life the 
strongest proponent of the dangerous ‘compact 
theory’ of Confederation which has been in the 
past one of the more disrupting forces in the 
striving for a real Canadian unity.” 

The “compact theory” sets forth the belief tha! 
Canada is not a political unity only but a league 


a sovereign state with rights transcending those 
of the Dominion. Though the theory has no sound 
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Post-Scripts .. 


Back to New York 
Fred Johnson’s appointment as 
director of administration of the 


British Purchasing Commission in 
the United 


thoroughly 
familiar with 
American 
business 
FRED JOHNSON practices. 

Born in Southport, Eng., Fred 
Johnson has spent most of his busi- 
ness life in the telephone business. 
He began his telephone career with 
the National Telephone Co. After six 
years with that company he came to 
Canada and*entered the service of 
the Bell Telephone in Montreal on 
May 9, 1910. He has served, succes- 
sively, as division auditor of receipts, 
chief accountant, assistant comptrol- 
ler, comptroller and vice-president. 

Several years ago L. B. McFarlane 
recognized the ability of Fred John- 
son and arranged to give him broader 
experience to fit him for greater re- 
sponsibilities. To that end he was 
sent to New York where he made a 
detailed study of the accounting 
methods of the American Telephone 
and Telegraph Co. Upon his return 
to Canada he did much to revamp 
the accounting methods in use by the 
Bell Telephone which, directly and 
indirectly, influenced the practices 
followed by other telephone com- 
panies in the Dominion. 

His experience and ability has been 
recognized not only by his appoint- 
ment as vice-president of the Bell, 
but also by his election as a director 
of the company, as well as of the 
Northern Electric Co., New Bruns- 
wick Telephone. Co, and Maritime 
Telegraph and Telephone Co. 

* * on 
Banker in Bahamas 

Like Sydney G. Dobson, his im- 
mediate predecessor, Harry F. Pat- 
terson, newly elected president of 
the Canadian Bankers’ Association, 
is a maritimer by birth. Born at 
Petitcodiac, N.B., he joined the Bank 
of Nova Scotia at Campbellton and 
so is an original Bank of Nova 
Scotia man. 

Away on a holiday at Nassau in 
the Bahamas at present, Mr. Patter- 
son was not at the meeting in Mont- 
real when he was elected president 
of the association. He had been the 
senior vice-president for the past 14 
months, ever since the death of 
Harvey B. Henwood, who formerly 
held that post. 

Mr. Patterson’s Bahamas trip is 
the first real holiday he has taken 
for many a long day. 

- + 
Cockshutt Saga 

Recently the Brantford Board of 
Trade celebrated the 60th annivers- 
ary of the granting of its charter. A 
feature of the event was the unveil- 
ing of a composite photograph which 
included all of the 45 Brantfordites 
who have held presidential office 
in the Board since its inception. The 
photograph was prepared by E. P. 
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basis in fact, it has been repeatedly used to 
obstruct the selution of constitutional problems 
in this country. 


Sayings of the Week ... . | 


“I am not one who wants to ches in 
a war effort."—Hon. J. L. Ralston. oe 


to open a branch general store for 
his father, is one of Canada’s most 
striking industrial sagas. 


One must go back even a few more 
years to tell the story of how the 
Cockshutt family came to Canada 
instead of the United States. 

It is recorded that after James 
Cockshutt, the Bradford wool carder, 
lost his job he decided to migrate 
to the new world. As he neared 
New York he tossed a coin to de- 
termine whether he would settle in 
Pittsburgh or go on to “Muddy 
York.” York had then a population 
of 1,700 people, and on arrival there 
Mr. Cockshutt opened a general store 
in partnership with a friend. Two 
years later it was decided to open 
a branch in Brantford, as a partner- 
ship, under the title “Batty and Com- 
pany.” Ighatius Cockshutt, then 
seventeen years old, was sent along 
to the village to help:in the business. 
The new firm was unsuccessful, but 
Ignatius, sensing the possibilities 
of the settlement, obtained permis- 
sion to open a business there in 1832 
with himself as manager. Within 
two years it was so successful that 
the Toronto project was abandoned 
and the entire family and business 
connections moved to the Grand 
River community. 

The enterprise was typical of 
the times—a general store in the 
broadest sense of the term. Every 
kind of merchandise was sold and 
everything was legal tender for the 
same, according to Reville’s History 
of Brantford. Money was scarce and 
barter was the medium of business. 
Later the father sold the entire busi- 
ness to his son and daughter. Sub- 
sequently the daughter withdrew. in 
favor of her brother. 

a 


Ignatius Cockshutt continued to 
evolve the village store into a mer- 
cantile establishment which he car- 
ried on with extraordinary success 
for over fifty years. 

By that time Ignatius Cockshuti 
had already become a potent force 
in the community. He took part in 
the inauguration of the Grand River 
Navigation Company, was a member 
of the Board of the Buffalo Gode- 
rich and Lake Huron Railroad, the 
first railway to run through the 
community. He was a prime mover 
in establishing a waterworks com- 
pany which was later sold to the 
city. He came to the aid of the 
Brantford Gas Company when it ran 
into financial difficulties, He under- 
took construction of the Brantford 
and Oakland Toll Road (commonly 
known as ‘the Cockshutt Bridge) 
which was completed in 1859 and 
served to open up a valuable area 
south of the city. He’ played an im- 
portant part in forming the Water- 
ous Engine Company. Included 
among his many public and priyate 
philanthropies were the establish- 
ment and maintenance at his own 
expense of a mission for work 
among native population on the 
Island of Jamaica. 


Plows and Public Service 


The plow company which has 
carried on the family name was 
started by James D. Cockshutt, 
eldest son of Ignatius in 1877. 
James was of a mechanical turn of 
mind and at an early age became 
interested in foundry work. After 
preliminary training at the Water- 
ous plant he looked around for an 
enterprise of his own and started 
(very cannily) with plows and root 
cultivators — implements connect- 
ed with seeding operations on the 
farm, these being more certain than 
the harvesting end of the business. 
Associated with James were other 
members of his family—a younger 
brother, W. F. Cockshutt, who died 
last week at Brantford at the age of 
84, and who was president of the 
company in 1900, and the illustrious 
youngest son of Ignatius, now 
Colonel The Hon. Henry Cockshutt, 
former Lieutenant-Governor of On- 
tario, who recently celebrated fifty- 
five years of unbroken service with 


Chairman of the Board and passed 
the presidency on to his nephew, C. 
Gordon Cockshutt, Another grand- 
son actively connected with the 
business is George T. Cockshutt, 
now export manager. 


This briefly is the industrial saga 
of the Cockshutt family in Brant- 
ford in the 110 years since Ignatius 
first went clerking in his father’s 
village branch store in 1827. In all, 
Ignatius had twelve children, six 
of whom were boys. For the most 
part they and their children and 
children’s children stayed, close to 
their community. They gave un- 
stintingly to public .service and 
activity in that community. 

It is not surprising, therefore, that 
of 45 board of trade presidents, six 
should be Cockshutts. First was 
Ignatius Cockshutt — 1866 to 1871. 
His presidency occurred actually 
prior to the formal incorporation of 
the board in 1879 and celebrated 
by the recent banquet at Brantford. 
His third son, W. F. Cockshutt, who 
for many years represented Brant- 
ford in the Federal House of Com- 
mons, served as president on two 
occasions—1838 and 1904. In 1895 and 
1896 a younger brother, Frank Cock- 
shutt, held the presidential office. In 
1898 it was Henry Cockshutt’s turn. 


By the 1930's the next generation 
was ready to play its part. For two 
years, 1930-31, Gordon Cockshutt was 
president, Gordon is a son of Frank 
Cockshutt. His chief business inter- 
est until a few years ago had been 
textiles. He is president of the 
Slingsby Manufacturing Company 
in Brantford. Gordon Cockshutt is 
now president of Cockshutt Plow 
Company. 

Gordon Cockshutt subsequently 
performed excéptional service for 
the community by being one of the 
prime movers in the huge Grand 
Valley Conservation scheme now 
under construction. Curiously 
enough, early records of the Board 
of Trade disclosed recently by Nor- 
man R. Wilson, present secretary, 
reveal that this project was first 
mooted by Frank Cockshutt (father 
of Gordon) when president, of the 
Board of Trade 35 years earlier. It 
was during Gordon’s tenure of office 
as president of the Grand Valley 
Board of Trade that this long-talked- 
of project finally took shape. 

Most recent member of the family 
to hold presidential office in the 
Board of Trade was George T. Cock- 
shutt, president in 1937 and 1938. He 
is a son of W. F. Cockshutt and ex- 
port manager of the Cockshutt Plow 
Co. 


Sales Chief 

Ford Motor Co. of Canada an- 
nounced a 20% gain in November 
and December sales a few days 
ago. The an- 
nouncement 
was made by 
R. M. Sale, 
recently ap- 
pointed sales 


greatest inter- 
est, apart 
from his zeal 


But he finds. 
all too little time to indulge. his 
enthusiasm for cruising. 

For one thing, he works too hard. 
Preliminary enquiry as to Mr. Sale’s 
outside activities and personal inter- 
ests elicited the reply from a friend: 
“I don’t think he has any. He works 
all the time.” 

This is not literally true. When he 
does take time out, he plays as in- 
tensively as he works and with as 
much evident enjoyment. The en- 
ergy and enthusiasm of his industry 
go a long way toward explaining 
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of Defense, then under 
Hon. Ian Mackenzie’s direction, 
which amounted to woeful expendi- 
ture of public money, 

Ottawa’s powers-that-be have had 
the opportunity since to explzin 
these practices—if there was an ex- 
planation. Complete silence only has 
followed. Mr. King has apparently 
chosen to ignore the articles though 
they were widely quoted by the 
press. Which reminds us of an old 
saying: “There are none so blind as 
those who will not see.” 


Paging Premier King 
Charlottetown Guardian 

Commenting on Dr. Manion’s 
charges of political patronage and 
Prime Minister King’s request for 
specific examples, The Financial 
Post reminds Mr. King that it has 
been publishing such examples for 
weeks past, and that his (Mr. King’s) 
only answer has been “overwhelm- 
ing silence and inaction.” 

The Post claims that its investiga- 
tions “have uncovered more than 
one case of middlemen extracting a 
profit when the Government buys 
a piece of property or a piece of 
equipment,” and says the blame for 
this must be shouldered by the head 
of the administration, who promised 
to end patronage in the conduct of 
Government in Canada during the 
war, and who refuses to replace 

incompetent ministers 
with stronger, more experienced 
men in whom the country can have 
confidence. 


- Contracts That “Smell” 
Hanover Post 

Following up its exposure of the 
Bren machine gun contract, The Mac- 
Lean Publishing Company has had 
its. meh investigate other Govern- 
ment contracts, with results that 
will prove to be eye-openers to mil- 
lions of Canadians. The results of 
these investigations are printed in 
the company’s, Financial Post and 
Maclean’s Magazine. 

There are three ways of looking 
at these revelations. The Liberals 
will try to cover them up with the 
traditional red herring; the Conserv- 
atives and other opposition parties 


will seize upon them as ammunition- 


for their guns, but what will the 
average Canadian, who is not a party 
man, think of them? 

The party angle will not appeal 
to him, because he possibly realizes 
that all parties are painted in the 
same color. But as a Canadian he 
will stop to consider what kind of 
a political system we live under that 
is so steeped in patronage and in- 
efficiency. Some may say that one 
never hears of such things in 8 
dictatorship, but that does not prove 
that they do not exist. Surely, with 
all our boasted efficiency and mod- 
ern methods, we have not sacrificed 
honesty and fair dealing. Or do we 
still feel that the man who pays the 
piper calls the tune, and that the 
fellow who supports the party in 
power is entitled to exorbitant prof- 
its on every Government contract? 
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theless. His appointment as sales 
manager started him off on his 25th 
year with Ford of Canada. And he 
served overseas for two years in the 
last war, as a lieutenant in the 24lst 
Battalion, C.E.F. Two other years he 
spent in Australia for Ford. 


* * 

In a job that requires a great des! 
of travelling and the covering of long 
distances in the shortest possible 
time, Mr. Sale of late has conceived 
a new enthusiasm—for flying. A” 
travel seems to meet the needs of his 
driving energy and impatience to 
get much done in a short time. If 
he can save an hour or even less bY 
taking a plane from one city to a” 
other, he will do so. 

Mr. Sale has always been a kee? 
out-of-doors man. Even more that 
hunting and fishing, cruising holds 
his greatest interest in his leisure 
moments. As a youth, he built and 
sailed boats with his father, and b¢ 
learned from his father much of thé 
sailing lore which backs up ® 
enthusiastic devotion to this pursui. 
During his infrequent holidays, >¢ 
spends much of his time cruising 
the upper lakes with his son (Job? 
Sale, 16-year-old Ridley Colles* 
student) and his daughter (Pess’ 
Sale, Macdonald Hall graduate). 
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Reflects Activity | 


Substantial Rise Shown Over Previous Month 
and Over Last Year Railway Carloadings and 
Automobile Sales Increase: d 
Current reports indicate that employment in Canada continues 


nd. 
Wcnprovement is most noticeable in the skilled mechanical trades 
put is stated by ‘authorities to be evident in other lines as well. 

Definite evidence of the upturn is given in the official employ- 
pent figures for Canada as at the beginning of 
gow a contra-seasonal rise in payrolls, The increase over the pre- 
rious month was 18,914 persons or 1.6%, Compared with 
this is a gain of 105,920 persons or approximately 10%. This in itself 
points to 2 substantial betterment in general business, ; 

According to a statement of the Dominion Bureau of Statistics, the 
greatest gains were in industries among the first to be affected by 
the war demand such as iron and steel and textiles. A statement re- 
jeased by the Cotton Institute of Canada says that not since June, 
1997, has the Canadian cotton industry operated at such a high level. 

An instance of the effect on general business is seen in expansion 
in automobile sales. Sales of new motor vehicles in Canada in October 
exceeded the 1938 level for the second consecutive month this year. 
The number of vehicles sold was 7,060, retailing for $7.9 millions com- 
pered wit 6,516 units with @ value of $7.1 millions a year ago. The 
rise in September and October marks a change in the trend during 
the previous months of the year when sales were consistently lower 
than the year before. 

Carloadings have taken a sharp contfa-seasonal turn upward. 
this is largely due to acceleration of the movement of wheat to 
astern United States elevators before the close of lake navigation, 
shipments of merchandise in less than carload lots and of misce]- 
igneous freight, have also been considerably heavier indicating a 
rger consumption of goods, This in turn is reflected in the earnings 
of the two railway systems which are showing good increases over 
jst year. Gross for the C.N.R, and C.P.R, for the third week of 
November showed increases of 30% and 33% respectively, 

. + * 
Business improvement is pretty well distributed over the whole 
nion. 

he Financial Post Business Indices for the five economic areas 
how business in all to be on a higher level than a year ago, Improve- 
ment over the previous month was also shown in each case, except 
in British Columbia where the index was fractionally lower. The 
gmall decline there was largely due to decreases in life insurance 
gies, employment and exports, Reduction in life insurance sales was 
t) be expected after the sudden upturn in September following the 
qutbreak of war while the recession in employment is described as 
largely seasonal. Exports were affected by war conditions, 

Changes in the Financial Post Indices are indicated as follows: 

' Change Change 
from Oct., from Sept, 

1938 1939 

——% 

+ 49 + 
+ 85 + 
+10,1 + 4 

+ 


Oct., 
1939 
120.7 Al 
149.4 
123.2 
130.2 
130.7 


Maritimes .ssssceceeres cee 
Ontario ereeeeeeeeeeeeeeeeeeereee 
Prairies 
British Columbia eeeeeeeeeeeeeee® 


+ 68 
+ 60 


Business Indicators 


Qurrent business steady with Automobile sales in October 
DBS. index of business activity show increases of 76% and 0.4% in 
passenger cars and trucks respec- 


November, which } 
a year-ago, | 
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Would Free Inventions 


Sharp Cut Expected 
In Saskatchewan Relief 


Saskatchewan's rural relief dis- 
bursements this winter are expected 
to be several millions below last 
year, 

The principal factor in the pr. - 
tive reduction is the large crop - 
vested this year. Another factor is 
the acreage bonus to be paid by the 
Dominion Government in the crop 
failure areas. 


I am wondering if the ideas put 
forward by @ consultant in business 
economics and management at this 
year’s Conference on Distribution, 
held in Boston, are likely to get ary 
wide acceptance. Here are some of 
these ideas: 


Inventions shall be regarded as 
public property, available to every- 
one who desires to make or mer- 
chandise them. 

The rewards of inventor, fabri- 
cator, and distributor shal] not come 
from . private ownership and the 
power of withholding, but from spe- 
cial, specific rewards for invention, 


Business Advances Seen 


In All Economic Areas. 


* Canadian business showed improvement in October, compared with a 
year ago, in all economic areas, In each casé the rise in the index of busi- 


ness activity was substantial, 


Compared 


five areas. 


with the previous month, gains were shown in four of the 


Among the constructive factors during the month were increases in 
all sections in building permits and electric power output, Employment 
was heavier in eastern Canada. In Quebec increased newsprint production 


was a feature. 


Trend ef Business in Economic Areas 


os 
L Ale | | iY 
392511926] r9271199811999 


a 


+ 
Seb She 


ah 


hardware, comprising 96,000 items. 
Business Doctors 


one of these engineers in the New 
York Times, addressed to “the chief 
executives of manufacturing, indus- 
trial and commercial companies.” 
The advertiser said that more than 
500 new clients had been served 
this year. Illustrative results were 
presented in the advertisement, 
Here are some of them: 

The “break even” point in op- 
erations was reduced to a sales 
volume 24% below that previously 
required. f 

Actual economies in operation 
were made equal to 7.4% of an- 
nual sales volume. 

The average hourly earnings of 
employees were increased 8%. 

Net profits were increased 
76.4% on the same volume of 
sales. 

This engineering company said 
that results such as those given 
above were built upon the cumula- 
tive experiences of Severe! hundred 
engineers in the plants of more than 
3,000 clients-- an experience repre- 
senting several million engineering 
hours. 

We have one or two parallel com- 
genies in Canada, I am glad to say. 

usinesses, like human beings, can, 
and do, get sick and require the 
services of physicians, 


e Deficit 

The revised budget estimated the 
deficit in the current year, exclusive 
of wheat losses and capitalized de- 
fense expenditures at $135 millions, 
Actually, the deficit, despite buoyant 
revenues, is more likely to be near 
the $200 milliona mark after taking 
into account all defense expenditures 
oe before providing for wheat 
oases, 


Present expectations are the ape- 
cial war apetoptition of $100 mil- 
lions will exceeded. In the first 
two months of the war only $13.] 
millions was actually disbursed for 
war purposes, but war outlays are 
gaining momentum, 

The outlook as regards wheat is 
not considered bright. Wheat prices 
have declined from their September 
levels, Furthermore, Canada has an 
enormous quantity of wheat in her 
elevators, much of which is likely to 
be still there when a new crop year 
comes around, Thus, the Govern- 
ment is going to have a storage bil! 
running into millions of dollars, in 
addition to losses on the 1938 crop, 

Record Budget 

Expenditures in the 1940-41 fiscal 
year are likely to reach the highest 
peak in the history of the Dominion. 
Expenditures in each of the past 
four years have exceeded the $500 
millions mark, amounting to $557 mil. 
lians in-1938-39. The revised budget 
figure for the current year is $65) 
millions and this will probably. be 
exceeded. The cost of the war is 
likely to increase rather than dim- 
inish’so it would not be surprising 
to see a budget of $800 millions for 
1940-41, 

At the same time revenues should 
also show a very large increase next 


secured at any of our branches; 


A. E.AMES ECO. 


LIMITED : 
- Business Established 1889 


Toronto 
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War... and Investments Il 


Following the publicetion of our brochure 
"War... and Investments," last September, 
an article outlining the trends of the security. 
markets since the outbreak of war has been 
prepored. A well diversified list of bond offer- 
Ings is included. Write for your copy te-day. .. 


M°LEOD, YOUNG, Weir « Co, 


Metropelitan Building, Teronte 
Telephone: Elgia o164 


Correspondents in New York and London, Eng. 


London 
Ramiltoe 


year. By that time Canada’s indus- {Government will benefit from the 
trial machine will probably be work- | increased income taxes which it has 
ing at full capacity and that means /|impesed. Furthermore, returns will 
larger receipts for the tax ‘collector. | start to accrue from the excess praf- 


Incomes should be larger and the/ its tax. 


Support Your Credit Manager 
‘WITH ADEQUATE TOOLS: 


As.no single factor in your business dissipates 
profits as rapidly as bad debts, 


Dun & Bradstreet of Canada, Limited 


NINETY-FIRST ANNUAL REPORT OF THE. 
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catch down 12% and landed value 
down 17% from year ago. 

Newsprint exports up 9% in Oc- 
tober, and 9.2% for 10 months. 

Electric power output in October 
10% above last year, total for 10 
months up 9%. 

Life insurance sales in October 
7% above 1038. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus ¢. 


Oct. 28 Novy. 19/88 
79.0 13.6 


for October higher in all areas ex- 
cept British Columbia. 

Employment index at Nov, 1 
higher than in previous month and 
year ago, both for all industries 
and for manufacturing group, 

Carloadings for week ended Nov. 
18 up 13%. Total for year to date 
wp 3%. 

Railway earnings in third week 
of November show increases of 
approximately 30% and 33% for 
CNR. and CP.R. respectively, 
over last year, 7 
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Eastern Dairies Reports 
Business Improyement 


From Our Qwm Correspondent 
MONTREAL.Eastern Dairies of- 
feally Teport that both business and 
“rnings of the company for the six 
mats ended September showed » 
€rate improvement over the like 
mally dion: Betterment was gener-| Aird stated, required a substantial 
Gistributed is the Montreal,! premium for foreign funds, 
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Here’s How THEY 
_get on the Inside 


of the 


Outside 
Market! 


Alert, successful advertisers and merchandisers 

know that 69% of Canada’s retail sales are made 

over the counters in the smaller communities, out- 
~ side the metropolitan centres. 

And they know, too, by experiente, that the most 


direct, most economical, most effective means of 
reaching the 7,760,000 ‘consumers in that great 


major market—an 


of securing the 


co-operation 


of the dealers who serve them—is by advertising 
in the Weekly Newspapers. 


That's how they get on the inside of that 69% 


outside market. 


And here's why they use the 


Weekly Newspapers to get there: 


It’s because they know that the Weekly and only 
the Weekly caters to and serves the intimate, per- 
sonal, “home-town” interests of its readers; that 
- it is their paper in a sense that no other or outside 
publication can hope to be; that it is their guide in 
making 69% of the nation’s total retail purchases. 


. When planning your 1940 advertising budget, be 
sure - mt —" one iecly about ~ es 
tion e e ‘s 

209 et, Wri 


69% outside major mark 


precise information, 


Cc. V. CHARTERS 


Managing Director 
BRAMPTON, Ont. 
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ConsuMERS’ GAS COMPANY OF TORONTO 


Year Ended 30th September, 1939 


Your Directors present herewith the Ninety-first Annual Report of the 
operations of the Company, together with the Financial Statements for the 
year ended September 30th, 1939. 


The gross operating revenue for the year amounted to $7,398,587, which 
exceeded by $283,221, the amount required to meet operating expenses, taxes, 
actual repairs and renewals and the regular dividend. 


In addition to its advertising and promotion activities for the stimula- 
tion of the use of gas among all classes of customers, the Company has 
endeavoured to promote the sale of gas for cooking, water heating, refrigera- 
tion and house heating, by making available to its customers the most modern, 
attractive and efficient gas-burning eppliances. The sales of such appliances 
during the year have been substantially increased, while the sales of appliances 
for the last seven months of the year exceeded those of the corresponding 
period in the previous year by 49 per cent. 


Operating expenses including Taxes amounted to $5,148,300 and compare 
with $5,046,024 in 1988. The increase for the year of $102,276 is attributable 
mainly to the larger quantity of coal carbonized and is more than offset by 
an increase of $155,408 in the value of residuals produced, 


Taxes embracing Property Taxes, Dominion Income Tax and Ontario 
Corporations Tax, amounted to $549,063, or an average of over $10,560 per 
week. By the provisions of the War Budget passed by the House of Commons 
on September 12th last, the Dominion Income Tax on Corporations was 
increased from 15 to 18 per ceht, The increased rate will first apply to the 
earnings of the Company for the yegr which will end September 30th, 1940. 


Total payrolls amoynted to $1,871,024. The general scale of wages and 
salaries has been maintained and conditions of employment further improved. 
At the close of the year there were 1,236 employees on the payrolls, of whom 
76 per cent. had been in the service of the Company for ten years or more. 


During the year 81 employees, who had long terms of service to their 
credit, were placed on the pension list. There are now 45 former employees 


receiving pensions from the Company, 


It was not necessary during 1939 to make any additions to the manu- 
facturing plants. Capital expenditures were confined almost entirely to the 
extension of gas mains and the installation of gas services to cover districts 
in which new bulldings were being erected. 


Expenditures for the upkeep of the various properties and plants totalled 
$511,544, This sum was charged against the Plant and Buildings Renewal 
Fund to which Fund there was transferred from earnings the statutory 
appropriation of $1,003,074, leaving @ balance of $581,529 to be added to the 
Fund. 1n order to transfer the full appropriation to the Plant and Buildings 
Rénewal Fund it was necessary to draw upon the Reserve Fund to the extent 


"of $208,308. ; 

For many years the Company has carried insurance policies in amounts 
considered by the Directors sufficient to afford reasonable protection against 
possible losses from fire, explosions and public liability and property damage 
accruing by reason of the Company's operations. Upon the declaration of 
war, guards were placed on duty at the Manufacturing Plants and other 
protective measutes were talen against possible sabotage. 

At the end of the year there were 4,340 shareholders of whom 55 per cent, 
were women. The average holdings per shareholder was 33 shares. 


All of which is respectfully submitted, 


, 


T. BRADSHAW, 
Presiden 


STATEMENT OF INCOME 
For Year Ended September 30th, 1989 


Gaoss Operating REVENUE: 


Residuals Produced,,......s0ssesesceee pa 
Merchandise Sold eae Nee eeesepeeegeeeeces 
Miscellaneous Revenue......,. : 


Predustion, Distribution and Administration Expenses and 
axes 


eereewreees 


$7,310,115,32 
5,148,900, 64 
2,161,814;68 
vi 


peceveeeresreneregge 


NET OPERATING INCOME... .ccocscccccecccecccececeeece 
INTEREST EARNINGS NET...., eonereerecssecesere 


Tota Net Income before provision for Plant and Buildings 


Renewal Fund... iccrcovesevcccesccesaconevsuncges eT 
Dividends on Capital Stock. .....scsecssesevdtecseneceess 1,45, .00 


4 766.45 

Transferred from OMT VS PUG i 05.0 hake 6 6060s0 0600bKenKe 308.17 
$1,093,074 

Transferred to Plant and Buildings Renewal Fund,......+: : 


BALANCE SHEET OF THE CONSUMERS’ GAS 
COMPANY OF TORONTO fs 
September 90th, 1939 


LIABILITIES 
Capital Stock, .ccocccccesccctececeses pereeece Ceeeeeeces $1 


Deeeeve OA i isi senes acres srs egsee eeeeeeee ee eee ee 

ew ; 

mount at Credit October 1, 1998.,.... $5,859,732.85 
Less Repairs and Renewals, ..+ss+s-se 611,544.80 ; 


$5,343,188, 
Appropriation Authorized by Statute... jioosore.e2 


Reserved for Dividend No. 358 

Provision for Exchange and Dominion and Ontario Govern- 
ment ‘axation,., eeeee Pee eeeeeeeeeteneeees 

Accounts Payable.....+.++++ 


4,555,200. 
5,492,767. 


6,441 ,262.67 
363,880 .00 


177,758.31 
Seeeereseeeeeeeheeeeeeeeere $24,080.48 


"$97,554,040.78 


ASSETS 
t t i 
eee Poet and Ean Province of Ontario and 
City of Toronto Debentures (At Cost) 


iat in pang Se 
Accounts Receivable, after making provision for Doubtful ‘ 


Bi... 77 
Interest Acerued, not due cope epedeeeebevcesevcese 13 
Prepaid Taxes and Ingyrance.....sesesccessseccccssceces 105,631.19 


» 1% LP NB 
Approved on behalf of the Board of Directors. 


(Signed) J. F. MICHIE, Vice-President, 
(Signed) EDWARD J. TUCKER, General Manager. — 


We have audited. the se Sapa Senin e 
Torpate for the Both September 1680 and the of tha | 
Tope Sree secs cee 

We report that, in our opinion, the above balance sheet fairl 
in accordance wi of acec ) ied = 
—— 1086, 
the books of the 


$22,729,681.11 
1,084,778. 48 
1 . 67 


seeaeeeeetene 


our if. th a a 
(Signed) GUNN, ROBERTS & 
TonoNTO, NOVEMBER TI, 198, 9 
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Involve unusual difficulties and demand 
vigilance and discernment. Our Analytical —_—f 
Department will-be glad to assist investors 
or trustees to whom such service may be of 


interest. 


MARA & McCARTHY 


Members The Toronto Stock Exchange 


320 Bay Street 


Critic Claims 


Principles are Ignored 


Evidence is accumulating of con- 
tinued interest in The Financial 
Post’s recent investment portfolio 
contest, which attracted a gratify- 
ingly large number of entries. 
This week The Financial Post pub- 
lishes a letter received from an- 
other critic who feels that the 
articles to which first and second 
prizes were given fail to meet cer- 
tain requirements. 

Many important investment prin- 
ciples were ignored in preparing the 
two portfolios which won first and 
second: prizes in The Financial Post 
recent contest on “Investing in War- 
time,” according to P. Paradis, Mont- 
real. 

“War is essentially inflationary, 
especially if it lasts long enough and 
yet Mr. Scobell loads up his clients 
with high grade bonds which offer 
no protection in such periods of ris- 
ing prices,” he says. Such bonds 
may be desirable temporarily to give 
an opportunity to take advantage of 
later chances in the market, “but the 
placing of one third of the funds in 
such bonds is definitely out of the 
question.” 

Too Many Stocks 

Supervision of an investment ac- 
count is something which the ordin- 
ary businessman has too little. time 


CALVIN BULLOCK, LTD. 


DO YOUR MINING 
INVESTMENTS INCLUDE 


the four most outstanding 
mining opportunities in 
Canada? 


Write tor Information 
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THE TORONTO STOCK EXCHANGE 
60 KING ST.. W.-- TORQNTO 


W. C. Pitfield 


& Company, Limited 


Investment Dealers 


Offering 
a Complete 
Investment Service 


MONTREAL - TORONTO 


Ottawa Saint John Halifax 
Vancouver London, Eng. 
New York 


Carefully Studied 


War TimME | 
INVESTMENTS 


we ALD 
DRINKWATER 


Toronto 


Investment 


' 


for, adds Mr, Paradis, suggesting that 
the Scobell would require 


too much of this because of the num- 
ber of issues included which are “at 
least twice too many and such a 
portfolio will require far too much 
attention from its owner.” He con- 
cludes that: “As a ‘whole, Mr. Sco- 
bell’s portfolio ‘is unsuited for an 
ordinary businessman except if the 
latter was an market 
operator, who could devote much 
time to the management of his 
funds.” 

Regarding the list submitted by H. 
J. Bird, and published last week in 
The Post, this portfolio “appears to 
be better balanced and does not con- 
tain too many different issues. His 
choice of individual securities indi- 
cates that he understood the position 
of the ordinary businessman much 
better than Mr. Scobell as his list ex- 
cludes any highly speculative issues.” 

Stress on Income 

Mr. Paradis points out that it was 
“specifically mentioned that income 
was only secondary in the choice of 
the portfolio and that emphasis 
should have been placed on the pro- 
tection of capital and appreciation.” 

He continues: 

“Yet Mr. Bird includes nearly $15,- 
000 worth of preferred stocks which 
have no appreciation possibilities and 
are attractive only as income pro- 
ducers. Moreover, he specifically 
recommends a group of stocks for 
income, and what is more remark- 
able in such a group is the fact that 
it contains two gold mining stocks 
which are definitely under a handi- 
cap in wartime on account of the 
inflexibility of the price of gold in 
comparison with rising mining costs. 
The income from such stocks may 
be reasonably secure but no appre- 
ciation can be expected from them 
and they are likely to have a declin- 
ing market trend in a long war.” 


Municipal Finances 


Brandon, Man., total revenue for 
the first 10 months of the year was 
$5,000 lower than in the same period 
last year. 

” - 


a 

Fort William reports the best tax 
collections in many years. To the 
end of October, 93.2% of the 1939 
levy was collected. 

os 7. om 

Regina collections of both current 
and arrears in the first. ten months 
of the year amounted to 91.3% of 
the year’s levy. It is anticipated that 
collections for the entire year will 
exceed levy. 

= . . 

Hamilton, because of the high re- 
gard in which its finances are held 
has been able to obtain favorable 
borrowing rates. The city recently 
sold $200,000 of six-month treasury 
bills at a rate of 1%4%. 

= = om 


Vancouver City Council reports 
that its new policy of advancing the 
date for tax deposits by two months 
is a success. On the first day that 
deposits could be made, there was 
approximately $385,000 contributed 
toward 1940 taxes. 

- * * 

North Bay, Ont., collection of cur- 
rent taxes in the 10 months to Oct. 
31 were $516,197, or 78.11% of total 
levy. Collections of arrears totalled 
$118,134. Both amounts show an in- 
crease over the same period last year. 

* = 2 

Victoria tax collections in the first 
ten months of the present year were 
higher than they have been for the 
same period since 1932, according 
to a statement issued by the munci- 
pal government. At the end of Oc- 
tober, 79.52% of total levy was paid, 
while last year this figure amount- 
ed to 78.99%. 

. a s a 


Moose Jaw reports that actual ex- 
penditures for the first nine months 
of the year were lower than esti- 
mated expenditures, while actual 
revenue exceeded the estimated re- 
venue. Actual expenditures amount- 
ed to $562,696, while estimated ex- 
penditure for the period was $599,381. 
Actual revenue amounted to $339,264, 
and estimated revenue totalled $313,- 
344, 

. z s 


Lethbridge, Alta., two city utilities, 
electric and water, in the nine 
months of the year ended Sept. 30, 
made a surplus of approximately 
$20,000 in excess of the surplus made 
during the same period last year. For 
the nine months of the year, total 
costs of unemployment relief was 
$110,489, with the city share, $57,224, 
against $125,566 and $76,116 in the 
same period last year. 


Minister Chamberlain in the House 
of Commons on Sept. 3, 1939, 
brought down the curtain on an- 
other act in the drama of history. 
Even those in the audience who 
were aware of the acceleration of 
events were surprised at the 
abruptness with which the curtain 
fell. As though expecting the act 
to continue the audience was slow 
to realize that the final curtain had 
fallen.’ However, to keen observers 
it was apparent that there would be 
no other scenes in this act of the 
drama, and that the audience must 
be prepared for a different setting, 
different experiences and a differ- 
ent story—in short, virtually a new 
play. 

Investors following the drama on 
the world stage were the most be- 
wildered of all. No one knew the 
plot of the new play. The fact that 
it would contain “The Foreign Ex- 
change Control Board, and the Ex- 
cess Profits Tax” further confused 
the audience. To date most inves- 
tors, still living with the events of 
the previous act, have failed to 
make any forecast of the events to 
come, and have failed to recognize 
that a new play is about to begin. 
The member of this audience with 
$50,000 to invest must consider the 
new script, He must forget the pre- 
vious characters and the previous 
story, and must make some attempt 
to forecast the plot of the new act. 
Although the details cannot be fore- 
seen, certain events have cast their 
shadows before, and five main 
premises may be set forth for the 
guidance of our investor: 


Five Major Factors 

1. That the war will last at least 
three years. This period has been 
mentioned by leading: politicians 
of Europe and consequently must 
be accepted as the most authorita- 
tive forecast we can obtain. 

2. That Canada, because of her 
peculiar position away from the 
dangers of actual hostilities, will 
become a production agent for all 
war supplies. This should produce 
an industrial boom of increasing 
acceleration, which will be re- 
flected in all types of business. 
This forecast is substantiated in a 
recent statement by Lord River- 
dale, head of the British Air Mis- 
sion to Canada, in which he said, 
“We want everything you can 
make. You are bound to have a 
tremendous boom in trade in Can- 
ada.” 

‘3. That greater financing will be 
required for this war than for that 
of 1914, and as taxation is now at 
extremely high levels, the pros- 
pective tremendous increase in 
debt can only be effec under 
controlled inflation methods. The 
effects have been forecast by Hon. 
J. L. Ilsley, Canadian Minister of 
Revenue, in his War Budget 
Speech on Sept#12: “We can also 
divert our resources to war pur- 
poses by inflation. We create addi- 
tional supplies of money and use 
them to purchase what we need. 
In this case, just as in others, what 
we take for war purposes someone 


else must do without. Instead of 


taking money from the individual 
citizen in the forms of taxes or 
loans we put our new money into 
competition with his old money 
and take the goods and services 
away from him by forcing prices 
up against him.” 

4. That the exigencies of govern- 

mental and industrial finance will 
produce a demand for new capital 
which will be so persistent that it 
will force rising yields, in spite of 
the present apparent surplus of 
cash funds. 
5. That industries which are 
established purely to provide war 
materials will not be permitted to 
make excessive profits. 


If these premises are rational, 
they demand that our investor at- 
tempt to meet them by proper allo- 
cation of funds. The potential ef- 
fects of these premises on the Cana- 
dian economy demand that in these 
early stages investments be more 
widely diversified than has been 
necessary in recent years. The port- 
folio in accompanying column is 
designed to meet the most import- 
ant ramifications of the above 
premises, as well as to provide a 
satisfactory performance for the in- 
vestor of $50,000, who is interested 
primarily in prdtection against the 
future, and is seeking a return on 
his capital with some prospects of 
capital appreciation. ’ 


Cash in Reserve 

In the first place, it is my sugges- 
tion that the investor place $10,000, 
or 20% of the funds for investment, 
in cash. Thus he will be in a posi- 
tion to participate in new financing 
which will be necessary over the 
course of the next few years. 
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will be a similar decline in Do- 
minion of Caflada bonds in the 
present war period, but I do suggest 
that, as the demand for new money 
increases and as inflation begins to 
take place, interest rates will rise 
with a resulting decline in high- 
grade bond prices. 


Convertible Bonds 


The bonds chosen for this port- 
folio, therefore, are chiefly bonds 
which have conversion features, 
thus protecting the investor to a 
large degree from the depreciation 
in high-grade bonds prices. The 
bonds of Algoma Steel, Dominion 
Steel & Coal, Nova Scotia Steel & 
Coal, and Canadian Pacific Railway, 
have this conversion privilege, and 
represent companies which should 
benefit to the greatest extent from 
Canada’s war effort. Dominion Tar 
& Chemical and United Grain 
Growers bonds, having no conver- 
sion features, are chosen because 
they are selling below par, and be- 
cause they represent industries 
which will quickly reach capacity 
in! Canada’s war effort. 


Twenty-four per cent of the 
money to be invested, or $12,000, 
should be placed in what I call “in- 
vestment for protection of income.” 
This group includes stocks which 
should provide a stable income and 
little chance of capital loss, even 
under conditions of rising interest 
rates. An examination of the issues 
chosen for this group shows a high 
percentage of gold stocks. Because 
of a widespread belief that gold 
issues usually give an unsatisfactory 
performance in wartime, this selec- 
tion may require a few words of 
explanation. 


It is argued that mining costs in- 
crease sharply under war conditions 
and that, as gold companies have a 
fixed selling price, profit margins 
are sharply reduced. Consequently, 
mining stocks show sharp declines. 
In the first place, the rise in mining 
costs will not be as sharp as in 
1914-1918. Canada, having tripled 
her production facilities since that 
time, can meet many of the de- 
mands of the mining industry with- 
out hampering her war effort. High 
prices for supplies due to acute 
scarcity will not occur: Secondly, 
our senior gold mines now have 
such large ore reserves that selec- 
tive mining can completely offset 
any moderate increase in costs. 
Thirdly, gold can no longer be con- 
sidered fixed in price. 


Since the declaration of war Can- 
adian gold mines haye been receiv- 
ing $38.50 per ounce, instead of $35, 
and inflation prospects make a fur- 
ther rise a long-run possibility. 
Fourthly, Canadian gold stocks, al- 
though few “in number, actually 
showed a 25% appreciation between 
June, 1914, and 1918, and with the 
tremendous growth of ore and cash 
reserves between 1914 and 1939, 
can be expected to at least give a 
similarly encouraging performance. 
Therefore, as the companies men- 
tioned in the portfolio all have 
proved ore reserves, the profit from 
which equals more than half the 
present price of the stock, I con- 
sider that these issues have out- 


preferred stock since it was issued 
in 1928, while Ogilvie has paid the 
full dividend on its preferred stock 
since the company’s incorporation 
in 1902, despite widely fluctuating 
earnings and serious company defi- 
cits from time to time. Secondly, 
they were included because. the 
companies represent two industries, 
flour and oil, which will meet con- 
sistently increasing demand under 
war conditions. 

Noranda has been chosen for this 
group not only for its outstanding 
position as a copper mine, but be- 
cause, through its own operations 
and through the operations of its 
subsidiaries, it is such an outstand- 
ing gold producing company that 
the return from its gold output 
completely covers the cost of its 
copper operations, thus guarantee- 
ing sufficient income to meet pres- 
ent dividend payments. 


For Capital Appreciation 

Thirty-four per cent, or $17,000, 
should be placed in issues whose 
chief characteristics are not their 
strong equity position or their long 
record of dividend payments, but 
rather their appreciation prospects 
under war conditions, Although this 
may seem a disproportionate invest- 
ment of funds in a group which is 
considered speculative, I am firmly 
convinced that as Canada proceeds 
with her war effort the funds now 
invested in high-grade stocks and 
bonds will flow increasingly to this 
group, with a resulting appreciation 
in prices. The stocks included in 
this group are the least speculative 
of numerous companies which are 
producing either war materials or 
commodities which will be under 
constantly increasing demand. They 
also represent companies which, be- 
cause of this insistent demand, will 
provide a hedge against any infla- 
tionary tendencies. Further, they 
have the favorable characteristic of 
being less liable to heavy excess 
profits taxation, because their earn- 
ings in relation to investment capi- 
tal are still relatively small. 


\. Heavy Industries 


The following issues are selected 
for this group as representative of 
the heavy industries which are now 
operating at or near capacity and 
which, because of Canada's war 
effort, should continue this high 
level of operations: 

Dominion Bridge. 

Dominion Foundries & Steel, 


The following are selected as 
representative of industries which 
will benefit sharply in the domesti¢ 
market from the acceleration of 
general industrial activity and 
greatly increased agricultural’ in- 
come in western Canada. They 
also own plants which at some fu- 
ture date could be converted into 
munition production: 

Ford of Canada. 

Massey Harris. 

General Steel Wares. 


War Demand 

I have selected the following 
issues specifically because ‘the na- 
ture of their products indicates an 
insistent wartime demand. 


dian base metal companies “Smel- 
ters” will show the largest leverage 
in earnings on any improvement in 
base metal prices. 

Canada Steamship Lines Prefer- 
red, as the outstanding representa- 
tive of the transportation industry 
in Canada. Because of its import- 
ance as a link in our transportation 
system, the company must feel the 
benefits of increased industrial 
activity throughout Canada, The 
demand for Canadian wheat in 
Europe will, as in the last war, be 
an. important and insistent source 
of increased earnings. The capital- 
ization of this company is much 


‘| smaller than that of Canadian Pa- 


cific Railway and, therefore, earn- 
ings per share will more quickly 
reflect the anticipated sharp in- 
crease in traffic. 


Conclusion 

“Consequently, this country is at 
war with Germany.” This, rather 
than normal investment theories, 
must be the theme of any portfolio 
today. 

Does the above portfolio give pro- 
tection against the future? 

Some 32% of the amount invested 
is in the steel and heavy irdustry 
groups which will rapidly reach 
and maintain capacity. throughout 
the duration of the war, with the 
prospect of sustained prosperity 
after the many lean years. Some 
26% of the capital is placed in 
companies producing essential com- 
modities which, through their eco- 
nomic importance, will appreciate 
quickly, providing protection 
against inflationary trends. Four 
per cent of the portfolio is placed in 
transportation securities which will 
be the focal point of the tremen- 
dous increase in industrial activity. 
Thus, 62% of this portfolio is placed 
directly in investments for wartime. 
But this portfolio also realizes the 
possibility of unforeseen events 
producing a sudden peace. 

Twelve per cent of the invest- 
ment is comprised of gold stocks 
which protect the capital through 
their strong equity position in war 
or peace. Six per cent is placed in 
Canadian base metal stocks which, 
although not currently attractive, 
have excellent long term possibili- 
ties either under war or peace con- 
ditions. Lastly, with 20% of the 
portfolio in. cash, our investor has 
funds available either for changes 
in war demands or to quickly re- 
adjust the portfolio to conditions of 
peace. Further, this cash is avail- 
able for patriotic investment in the 
securities of the Dominion of Can- 
ada, when the Canadian Govern- 
ment calls upon private capital to 
“do its bit” in Canada’s war effort. 

Return on Capital 

Does this portfolio provide a fair 
return on the capital invested? 

The yield on the total portfolio is 
3.92%, which must be considered asa 
fair return under current conditions. 
Dominion of Canada bonds matur- 
ing up to 1946 give an annual yield 
of 2.19% to 2.77%. But since it 
seems inevitable that both business 
and governmental demands for new 
money will take up the present sur- 
plus of cash funds, government 
bonds hold prospects of loss of capi- 
tal, whereas the above portfolio is 
so weighted as to protect both the 
investment and the yield. 

Does this portfolio present pros- 
pects of capital appreciation? 

Through its emphasis on heavy 
industry and commodities, this 
portfolio is heavily weighted for 
capital appreciation. In addition, | 
34% of the funds have been invest- 
ed in issues specifically selected for 
appreciation possibilities. Should 
stock prices approach their 1937 
levels, this group alone would add 
35 to 40% to the capital of the port- 
folio. 

Investmént is no longer static, In 
the past many types of securities 
could be purchased with no fear 
that the future would bring capital 
loss. This is no longer true. The 
war of 1914-1918 so accelerated in- 
dustrial growth and changed meth- 
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ods of government finance that the 
previous idols of sound investment 
were found to have feet of clay. We 
cannot be sure that the present 
idols of investment will not be torn 
down, but we can be sure many new 
idols will be erected. With hostili- 
ties in the early stages, the inves- 
tor’s only protection is to so widely 
diversify his funds that the future 
will fulfill a large number of his 
forecasts. Successful investment in 
wartime, implying as it does the 
forecast of future events, can go no 
farther. Later the trend of events 
may be clearer, but this portfolio, 
through its wide diversification, 
can easily be adjusted to new 
conditions. 
* € 


As it is now some time since the 
contest closed, The Financial Post 
is giving contestants an opportun- 
ity to add comment before their ar- 
ticles are published. Mr. Agnew 
has written the following: 


As I regard the whole problem 
as one of placing a _ substantial 
amount of money for relatively 
long-term investment, there is 
very little that I can add to 
my comments, which accompan- 
ied my portfolio. It, occurs’ to 
me the two winning portfolios pre- 
sented a total yield which was con- 


siderably above mine. This may be 
explained by the fact that I assumed 
that our businessman had ample in. 
come for his ordinary requirements, 
and not being interested in paying 
additional taxes, would regard capi- 
tal appreciation as a most important 
characteristic. i 
The inclusion of a number of 
stocks which are not currently pay- 
ing dividends, as well as the inclu. 
sion of a number of stocks which at 
the present time are only paying 
small dividends, is part of my belief 
that capital appreciation should be 
emphasized. It is also my opinion 
that as we do not know the exact 
nature of the forthcoming expansion 
in Canadian industry, that high 
yields at present market prices are 
an unattractive feature. In my 
opinion, they express considerable 
rather than investment attractive- 
ness. Believing as I do that a wide 
diversification of funds in primary 


industry is a main premise for invest- § 


ment at this time, my portfolio is the 
opposite to the two winning port- 
folios, which have been published. 


With the exception of the $10,000 


in cash, my portfolio would require 
a little management during the next 
18 months or two years. The cash 
funds, of course, should be kept con- 
stantly in mind to be placed in thase 
investment fields which, although 
presenting little opportunities at this 
time, may eventually develop as the 
war progresses. 


Exchange Board Curbs 
Two Abuses of Rules 


The Foreign Exchange Control 
Board has revised its regulations to 
give better control over the use of 
short-term bonds by non-residents 
to get funds out of Canada. This 
practice was discussed in a story in 
The Financial Post recently. 

The new regulations provide that 
no permit is required for transfer of 
Canadian funds to a non-resident in 
payment for Canadian securities 
provided that: 


1. “The non-resident reinvests 
the proceeds of the sale in securi- 
ties payable exclusively in Cana- 
dian funds, such purchase to take 
place before the sale of the securi- 
ties being sold. 

2. “The securities in which the 
reinvestment of the proceeds of 
the sale takes place do not mature 
within three years, except that 
where the securities sold mature 
within three years the. securities 
purchased may have a. maturity 
not less than the maturity of the 
securities sold. - 

3. “If the securities to be sold 
are held abroad andthe securities 
purchased are to: be exported, ap- 
plications for an export license and 
an import license should be sub- 
mitted simultaneously to the board 
for approval.” 


It will not be necessary to re- 
invest the entire proceeds of any 


| sale under these regulations, but 


the amount reinvested must not be 
less than the proceeds of the sale 
by more than 10% or $1,000, which- 
ever is the smaller, No permit is re- 
quired to pay this 10% or $1,000, 
whichever is the less to a non- 
resident, 


Rules on Exchange Sales 


To circumvent the attempts by 
non-residents to get around the pro- | 
— * Lge oe Control in | 
other parts o e Empire ugh | 
Canadian transactions or aebeeee | 
to obtain a form of foreign ex-' 
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change to which they are not en- 
titled, is also the object of new 
regulations, 

The only foreign currency which 
may be sold by authorized dealers 
to pay for imports from any part of 
the Empire is sterling or the local 
currency of the part of the Empire 
concerned. Even in the case of this 
local currency it is generally true 
that,exchange requirements would 
have to be purchased in London. if 
for any special circumstances ar- 
other currency is required, the ap- 
plication must be referred to the 
Board itself. It is, of course, quite 
possible to continue to accept pay- 
ment in Canadian dollars. 


Remitting Income 


Where foreign exchange is being j 


sold to remit income accruing in 
Canadian dollars, it is expected that 
the foreign currency to be sold 
shall ordinarily be that of the cout- 
try, where the non-resident 
whom the remittance is being made 
and who is applying for the e- 
change, actually lives. On special 
request, however, sterling may be 
sold for remittance to non-residents 
who are citizens of a British Empire 
country and, United States dollars 
for non-residents who live in nou- 
British Empire countries. 

Where a. Canadian resident re 
ceives foreign exchange for the a 
count of a non-resident it is ordin- 
arily expected that the resident will 
remit to the non-resident in t 
same currency as received. Varia 
tions from this have to be specifi- 
cally requested. 

‘Ordinarily the Board will mt 
provide foreign exchange or permit 
the transfer of Canadian dollars © 
a non-resident for the purpose 
paying for goods bought by a Cat® 
dian resident which are to be ship 
ped to another foreign country 
which are to be imported into Cat 
ada and exported again, unless the 
goods are to be processed in this 
country. 
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yeessibility to Europe, is undoubt- 
ely destined to become a centre of 
important wer industries. 

The British Government hag al- 
ready placed in this country one of 
ihe largest orders in history for cop- 
ye, amounting to approximately 
#% of a full year’s production of 
the mines of the Dominion, Negotia- 
ting are also reported under way 
with the British Government for the 
nie of a substantial amount of Can- 
sian wheat. Certain companies 
have prepared their plants for the 
production of airplanes. So far only 
in its infancy, the airplane industry 
i, nevertheless, sufficiently ad- 
sanced in experience and equipment 
to be shortly producin_ airplanes in 
wer increasing numbers and will 
probably soon be receiving orders 
running into the hundreds of mil- 
lions of dollars. 


drmament Orders 


A great new armament industry 
is in process of being developed and 
plants all over the country are, or 
mon will be, producing munitions 
and equipment on ea vast scale. Com- 
panies, such as railway equipment 
manufacturers, possessing large ma- 
chine shops will be turning to the 
monufacture of mechanized equip- 
nent, artillery, munitions, etc. 

tis quite possible in fact that such 
eormous amounts of money may be 
ment in Canada on war orders that 
it will require development of huge 
new industries and important expan- 
sion of existing ones to meet war 
requirements. Large profits for 
existing companies able to fulfill war 
orders are indicated and a continued 
rising market for their shares ap- 
pears in prospect. 

The expenditure of such large sums 
of money as is in prospect cannot 
fail to stimulate business throughout 
the country with prosperity in evi- 
dence everywhere. The increasing 
tempo of economic activity is almost 
certain to bring with it inflation— 
higher prices for goods and services 
of all kinds, including wages, and 


higher cost of living. But inflation |* 


also results in increased profits, with 
the common shares of most com- 
panies increasing in value. Common 


in 
High Grade 
Securities 


Government 
Municipal 
Public Utility 
and 
Industrial Securities 


HANSON 
| BROS. 


INCORPORATED 
Established 1883 


255 St. James St. West 


ZELLER’S LTD. 


Memorandum descriptive of 
this Canadian company, 
Operating in the variety- 
chain-store field, is available 
On request, 


Ask for Analysis P34 


Greenshields & Co 


Members Mentrea |Stoch Eachange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


ToRonto §=—sorrawa = QUEBEC 


SHERBROOKE 


~ + 
Trex 
ee »*» 
5 ~ ba 
a a ane” 
> 
‘ 7 ss 


TS ey Cae 


FAR te 


# 


Sy 


git 
i 
i 


: 


: 
E 
: 


6% /55 


HE 
sel 
- 
: Be 


5 8 


4/8 


le 3 
fi 
Fiz 
Bey 


§ 
3 
: 


118 


Totals ...ccccseesssess 20/502.50 1,202.50 


Te 


4,720.90 250.00 4.85 9.41 108 


118 4,720.00 200.00 2.73 9.41 110 


108 3,180.00 120.00 3.54 634 99 


14,780.00 600.00 29.47 
50.02 


Stocks 


Cost Indicat. Indicat. 


Total 


Approx. 
Mkt. (excl. of Annual Annual Curr. Costof Price 
Price Divd. Income Yid. 


comm.) 
Shs. Name 27/10/39 § 


Portfolio Nov. 
%. % 27 


Heavy Industries—Including aircraft manufacturers. 


50 Dom. Found., c. 30% 1,075.00 
. 25 Nat. StL Car,c. 72 1,800.00 
25 Dom. Bridge, c. 44 1,100.00, 


oe 


4,875.00 


Oils—Crude producers. 


100 Imperial Oil, c. 18% 1,862.50 
75 B.A. Oil, c. ... 23% 1,743.75 


3,606.25 


3.04 
3.58 
2.19 


72 


2.53 
2.78 
2.73 


1 50.00 
50.00 
120 30.00 


130.00 
125.00 
75.00 


1.25 
1.00 


Base Metols—Producers and refiners. 


25 Inter. Nickel, c. 49% 1,237.50 
25 Noranda, c. .... 79% 1,961.25 


3,218.75 


Textiles 

75 C. Celanese, c. 23 
Power and Chemical 
75 Shawinigan, c. . 
Foods 

50 Ogilvie Flour,c. 35 


100 Can. Canners 
convert. part. pf. 14 


24% 1,818.75 


1,750.00 
1,400.00 
3,150.00 
Pulp and Paper 

50 Fraser Cos. 


V.T.C.'s 
100 Donnacona, cl. A 


Total for stocks ... 
Totals for portfolio 


1,725.00 


2.00 
4.00 


2.19 
2.10 


4.29 


40.98 
100.00 


Quotations in portfolio submitted October 27, Ap- 
proximate current prices inserted in last column fo 


purposes of comparison. 


shares thus offer a satisfactory hedge 
against the possibility of inflation. 


the evidence points to a prolonged 
war. While the Germans would have 
us believe that they do not want to 
continue fighting France and Great 
Britain, they have not put forward 
acceptable peace terms. Government 


to continue the war to a satisfactory 
decision. Finally, Germany, after 
its intensive preparation, can hardly 
be defeated in a matter of a few 
months unless serious revolution 
breaks out within the country. In- 
dicative of a long war was the action 
of the Canadian Government in tak- 
ing over control of foreign exchange. 
The same implication may be taken 
from the action of the British Gov- 
ernment in mobilizing all foreign 
securities held by British subjects. 

A businessman should therefore 
purchase common shares as a hedge 
against inflation and because they 
offer him an excellent opportunity 
to participate in the war-stimulated 
growth and expansion of Canadian 
industry. 

Unless he intends to speculate 
recklessly, a businessman should also 
invest a fair proportion of his estate 
in bonds—high-grade bonds as @ 
certain source of cash in necessity, 
the balance in bonds giving a better 
return but offering prospects of 
capital appreciation. Should his 
equity investments not prove up to 
expectations, his bonds will provide 
him with funds to average his stock 
investments in an endeavor to re- 
cover lost capital. Sound bonds are 
a haven in adversity. 


rotection 
es high-grade list should consist 
of well-seasoned bonds with safety 
of principal and price stability tak- 
ing precedence over yield. Low cou- 


pon bonds are preferable to high-| ja, 


coupon bonds selling at substantial 
premiums because of the saving in 
income taxes. 

An especially attractive business- 
man’s investment is a convertible 
corporation bond which is convert- 
ible on a favorable basis into com- 
mon stock, offering as it does secur- 
ity of capital and income and yet 
possessing almost all the price ap- 
preciation possibilities inherent in 


the stock itself. 
Another group of securities merit- 


there are many bonds issued by 
western provinces and municipali- 
ties which appear cheap as they have 


| continued to pay interest and yet 


can be purchased at substantial dis- 
counts from par. A bumper whéat 
crop this year following a fair crop 
last year—evidence that the prairies 
have again entered a cycle of bounti- 
ful crops—and strong wartime de- 
mand for their products all combine 
to indicate that the Prairie Provinces 
are at last about to experience 
greater prosperity and improved 
credit. 

With $50,000 to invest, it is sug- 
gested that the businessman divide 
his funds approximately as follows: 
$15,000, or 30%, in high-grade bonds, 

15,000, or 30%, in bonds offering 
price appreciation 
ities and to 
include convertible 
bonds. 


20,000, or 40%, in equity securities, 
sufficieatly well 
diversified as to 
give adequate par- 
ticipation in the 
principal industries 
likely to benefit un- 
der present war 
conditions. 

$50,000 100% 
Convertible Bonds 

The convertible bonds of three 
companies have been selected, name- 
ly, Dosco 6%’s, Algoma Steel 5’s and 
Price Brothers 4’s for a total invest- 
ment of $12,620, equal to 25% of the 
value of the portfolio. These bonds 
provide a secure income producing 
investment in two of the most prom- 
ising wartime industries, stee] and 
newsprint, at the same time offering 
an opportunity to profit through ap- 

in value of the investment 
with further rises in the price of the 
common shares. 

While the Dosco and Algoma 
bonds are both callable the financial 
position of neither company at the 
present time is sufficiently strong to 
enable either one to extinguish its 
debt except through conversion and 
the common shares would undoubt- 
have to. sell. at considerably 
higher levels before holders would 
convert, Price Brothers 4’s are for- 
tunately not callable before March 
1, 1942. In each case the premium 
over the call price may be consider- 
ed as cheap insurance against a re- 


ate industries: heavy industry {(in- 
cluding aircraft), oil, metal, textile, 
power and chemical, food and pulp 
and paper. Also, only the more im- 
portant companies, those with ade- 
both financial 


Pe Penge ae 


& 
& 
3 


alli baa 


uh 


ducers of lead an¢ zinc. 

Canadian Canners, the largest can- 
ning organization in the British Em- 
pire, should secure substantial orders 
for canned goods because of the ease 
—— and transport of processed 


Pulp and Paper 

The outbreak of war has worked 
a transformation in the outlook for 
the pulp and paper industry. All 
classes of pulps have strengthened 
sharply in price and demand for pulp 
produced on this continent’ hag in- 
creased sharply due in part to re- 
strictions on Scandinavian supplies 
through the increase In cost of trans- 
port and shortage of bottoms. The 
consumption of pulp is also rising 
rapidly because of increased indus- 
trial activity both in Canada and in 


the United States. Likewise, the |: - 


Canadian newspfint industry - has 
benefitted from the reduced supply 
of Scandinavian newsprint in the 
American market. 

Since the newsprint industry sells 


the bulk of its output in the United, 


States at a price of $50 per ton in 
United States funds, the present 
premium on the American dollar of 
10% has the same effect as a price 
rise of $5 per ton in terms of Can- 
adian dollars and has contributed 
substantially to the improvement in 
profits being shown by the industry. 
It might be mentioned here, however, 
that freight rates which are payable 
in United States funds absorb part 
of the premium. The purchaser of 
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Dominion Tar 
I should like a report on the pre- 
ferred shares of Dominion Tar and 
Chemical Co. Do you regard them 
as a sound investment? 


field. Their present market value 
indicates that they are regarded as 
a semi-speculative investment. 

The present preferred stock of 
Dominion Tar & Chemical Co. was 
issued in 1937 under a plan to liquid. 
ate arrears of dividends on the pre- 
viously outstanding preference 
stock. No dividends were paid on 
the old preference shares after May 


amounted to $29.25 a share at Jan. 
31, 1937. These arrears were can- 
celled by payment of two common 
shares and the dividend rate on the 
oy gay was reduced to 5% % from 

Earnings of the company during 
the past three years have been more 
than sufficient to cover the preferred 
dividend. Last year earnings 
amounted to $9.57 a share on the pre- 
ferred as against $11.98 a share in the 
previous year. 


Bell Telephone 


What is your opinion of the com- 
mon shares of Bell Telephone Co. 
of Canada? : 
Bell Telephone Co.’s common stock 
has a high investment rating.- In 
fact, it is one of the best Canadian 
common stocks available and is 
noted for its stability. At the pres- 
ent time the company is paying 8% 
on its common stock and indications 
are that it can continue to doso. The 
outlook for the company is favor- 
able, provided that operating costs 
during wartime do not rise far 
enough to cut into the company’s 
profit. With a fixed rate structure 
there is a potential threat to earn- 


newsprint securities must, of course, | ings. 


accept the risk of a decline in such 
premium 

Fraser Companies is an important 
rayon pulp, lumber and fine paper 
producer owning ample timber 
limits. Donnacona Paper, in addition 
to operating a newsprint and sul- 
phite pulp mill, also manufactures 
a building board for which there 
should be a good demand. Price 
Brothers is one of the most efficient 
newsprint producers in Canada, 
enjoys low-cost power and hag large 
timber limits readily accessible to its 
mills. 


Balanced Investment 

“The characteristics of a sound in- 
vestment programme embodied in 
the suggested Schedule of Invest- 
ments may be summarized as fol- 
lows: 

Security of Capital and Income 
—Provided through the investment 
of 60% of the portfolio in bonds, 
one half of which are of the very 
highest grade. 

Appreciation—Provided through 
investment of 40% of the portfolio 
in a representative list of corpora- 
tion stocks and 25% in convertible 
corporation bonds having similar 
price appreciation possibilities. 

Marketability — Considerable 
stress has been placed on market- 
ability to assure flexibility so 
necessary in these uncertain times. 


Algoma Steel Corp.’ 
Feels Sales Improvement 


Although earnings of Algoma 
Steel Corp. for the five months ended 
Sept. 30 of this year were about 35% 
period of 1638, the improving trend 

° proving tr 
of orders noticed in dentember - 
dicates better results for the balance 
of the year ending April 30 next. 

The new tin-plate mill was placed 
in operation at the beginning of this 
geason and has been operating 
steadily since. Because of adjust- 
ments necessary in bringing « new 
plant to efficient operating condition, 
however, it is not thought that _ 


Alberta Bonds 
I am wondering whether Prov- 
ince of Alberta bonds would not be 
a good investment. What do you 
think of their prospects? 


The outlook for Alberta bonds has 
improved somewhat. As you know, 
the province is only paying interest 
at 50% of the statutory rate, the 
minimum being 2%. This reduction 
and buoyant revenues have enabled 
it to just about balance its budget 
on an over-all basis. 

There are some indications that 
bondholders can expect better treat- 
ment than in recent years. The 
Social Credit forces have become less 
active and recently Dr. Jacob Viner 
of the University of Chicago made 
a report to the Government suggest- 
ing it could do more for bondhold- 
ers than at present. He suggested the 
Government might not be able to 
pay the full rate but that it could pay 


a higher rate than it is now doing. | 


He recommended the Government 
enter into negotiations with bond- 
holders, 

The report of the Royal Commi: . 
sion on Dominion-Provincial Rela- 
tions will be available in the near 
future. The commission is expected 
to recommend a refunding plan for 
the debts of the western provinces 
and also an adjustment in financial 
relations which will improve their 
position. If this is accomplished, the 
position of Alberta bonds will be 
greatly improved. Of course, there 
is no assurance the Alberta Govern- 
— will accept the recommenda- 

ons. 


Gypsum, Lime 
Would you please comment on 
the outlook for the stock of Gyp- 
sum, Lime and Alabastine? 


Outlook for Gypsum, Lime and 
Alabastine, Canada over the coming 
months, depends on two main fac- 
tors. Most important of these is the 
co of building construction in 

nada, in which industry the com- 
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HEAD OFFICE: WINNIPEG, MANITOBA 


~The WESTERN SAVINGS and LOAN 


BANK OF MONTREAL 
A presentation, in easily understandable form, 
of the “Bank's / 


ANNUAL STATEMENT 
31st October, 1939 


LIABILITIES 
LIABILITIES TO THE PUBLIC 
NN ek BOR ese 
Payable on demand and after notice. 
Notes of the Bank in Circulation 21,767,292.00 
Payable on demand. 
Bills Payable ° ° ° + 172,632.57. 
Time drafts issued and outstanding. 
and Letters of Credit i é . 7,914,256.36 
customers 


Financial responsibilities undertaken on bebalf of 
(see off-setting amount in “Resources”), j 


Other Liabilities to the Public a * ° * e 3,739,690.86 ; 
lsems which do not come under the foregoing headings. -  sactliadis sila eanailnibias 
» $ 948,502,921.94 


Total Liabilities to the Public . 


LIABILITIES TO THE SHAREHOLDERS 


Capital, Surplus and Undivided Profits 
and Reserves for Dividends . . . ++ «8 
This amount represents the sharebolders’ interest in the Bank, 
over which liabilities to the public take precedence. , 
« $1,025,508,367.80 


a $ 914,909,050.45 


77,005,445.86 


Total Liabilities . . =. «+ «% «© 
RESOURCES 
_ To meet the foregoing Liabilities the Bank bas 


Cash in its Vaults and Money on Deposit with 
Bank of Canada. ‘ . ° Eris 

Notes*of and Cheques on Other Banks . 4 
Payable in cash on presentation. 

Money on Deposit with Other Banks . « 4 
Available on demand or at short notice. 

Government and Other Bonds and Debentures . . 
Not exceeding market value. The greater portion consists of 
gilt-edge securities which mature at early dates, 

Stocks . bbs Ms be cet Ores € 
Industrial and other stocks. Not exceeding market value, 

Call Loans outside of Canada Siege wee 
Secured by bonds, stocks and other negotiable securities of 


greater value the loans and representing moneys quickly 
available with no distutbing effect om conditions in Canada. 


Call Loans in Canada . ‘ oe ete Maat 
Payable on demand and secured by bonds and stocks of greater 
value than the loans. 

Bankers’ Acceptances . . «© 126 « @ 
Prime drafts accepted by other banks. 


TOTAL OF QUICKLY AVAILABLE RESOURCES 
(equal to 78.29% of gli Liabilities to the Public) 

Loans to Provincial and Municipal Governments 
including School Districts Ree eee me 

URN I a ee ee ene ea 
To manufacturers, farmers, merchants and others, on conditions 
consistent with sound banking. 

Bank Premises . ‘ ‘ as . 13,900,000.00 
Two properties only are carried in the names of bolding . 
companies; the stock and bonds of these companies are en- 
sirely owned by the Bank and appear om the books at $1.00 
in each case. All other of the Bank's premises, the value of 
which largely exceeds $13,900,000, appear under this beading. 

se fay and Mortgages on Real Estate Sold by the 
Acquired in the ia of the Benk’s business and in process 
of being realized upon. ‘ 

Customers’ Liability under Acceptances and 
Letters of Credit 
Represents liabilities of customers on account of Letters of 
Credit issued and Drafts accepted by the Bank for their 


account. 
Other Assets not included in the Foregoing 
Making Total Assets of . . «4 
to meet payment of Liabilities to the Public of 
leaving an excess of Assets over Liabilities to the Public of $ 77,005,445.86 


$ 94,641,456.72 
29,244,762.91 


77,357,497.05 
517,171,255.95 


470,131.88 


19,142,173.17, 


4,573,822.19 


2,767.95 


$ 742,603,867.82 


36,712,818,28 
220,548,911.41 


1,073,717,21 


bin eiks ten Lee 7,914,256,36 


2,754,796.72 


PROFIT and LOSS ACCOUNT 


Profits for the year ended 31st October, 1939, after making appropriations 
to Contingent Reserve Fund, out of which Fund full provision for Bad 
and Doubtful Debts has been made, and after deducting Dominion and 
Provincial Government Taxes amounting to $1,198,413.43 . . . 
Dividends paid or payable to Shareholders + « «  §2,880,000.00 

i . + * - + 500,000.00 


$3,462,446.04 


380,000.00 


$ 82,446.04 
Balance of Profit and Loss Account, Sist October, 1938 =. . 3 . .  3,183,254.52 


Balance of Profit and Loss carried forward . . . . - . eo.” . 
$1,265,700.56 


HUNTLY R. DRUMMOND, JACKSON DODDS, 
President G. W. § ‘ : 
C's Joint General Managers 
se * 


The strength of bank is determined by its bistory, its policy, * 
its management and the extent of its resources, For 122 years the | 


22° 
‘Bank of Montreal bas been in the forefront of Conadian 
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HEAVIEST STEEL CASTING 


EVER MADE IN CANADA 


AT THE TOP FOR QUALITY TOO! ae 
“DOFASCO”. STEEL CASTINGS Technical problems in maxing Steel Castings of such size are many. 


Any Size or Quantity Any Alloy Approximately 230,000 lbs. of molten steel were required to make this, 
The “DOFASCO" Range is Complete 7 | 


and Includes 


Mild Steel  * Manganese which is one of two housings for a temper mill in the new. “Dofasco’ 


a 


LOO RS a EP I NTs 


Abrasion Resisting 


ee Resisting Cold Strip Mill. The skill and experience that made this huge casting 
eat Resisting : 


tawa, Main B ¥ 
PURPOSE: To r 
Governments 


Alloys for all purposes er . i 3 * | Ht Govetnme: 
Conseilt- Gur Easincsrs is available to every buyer of “Dofasco” Steel Castings. . =: ae 


DOMINION FOUNDRIES & STEEL LIMITED 


HAMILTON. - - - CANADA 


; “DOFASCO” STEEL PRODUCTS ; | 
STEEL CASTINGS ee eR ee ee eee ee SBEUE PLATE TIN MILL BLACK 
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There are three things about Canada’s 
organization for war that merit the atten- 


and an obligation. Ve 

The Democratic system of government 
has many enemies. They say it is ineffi- 
cient; and slow. That it never knows what 
to doin a crisis. That dt is bungling; that 
it can neither serve its citizens nor —— 
them from exploitation. 

Theeconomic preparation for war which 
has been going On.in Canada and Great 
Britain for months—even years—is one of 
the most amazing stories .in-the annals of 
government. 

Great Britain had her plans laid months 
ago. Hundreds of men were appointed to 
special jobs—jobs which. would come into 
being the hour war was declared. Plans 
were complete, even to code words and new 
telephone numbers for their new offices. 

Canada’s organization for war was 
much less complete before war came but 
has since moved at a rapid pace toward 
fnality. In the first Great War it was not 


| until November, 1916, that the Canadian 


Government took, any action to oversee 
prices of supplies and essentials. This 


SUPPLY 


time, the Wartime: Prices asi Tide Board 


_ was set up four hours after. 
Gin of every. citinen—the, plan, (a aka, war ‘wns de- 


clared.’ The ‘Foreign Exchange Control 
Board suddenly seized control of.our entire 
business with the rest of the world, ‘con- 
serving our exchange resources, protecting 
our security markets from capital flight. 
The War Supply ‘Board was ‘created; an 
enlarged version of ‘the former. Defense 
Purchasing Board that had been set 
up following exposures of favoritism 
and incompetence in’ the ‘awarding of 
contracts for war needs. The hour war 


was declared Royal Canadian : eee 


Police picked up enemy ‘aliens; kno 


suspected of pigs hostile to the Dominion 


as following ae shows the. set up of 
this whole new group of government 
bodies, which went into action the first few 
weeks of the War. 


The chart also lists the members of these 


new bodies. One of the most frequent re-- 


marks foreign visitors to Canada make is 
on the singularly high calibre and ability 
of the top civil servants. 


Canada is too little aware of this body 
of permanent officials. . They. are the men 


«: Aidvincey Commitee - 
‘on Economic- “Policy © 


PURPOSE: To study and advise the-Cabinet on octane 
problems, consider means of strengthening the:domestic eco- 
nomic position and to co-ordinate the work of other govern- 


ee boards. 


Ww. c. CLARK, Chairman, Digits Minister of Finance. . 
Graham F. Towers, Governor, Bank of Canada. 


Hugh D. Scully, Commissioner of Customs. 
Hector McKinnon, Tariff Commissioner. 
Dr. R. H. Coats, Dominion Statistician. 


Norman Robertson, Department: External Affairs. ' 

L. D. Wilgress, Department Trade and-Commerce. 

Dr. Horace Barton, Deputy Minister of Agriculture, 

Col. H. ‘DesRosiers, Deputy Minister of National Defense. 
Dr. Charles Camsell, Deputy Minister‘of. Mines Resources. 


Ne dictaiinitiin: pulse who. 
me of the 


Some of these men-are better known in 


u 


Washington, London and Paris than they 


are in Toronto or Edmonton. In those world 
capitals their abilities are appreciated. In 
one or two cases, a much higher price than 
Canada pays has been offered for their 
skill—so far without success. 

In this time of crisis recognition of their 
special skills and high .abilities has come. 


. The Advisory Committee on Economic 


Planning is a particularly significant in‘ 


stance, This body, composed entirely of 


top civil’ servants, has the duty of co- 
ordinating all phases of Canada’s organ- 
ization for war, and of advising the Prime 
Minister on measures desirable for the 
welfare of the nation. 

Other special servants of the Dominion 
are those who have been called in from 
important posts in industry to do special 
jobs, like Wallace R. Campbell, president 
of the Ford Motor’ Company of Canada 
Ltd., or R. C. Vaughan, vice-president. of 
the Canadian National Railways, both 


directing the work of the War Supply . 
Board. Many of these are dollar a year’ 


CONTROL 


“small: .scale. 
. ourselves otis great and making 


~ men, shee. are + dette big Jobs: at’ gov- 


ernment pay and at serious monetary. cost 


s 8 


Canada’s organization for war is on. no 
object — ‘making 


the biggest possible contribution, to Allied 
victory—has the unanimous support of all 


loyal ‘citizens. Canadian business affected 


in one way or another. by war board activi- 
ties has given: prompt co-operation ‘with 
the various boards. : 
But the obligation of every Canadian is 
to see that our traditional liberties are re- 
stored to us, undiminished, when war is 
past. Winning the war is now the national 


“object greater than all others. To do so 


speedily and at least hardship to ourselves 
we have acquiesced in the suspension of 
many liberties and in the creation of what 
is almost a new form of government. 

Efficient though. it. seems to be, neces- 
sary though we now believe it, we have 
delivered ourselves over into the hands of 
a bureaucracy that can walk into our 
homes, peer into.and regulate every type 
of ‘business transaction from the’ sale of 
a big bond issue to the purchase of a pound - 
of cookies. 


= 


DEPT. OF ia DEPT. OF AGRICULTURE 
Hon. J. Gardiner 


Hon, C. D. Howe 


War Supply Board 


PURPOSE: To mobilize the re- 
sources of the nation for produc- 
tioh of munitions and war supplies 
and to take action required to 
assure an adequate supply of all 
commodities required for prosecu- 
tion of the war. 

Office: Birks Building, Ottawa. 
WALLACE R. CAMPBELL, 


Member, Montreal. 
C. W. Sherman, 

Steel industry matters. 
H. B. Chase, 

Director Industrial Relations, 
Brotherhood Loco. Engs. 
W. J. Sanderson, 

Director of Aircraft Supplies. 
Fleet Aircraft. 
J. A. D. McCurdy, 

Asst. Director Aircraft Branch. 
Edward Fitz Gerald, 

Director of Munitions oe 
General Purchasing Ag 

J. R. Eaton. 

W. D. Low, assistant, 
i. Purchasing Agent: 
Machinery ery Purchasing Agent: 


Bectric Equip., Motor Trucks: 
C. S Doheney 

Coal, Coke, Gasoline, Oils: 
W. Atkinson. 

Aireraft Purchasing Agent: 

D. P. Buckley. 

Shipbuilding and Marine: 


Major W. G. Swan. 


Empire Air Mission - 
PURPOSE: To negotiate plans for 
vaining Empire pilots in Canada. 
BARON RIVERDALE, 

airman. 

Air Chief Marshal Sir Robert 
jueke-Popham, 

pt Marshal Sir C. L. Courtney, 

Abraham, 


pt. A. Gray, 
J. M. Robb, 
t. L. N. Hollinghurst, 
Smyth, 
p noware, 
F. Searle. 


vies Supply Board in 
Canada and U. S. 


Offices: Parliament Buildings, Ot- 
‘awa, Main Bldg 
PURPOSE: To cocci the Brit- 
4h Government in negotiations 
Sr war supplies on this continent. 
COL. J. H. M. GREENLY, O.B.E.. 
— General. 
Deputy Controller. , 
ARTHUR B. PURVIS, 
Director of Purchases in U. S., 
Prutsident, Canadian Industries 
ted Johnson, 
Administration. 
eeroadway, New York. 
N. R. Trentham, C.M.G., 
Assistant 
REPRESENTATIVES: 


JA. c Osborne. 


Binion Sir Percy Addison. 
&. Rear Ad. H. A. Sheridan. 


Air ae Marshal R. M. Hill 
L. Stevens. 


Agricultural Supply 


Board 


PURPOSE: To mobilize Canadian 
agricultural industry to facilitate 
maximum export of agricultural 
supplies to Great Britain and her 
allies and to ensure that the agri- 
cultural resources of the Dominion 
shall be utilized to the best advan- 
tage. 

Offices: Confederation Building, 

Ottawa. 


imental Farms. 


Director production Dept. Agric. 
Dr. J. M. Swaine, ’ 
Director research, Dept. Agric. 


DEPT. OF TRANSPORT 
Hon, C. D. Howe 


Ship Licensing Board 
PURPOSE: To license all ships of 
over 500 tons registered in Canada . 
so as to restrict and control voy- 
ages between ports outside Canada 
Offices: Hunter Building, Ottawa. 


ROBERT K. SMITH, 
Chairman. 
Director Marine Service, 
Dept. of 
Arthur W. Merriem, 
Dept. Nat. Revenue. 
Com. J. A. Heenan, 
R.CN. 
F. E. Bawden, . 
Director Trade Routes. 
Dept. Trade, Commerce. 
J. R. O'Malley, secretary, 
Dept. Transport. 


Transport Controller 


PURPOSE: To superintend, par- 
ticularly in respect to priority of 
movement, the transportation of 
troops, naval forces, materials. 
T. C. LOCKWOOD, 

Chairman. 


What's 


By RONALD A. McEACHERN 
Staff Writer, The Financis! Pest 
Canada’s main contribution to the Allied war 
effort is now apparently going to be raw mater- 
ials, food supplies and credit, more than shells. 
For weeks Dominion businessmen have been 
wondering what was happening about war 
orders. Official answers were hedged in secrecy, 
some of it perhaps desirable. But repeatedly 


up, hold them in readiness for a major war effort. 
Successive indications were that this or that 


exasperated, in many cases demanded im- 
patienjly to know what had happened to those 
war orders. 

From a variety of sources which can be con- 
sidered best informed, The Financial Post can 
now give the following outline of the war order 
situation. 


DEPT. OF FINANCE 
Hon. J. L.. Ralston 


Foreign Exchange 
Control Board 


PURPOSE: To enable Canada to 
conserve her a buying 
power, to protect the securities 
markets and to prevent undesir- — 
able fluctuations in exchange 
Offices: Bank of. 


Securities—D. R. Walker. 
Insurance—A. M. Campbell. 
Trusts, Estates—W. D. Matthews 
Commercial—W. L. Gordon 


DEPT. OF JUSTICE 
Rt. Hon. E. Lapointe 


Advisory Committee 
on Enemy Aliens 


PURPOSE: To adjudicate appeals 

by enemy aliens or others detained 

under Defense of Canada regula- 

tions. 

JUDGE FRANK L. SMILEY, 
Chairman 


Junior County Court, 
Carleton Co, 


W. P. J. O'Meara, K. 

Asst. Seaeeeaare: of State. 
Jacques Fortier 

Legal Advisor, Dept. Transport. 


INTERNMENT OPERATIONS: 
Brig. Gen. E. E. B. Panet, 


the United Kingdom has built up enormous 
capacity to produce guns, shells and other mater- 
ials of war, These plants have been going night 
and day for months. So far the war demand for 
these things has been very meagre; hence, 
Britain is building enormous war stocks against 
the time when war assumes a@ ‘more violent 
course. 

Canadian industry has got some very modest 
war orders. It will get more. Aircraft, anti- 


submarine boats, ammunition and gun barrels 
are officially stated to form the basis of early 


purchases here. 

Eventually and assuming, of course, it’s a long 
war, Canadian industrial capacity will be em- 
ployed—not for shell production as in the last 
war, although some shell business of a varied 
type may materialize— but for such items as: 
machine gun carriers, tanks, small and large, land 
and marine mines, delicate electrical equipment, 
air frames, cable and -various communication 
devices, small, surface ships, both metal and 
wooden, small ‘metal parts for war equipment, 
airplanes, etc., explosives, machine guns, small 
arms and ammunition. . , 

Pra is not, in the near 
the gigantic orders it has 
Those must await 

ofthe war, . 


But this can be unequivocally: Official 


POS STER-GENERAL 
Hon. Norman McLarty 


Censorship Co-ordination 


General Offices: Victoria Building, 
Ottawa. 


WALTER 8. THOMPSON, Chair- 
man. Director publicity, CNR... 
J. A.. Sullivan, 
Post Office Dept. 
Lt. Com. C. P. Edwards, 
Dept, Transport. 
Lt.-Col. R. F. Landry, 
Can. Broadcasting Corp. 


* SPECIAL SECTIONS: 
PRESS: Claude Melancon, 
French publicity, C.N.R. 
L. Clare Moyer, 
Clerk of the Senate. 
J. &. Ree, 
Examiner publications, 
C. J. Hanratty, 
Deputy press censor. 


CABLE AND TRANS-OCEAN 
RADIO: 


Lt.-Col. W. W. Murray, 
Dept. ‘Nat. Defense. 


POST OFFICE: 
John A. Sullivan, 

Deputy Postmaster Genl. 
F, E. Joliffe, 

Post Office Dept. 


DEFENSE: 
Col. Maurice A. Pope, 

Dept. National Defense. 
EXECUTIVE ASSISTANT: 
G. H, Lash, 


DEPT. NATIONAL DEFENSE: 
Hon. N. McL. Rogers 


Real Estate Adviser 
PURPOSE: To assist in the leasing 
of barracks, storage, hospitals, 
training and other purposes of 
various military groups. 


LIEUT.-COL. GOODWIN GIBSON, 


SECRETARY OF STATE 
Rt. Hon. E. Lapointe (acting) 


Voluntary Service 
Registration Bureau. 


Catia: Parliament Buildings, ir ‘ 


PURFOSE: To record and organ- 
ize offers of voluntary service and” 
to see that best use is made of 
these offers. 
DR. E. H. COLEMAN, 
\ Undersecretary of State. 
Dr, H, M. Tory, 

Director Technical Section. 
Major J. F. Cumming, 

Dept. Natl Defense. 
Major M. F. Gregg, 

Serg. at Arms. 
Miss C. Saunders, 

Civ, Serv. Commission: 
Major E. G. Weeks, 

Dept. Natl. Defense. 
oo 


J. F. . 
Siane Dere Department, 
Major G. W. Ross, 
Dept. Post Office. 


War Charities 


Office: Companies Branch, State 
Department, West Block, Parl. 


Bldgs. 
PURPOSE: To administer the War 
Charities Act passed at the special 
war session of Parliament making 
it an offense to solicit, directly or 
indirectly, without registering 
with the administrator. 
W. GORDON GUNN, 
Administrator. 


Custodian of Enemy 


Property 


Offices: Central Chambers, Elgin 
St., Ottawa. 

PURPOSE: To administer regula- 
—. oe trading with the 


THE SECRETARY OF STATE, 
Custodian. 

Dr. E. H, Coleman, 
Deputy Custodiar i. 

A. H. Mathieu, 


Assistant. 
G. W. MePherson, 
Coungel, 


DEPT. OF LABOR 
Hon. C. G. Power 


Wartime Prices and 
x abe Trade Board 


Qittice: Justice Building, Ottawa. 

POSE: To provide safeguards 
under war conditions against any 
«undue enhancement in the prices 
of food, fuel and other necessaries 
of life and to ensure an adequate 
supply and equitable distribution 
of such commodities. 


H. B. McKINNON,. Chairman, 
Commissioner of Tariff, 
David Sim, .- 
Commissioner ot at alan: 


‘Combines 
A. M. Shaw, . 

Director tidings Service. 
Charles P. Hebert, . 

Tariff Board. 


ADVISERS: eg 

Prof. H. R. Kemp, 
Univ. Toronto. 

Prof. K. W. Taylor,. . 
Secretary, McMaster Univ. 
Solicitor. 

Rielle Thomson, 

Publicity. 

SPECIAL SECTIONS: 

WOOL ADMINISTRATOR: 

David C. Dick, 

304 Dominion Public Bldg., 
Toronto, 

Henry Brown, 

Technical adviser. 

SUGAR ADMINISTRATOR: \ 

S. BR. Noble, 

437 St. James St. W., Montreal. 

H. J. Hobbins, 

Technical Adviser: 

HIDES AND LEATHER 
ADMINISTRATOR: 

Maurice Sampson, 

71 St. Peter St., Quebec. 
Sidney Jones, : 
Ottawa; Technical adviser. 

COAL ADMINISTRATOR: 

J. McG. Stewart, K.C., 
Halifax, N.S. 

Frank G, Neate, 

Ottawa; (Dominion Fuel Board) 
Technical adviser. 


Back the War Orders? 


of three or four years as planned for by the 
British Government, 

“We can hope,” a key Government figure told 
me, “that the enemy will collapse in two years, 
eighteen months or twelve months, but at the 
present iime the only realistic path, we believe, 
is to expect a lengthy struggle.” 


British View 


Essentially the same view was expressed by one 
very close to the British Mission. He denied cate- 
gorically that apparent delay in placing large 
munitions orders in Canada was in any way in- 
fluenced by an expectation that war would be 
terminated shortly. 

“Governments generally: may be more experi- 
enced in how to haridle a war than they were 
last time,” I was told, “but too many people are 
thinking of war in terms of 1917 and 1918—very 
intense conflict on an enormous scale—rather 
than of 1914 when it was just getting under way. 

“Just as much use is being made of Canada’s 
capacity today as in 1917,” this informant 
declared. Very good use has been made of the 


differs sharply as to whether precious 


Ottawa is laying ail its plans and policies on the @nd-other war supplies. . 


assumption thet this will be a long war—a war 


Gome industrialists with experience in actual 


plant operation and tooling feel very strongly 
that only sheer good fortune will avert a situation 
in which Canada will not look back to the first 
three months of, war as the golden opportunity 
for preparation which was scandalously neg- 
lected. They point out the fastest time an adapt- 
able plant could be converted and producing a 
large volume of war materials would be about 
six months. 


Ofticials reply that Canadian industry is get- 
ting extensive and adequate preparation. It is 
pointed out that a contract does not actually 
have to be signed before an mapstiet phase of 
the work is completed. 

Procedure is outlined as follows: The British 
Mission engineers select several Canadian firms 
@ répute and ability which appear. able to do a 
good job on the thing required, such as fuses. 
The firms are then given specifications and 
asked to draw up their manufacturing plans and 
costs. The most attractive of these offers is then 


‘orally accepted and the industrialist is told to 


go ahead, buy the new machinery required and 
get on with production. The “get going” order 
is given before the contract is signed and is based 


purely on mutual good faith, os 


But it is learned froma very reliable 


source . 


system; that an attempt at rapid conversion of 
Canadian industry would result in completely 
unnecessary ee tnatticlancy and eventual 
dislocation. ~. 

The feeling is aati among businessmen 
who have had a clear picture of the course of 
actual war preparations at Ottawa that the Gov- 
ernment is not in all respects following the 
courses indicated by good business practice. 


Confusion and Delay 


Authentic gossip in the capital also has it 
that the British Mission staff here has been ex- 
periencing serious difficulties with jammed 
transatlantic cables and upset mail schedules; 
with hard-pressed civil servants in London who 
send sets of plans with essential parts missing 
or the wrong plans altogether; with overworked 
departmental heads who do not find time to reply 
to cables and queries. 


Dollar value of contracts for shells, etc., al- 
ready awarded by the British Mission to Cana- 
dian industry is regarded as necessarily secret, 
Sopa eateees bak nec 





Sharp Pick Up in Oper- 
sticeas Since apeabee 
—Plant at Capacity 


Paper Co. is now working at full 
capacity, and if business is main- 
tained as at present, earnings for the 
coming year “should be very satis- 
factory,” according to R. L. Weldon, 
president. 

Reflecting improvement in the 


to shareholders of record Dec, 9. 
Pick-up Since September 


Operations for the first sit months 
of the year were not on a profitable 
basis, but since September there has 
been a sharp improvement. During 
September a profit was earned after 
liberal allowance for depreciation 
and depletion and this result was 
betered by more than 80% during 
October. 

An increase of 11% in the price of 
kraft liner and corrugated board be- 
came effective Nov. 1, and this in- 
crease should be reflected in further 
improvement in earnings, says Mr. 
Weldon. 


Large Capital Outlay 

For the period from Jan. 1, 1936, 
to April of next year, Mr. Weldon 
states, the company will have ex- 
pended approximately $2 millions 
on plant extensions and improve- 
ments. The latest outlay of $400,000 
is principally for the purpose of de- 
creasing operating costs and will not 
be completed until April next. 

At the end of 1935 net current 
assets of the company, says Mr. Wel- 
don, were $2,431,000 and at the end 
of 1939 it is expected the figure will 
be about this amount, notwithstand- 
ing the fact that in the interval the 
company will have expended $2 
millions. 


Screenings 


St. Croix Sets Price 


St. Croix Paper Co, has renewed 
contracts with its customers for the 
full year 1940 at the same $48 price 
prevailing in 1939. These contracts 
have a cancellation “war” clause. 

Finch, Pruyn & Co. has advised its 
customers of a $49 price for the first 
quarter and a $50 price for the second 
quarter of 1940. 

Action of the St. Croix Paper is 
especially interesting as it put that 
company’s price policy out of step 
with-the rest of the industry in the 
States and Canada. 


Seek Better Price 


A.N.P.A. :reports that contracts 
are being offered for overseas news- 
print delivered in the United States 
at a differential of $5 a ton under the 
Canadian price with the buyer pay- 
ing war risk insurance. This means 
an insurance of $2 a ton in the 
European price except in the Great 
Lakes and Pacific Coast territory. As 
reported in The Financial Post last 
week some contracts still call for a 
$7 differential for delivery on the 
Atlantic Coast. 


Great Northern 


Great Northern Paper Co. has de- 
clared an extra dividend of 40 cents 
a share on its common stock, which 
with the regular payment of 50 cents 
quarterly, brings total distribution 
this year to $2.40 a share, The stock 
has a par value of $25. None of the 
Canadian and very few American 
newsprint operators are able to do as 
well. 


pay 


» a4 


LOW-COST PRODUCER 


This efficient and low cost 350-ton 
daily capacity newsprint mill, owned | 


Newsprint Securities 


a aids 


Co. at Fort 


by Great Lakes 
the centre 


William, Ont., has 


iN 


of controversy over pro-ration in the 
Canadian newsprint industry. 


-M. &O. Nears Solvenc 


Newsprint Mills Efficient But Lumber 


and Other Operations Drag on Earnings 
current liabilities of lees than $1 mil- ) pending directly 


By A. D. ELLWOOD 
Investment Editer, The Financial Post 
Although not one of the largest 

companies in the pulp and paper 


lion. 
Just what might be a fair estimate 
power is 


field, Minnesota & Ontario Paper Co, | | 


has few rivals in the line of diversifi- 
cation, In fact this very spreading of 
its interests is sometimes regarded as 
one of the weakest points in the com- 
pany’s organization. 

At International Falls, Minn., and 
at Kenora and Fort Franceg, Ont, 
this company operates peper, pulp 
and saw mills, as well as power 
plants and subsidiary operations. 
From these mills the company can 
produce annually 250,000 tons of 
newsprint, 34,000 tons of high-test 
kraft liner board, 66,650 tons of un- 
bleached sulphite, 300 million board 
feet of insulating material sold under 
the trade name of “Insulite” and 
over 125 million board feet of rough 
and finished lumber. Last February, 
the company installed machinery and 
equipment for making paper bags, 
thus utilizing a portion of its kraft 
paper output. 

In its combined Canadian and US. 
operations in the Kenora district, the 
company also operates its own 
hydro-electric plants with a combin- 
ed capacity of 65,000 h.p. and steam 
plants of 18,000 h.p. In 1937, a con- 
tract was arranged with Winnipeg 
Electric Co. for supply of a minimum 
of 5,000 h.p. for J5 years at a price of 
$18 per hp. per ennum for the 
Kenora plant, In the spring of 1938, 
a new transmission line was com- 
pleted and delivery started. 

Plant in Finland 

The Insulite Co., a wholly-owned 
subsidiary, operates two mills, one at 
International Falls and the other at 
Karhule, Finland, zaaking vario 
types of insulating and b 
materials. - 

Finally, M. & O. Paper controls 
National Pole & Treating Co., a firm 
engaged in the purchase, treatment 
and sale -of forest products, prin- 
cipally cedar poles for electrical 
transmission lines. ; 

Naturally, all this adds up to a 
large scale operation. But it has not 
been a very profitable one for some 
years. Minnesota & Ontario Paper 
Co. has been in receivership since 
1931; operated by three trustees 
under the provisions of the US. 
bankruptcy laws. — 

A Backus-Bréoks Interest 

In at least one respect this re- 
ceivership and reorganization will be 
simpler than have been those of most 
of the newsprint companies that got 
into financial trouble. Majority com- 
mon and preferred stocks of the 
company were originally held by the 
Backus-Brooks interests. Claims of 
the trustees against the bankrupt 
estates of Backus-Brooks Co. have 
been settled by issuing to the trustees 
a large portion of the stock of the 
M. & O. Paper Co. The trustees, in 
outlining their plan of reorganiza- 
tion, stated that *the debtor company 
is insolvent and the holders of its 
preferred and common stock, there- 
fore, have no equity in its assets.” 

Thus the reorganization plan now 
before security holders makes pro- 
vision only for the first mortgage 
bonds of which there are $24.4 mil- 


‘| lions outstanding, and the 6% gold 


PLANNING 
Laat oe 
PAGE BOOK 


Well Iaid-out barns 
ore not built by acci- 
dent. You've got to 
plon on paper 
before you build or 
re 
Appearance too is ~ 
important; it meons Oo 
reat deal to prospective 
of livestock. ‘A well loid-out, mod. 
ernly equipped born shows off 
your stock to the best edvontege 
ond helps you get o better price. 
The Beatty Born Book shows you 
how to build the best barn in 
your neighborhood from found- 
ation to roof, the most econem- 
icol way. - 


pyeood 


notes outstanding to the amount of 
$3.5 millions, and the general credi- 
tors, Under the trustees’ plan, a new 
Minnesota company would be form- 
ed with the following capitalization: 


Proposed Capitalization 
Funded debt: Author. Outstand. 


4% ist mtge. in- 
come bonds .. ° $9,760,000 $9,760,000 
Common, n.p.v. 1,500,000 sh, 1,344,544 sh. 
Distribution of Securities 
Distribution ‘of securities under 
this plan would be as follows: 
(1) Holders of the first mortgage 


company 
enough to provide for expenses and 
depreciation and depletion since re- 
ceivership was 1937 when a balance 
of $380,929 was reported after these 
charges but before bond interest. 
Any reorganization is likely to write 
down assets substantially with a cor- 
responding reduction in require- 
ments for depreciation and depletion. 

On the basis of nine month’ fig- 
ures, however, 1939 should exceed 
this by a good margin. The first three 
quarters of this year showed $605,440 
available for interest, after depreci- 
ation and depletion. This seems to 
indicate that the company’s major 
operations of newsprint, kraft and 
lumber operations in Canada and the 
US. can be profitable on a good 
scale, as the 1939 figures quoted do 
not include European operations nor 
National Pole & Treating Co, 

Eliminate Subsidiary Lines? 

Tt has been suggested that M. & O. 
should drop its auxiliary operations 
and concentrate on production of 
newsprint. Its two mills at Kenora 


successfully with ‘other 
mills. The same cannot be said ‘on 
some other phases of the company’s 
operations, such as its lumber inter- 
ests, which have been the source of 
large losses. The Insulite division is 
usually as having attractive 
profit possibilities but opinion seems 
to support the idea that European 
Operations should be liquidated as 
soon as possible. 

Assuming that the final reorgan- 
ization plan when adopted will not 
vary materially from that advanced 
by the trustees, the company would 
be left with interest charges of less 
than $400,000 annually. This interest 
would be payable out of income as 
earned although any unpaid portion 
would be cumulative and due at ma- 
turity of the bonds in Jan., 1960. 
There will be a sinking fund but de- 


earnings 
fixed charge. 
that senior 
to a level 
y support 
them and leave a reasonable balance 
for the common stock of which bond- 
holders will hold the majority. It is 
largely in the matter of distribution 
of the common that bondholders are 
raising objections to the plan as first 
advanced. 

There are other points of attraction 
as well. The trustees have been car- 
rying On a programme of plant im- 
provement to increase efficiency and 
lower costs, Last year one of the ma- 
chines at the International Falls mill 
was rebuilt for the manufacture of 

specialty papers, The 
purchase of power from Winnipeg 
Electric has already proved advan- 
tageous to M. & O. Prior to the 
negotiation of this contract, frequent 
difficulty was experienced with low 
water levels which made generation 
of power uncertain, Now the Kenora 
mill, one of the most important sec- 
tions of the ous, is assured of 


a regular supply of power. 

National Pole & Treating is a sub- 
sidiary which at one time enjoyed 
substantial earning power. But in re- 
cent years, operations have been un- 
rie Eventually a decision will 

ve to be made as to whether or not 
to keep this property. In any event, 
it should not be an entire loss and 
something should be salvaged from 
this large investment. 

After several years of work arid 
considerable litigation, M. & O.’s af- 
fairs have been so far straightened 
out that presentation of a plan of re- 
organization is possible. When the 
company will be finally rehabilitated 
cannot be forecast with any accuracy 
but it should not take very long now. 
When it is finally set up with a re- 
duced funded debt and fixed charge 
burden, a simplified corporate struc- 
ture with probably several subsidi- 
aries eliminated, both its stock and 

the more 
attractive newsprint securities avail- 
able to Canadians. 


in each year and 


Company Reports 


Sherbrooke Trust 


Results of operations of Sher- 
brooke Trust Co. in the year ended 
Sept. 30 were closely comparable to 
those of the previous year. 

Sales of real estate during the year 
reduced these assets held by the 
company to $44,205, being 60% under 
the high point of 1936. 


*Net 
profit 


s 
20,910 
28,851 
34,970 


36,024 
1939 ,000 35,044 11.68 
*After taxes and depreciation on prem- 
ises and furniture. 


Creditors’ Pesition 
¢ 1939 


capital 


Honey Dew 

Improved sales and profits in both 
the final quarter and full year are 
reported by Honey Dew Ltd, 

Sales for the 12 months ended Oct. 
31 amounted to $1.2 million, an in- 
cfease of $86,027 over the previous 
year. Net profit, after all charges but 
before income tax, increased to $27,- 
767 from $13,891. 

Profit and Less Account 
Twelve Months Spend Sutobar 31 


Net t* 27,767 
ore provision for income tax 


Hiram Walker 


of our brands in the United States 

market in line with the general trend 

in that market,” says H. C. Hatch, 

president and chairman. Net sales 

are up about $1 million. 
Proceeds of the 


sh. | of hostilities. 


of a second rack warehouse at that 


the year the last of the 
rack warehouses at Peoria was filled 
and production in the Peoria and 
Canadian plants is now on a replace- 
ment basis. To the extent that war 
conditions permit, your company 
will continue to build up whisky in- 
ventories in Scotland, although pres- 
ent indications are that this policy 
may be interrupted during the period 
‘ond the insurance 
generally carried the whisky stocks 
in Great Britain are insured against 
war risk under the British Govern- 
ment commodity war risk insurance 
plan. Up to the present no similar 
ere wr paren available 

cover bu or equipment.” 
Mr. Hatch adds that sales and earn- 
ings for the first two months of this 
year compare favorably with the cor- 
responding period a year ago. 
Income and Surplus Account 

Years Ended ~~ 

1 


1938 


s $ 
68,325,809 67,201,413 
50,640,488 48,033,743 


17,685,321 19,167,670 
315,707 323,119 


cose 534,002 460,818 
divids. .... 2,896,016 2,806,016 
1,085,871 2,928,134 


244,490 
8,576,960 15,140,340 


Earned surp. forward 10,687,311 
Earned per Share 
Preferred: : 


8,576,960 


United 


oe 


rttiie 
BBages 
pe 


Output Jumps 


Demand for Panel Board 
Boosts Returns for 
“ October 


From Our Own Correspondent 
MONTREAL.—Production of rigid 
insulating board in Canada, as re- 
ported by International Fibreboard 
Co., Building Products Lid, and 
Donnacona Paper Co., reported a 


sharp increase in October as com-| 


pared with the same month a year 
ago. Last month 5.5 million sq. ft. 
were turned out, as against 4.7 mil- 
lion ft. a year ago. 

For the first ten months of 1939, 
production as reported by the three 
companies totalled 42.1 million ft. 
This contrasts with 41.1 million ft. 
dn the like period of 1988. The prin- 
cipal increase was in the Ce 
ture of plaster base board. 

Particulars of output follow: 
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Panel 

Plaster ba 
Root 
Misc. 


10 Menths Ended Oct. 31 
Panel ......- vececeese eve 91,085 
Plaster base ...+ 
feeeereetee eeeeeter 


Roof . 
Misc. eter eeneeee eeeeetoce 


fortunes 


Paper Group Pa 
Bigger Divi 

From Our Own Correspondent 
‘MONTREAL.—Times are better 
in the pulp and paper business 
judging by the amount of dividends 
paid on pulp and paper securities 
listed on the Montreal Stock Ex- 


change and Montreal Curb Market.’ 
Up to the end of November divi- 


“dends distributed totalled $797,397. ° 


This contrasted with $631,843 in the 
like period of 1936, an increase 
of 26%. 


Finnish Paper Mills 
Ship 70 Cargoes a Month 


From Our Own Correspondent 
NTREAL nis’ 


cargoes of newsprint in September 
and maintained e similar level in 
October, according to Holger R. 
Sumelius, managing director of the 
association. . 

In an interview reported by the 
Paper Trade Journal, Mr. Sumelius 
said he saw no reason to believe that 
serious interference with the Fin- 
nish-American trade would occur in 
the future. 


JAMES W. SEWALL 
Timber Cruises and 
Valuations 


JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 
Ruttan Block, Port Arthur, Ont, 
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My face is my fortune, sir’, said the girl in the 
old-time jingle . . . and an attractive face is still , 
considered a pretty important feminine asset. So 
it’s no wonder that Chatelaine readers today are 


interested in the facial 


aspects of beauty culture, 


gladly spending a yearly fortune on their collective 


complexions. 


Keyed to trends of the times—to the changing 
seasons—to each new month as it arrives, Chate- 
laine’s “BEAUTY CULTURE” department sup- 
plies readers with practical, up-to-the-minute 
information and advice on care of the skin—make- 
up—“‘hair do’s”—the use of toilet perquisites—and 


other kindred topics. 


That Chatelaine readers appreciate the sound, 


481 University Ave. 
TORONTO 


—UHATETAINE 


Canada’s most interesting women's magazine 


Colonial Bond is a rag-content paper that is really 
versatile and moderately priced, combining solid 
substance, fine texture, unusual toughness with 
choice of excellent surface finishes. Makes up into 
smart, dignified letter paper, stands all the wear 
and tear of office stationery — is the very thing for 
forms that are subject to much-handling. Its print. 
ability rates Al, too! 


Now! A COLD PRESSED FINISH 
for Colonial Bond 


The COLD PRESSED process hitherto 
reserved for more expensive papers 
only—is now available in Colonia! 
Bond, in white, two sizes and twse 
weights. Gives Colonial Bond a certain 
richness, a “feel” of superior paper. 


ROLLAND PAPER 
COMPANY LIMITED 


High Grade Paper’ Makers Since 1892 
MONTREAL 
Branch Office: TORONTO, Ont. Mills A 
I at ST, JEROME 


Que. 
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BOND 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


- Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 


impartial character of the material published in this 
department has been proven again and again. From 
experience they have learned that suggestions made 
by our beauty editor are never vague or difficult to 
follow but always sensible and! effective. That is 
one reason why so many smart and, well-groomed 
women regularly look to Chatelaine for guidance in 
matters of appearance. 

When you advertise cosmétics — toiletries—and 
associated products in Chatelaine; you are benefitting 
by the genuine wealth of “reader ‘interest™ in this 


' publication. A long list of leading advertisers of 


beauty products will testify to the value of this 
interest. It has made sales for them .. . and it will 


for you! 


Montreal London, Ene 
New York Chicago 
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Leaves Southwar 
Exchange, Transport Adjustments 
Pave the Way for Sun Seekers 


or no war, it is still going to 
a few parts of 
Many Cana- 


ar 
ond in all but 


da this winter, 
guns with time and money to trans- 
‘ sie their inclinations will find 
from at least the worst of 
ginter, DY travel to more temperate 
wd flowery regions, 
ians’ answers to the bat 
ion lem have varied wi 
j en ~ past, in, accordance 
wih personal tastes, financial re- 
Jength of time available, and 
yility and publicizing of 
territories. This season, and 
| gor who knows how many more sea- 
I sons, the outlook is further compli- 
S cated bY the financial réstrictions, 
the gravel hazards, and the trans- 
port curtailments forced by wartime 
conditions. 
It is gradually being realized by 
; however, that such 
Jes On normal travel are less 
ous than at first appeared, and in 
cases are non-existent. Conse- 
quently there is a growing number 
of indications that volume of winter 
this season will compare fav- 
7 crably with that of recent years. 


Exchange Problem Abated 
with particular regard to the 
8 i financial curbs on regular winter 
BD dirigs, especially those out of Can- 
4 a, various developments have off- 
pet the extra cost of U. S. trips 
rising out of the exchange discount 
on the Canadian dollar. Canadian 
Munds ate accepted at par for U.S. 
oor coach trips, by United Air 
Lines, and at numerous U. S. hotels. 
ne exchange charge On rail trips 
» U.S. points has been cut to 3% 
s many important routes and held 

»6% on others, 

i As to the wartime control over 
&.-hange and the taking of funds out 
Muthe country, this has been adjusted 
far as travellers are concerned, 
mancing of a trip to the U. S. or 
later country is no more difficult 


: in in peacetime. Broadly speak- 


ti 


any reasonable requirement for 
Ming funds out of the country or 
eying exchange can be satisfied. 
Qn amounts up to $100 for travel- 
wor personal expenses, there is no 
fiction. Export of amounts over 
and up to $1,000 can be easily 
moged at your bank. Amounts 
r $1000 per trip can also be ar- 
ed through your bank for any 
iiimate purpose; though necessity 
fe Exchange Control Board valida- 
a in such cases usually means a 
or two of waiting. 
fr all practical purposes, a pros- 
ve traveller’s own bank has dis- 
nary power to certificate tak- 
out of amounts up to $1,000 and 
fcilitate further amounts within 
game limit at reasonable inter- 
On higher amounts or where 
bank is not satisfied in regard 
ip Tepeat” requests, there must be 
mem@eck with the Exchange Control 
nd, but no obstacles are being put 
fhe way of filling needs for ordin- 
travel funds. 
Southward Trend 
4sfar as war changes in direction 
winter travel] are concerned, there’ 
metsigns that there will again be a 
annual trek of Canadians ’to 
erly points in the United States. 
reduction because of the ex- 
Fre problem is likely to be offset 
the virtual suspension of pleasure 
mel to European resorts and, for 
time being, less movement to 
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points in this hemisphere requiring 
oversea travel. : 

For those in eastern and central 
Canada, Florida will again be the 
watchword because of its compara- 
tively easy ‘accessibility, relatively 
short trips to reach it, and variety of 
its subtropic attractions. / While 
many are content with the moderate 
weather at resorts farther north, the 
majority will head for points below 
the “sub-tropic line” running ap- 
proximately through the centre of 
Florida. 

This definitely warmer zone, with 
its regular sunshine and colorful 
tropic vegetation, includes St. Peters- 
burg and Tampa on the west coast 
and Daytona Beach, Palm Beach 
and Miami-Miami Beach on the east 
coast. At all of these points, inci- 
dentally, are hotels that will take 
Canadian funds at par. 

Transport Services 

In anticipation of an encouraging 
volume of business from Canadian 
points, both the major Canadian rail 
lines and leading U.S. roads are com- 
pleting arrangements to serve 
Florida-bound Canadians during the 
next two or three months. While 
many Americans and a few Cana- 
dians go south before Christmas or 
New Year's, it is a by-word among 
travel agencies that the majority of 
Canadians show a definite prefer- 
ence for spending such important 
festivals at home before going to 
winter resorts. 

However, the period between now 
and the middle of the month will see 
inauguration of the principal crack 
train services connecting Canadian 
points with Florida resort areas. 

For sun seekers from Montreal and 
déther Quebec points, connections are 
usually made through New York and 
Washington, From Ontario towns, 
the route usually runs through 
Buffalo or Detroit. In recent years, 
a favored southbound winter train 
for those from central and western 
Ontario is the “Florida Sunbeam,” 
which starts its fifth year of winter 
service to Florida from Detroit on 
Dec. 15. 

This train offers a quick run to 
both coasts of Florida over the direct 
scenic route via Cincinnati and 
Hampton, through the beautiful 
highland and lake region of central 
Florida, 

Modern Facilities 

The “Florida Sunbeam” is oper- 
ated jointly from Michigan Central 
Terminal, Detroit, by the New York 
Central System, the Southern Rail- 
way System and the Seaboard Rail- 
way,...This .year through sleeping 
cars from Detroit to Florida will in- 
clude one of the most popular types 
of all Pullman accommodations— 
bedrooms—as well as berths, sections, 
compartments and drawing roomis. 
The “Florida Sunbeam”. also will 
have modern reclining-seat coaches. 


Convenient connections from To-’ 


ronto make this train especially 
attractive for Florida-bound travel- 
lers from Toronto and other parts of 
Ontario, 

In addition, there are through air- 
conditioned sleeping cars from 
Detroit to Jacksonville on the Ponce 
de Leon. This train offers conveni- 
ent connections at Jacksonville to all 
points in Florida. Another popular 
train to Florida, the Royal Palm, 
leaves Detroit daily from Michigan 
Central Terminal over the Big Four 
Route with through air-conditioned 
sleeping cars to Jacksonville. 

Motorists who wish to avoid the 
hazards of making the long drive to 
Florida may ship their automobiles 
by train on a special low-cost rail 
ticket. Arrangements may be made 
with the ticket agent so that the auto- 
mobile is ready to drive away when 
the owner arrives at his destination 
in Florida. This ticket plan for 
automobiles can be used both by 


For connections through New 
York, Washington and Richmond, the 
Seaboard Railway will operate three 
streamlined, Diesel-electric powered 
daily trains to the Sunshine State. 

Last year the Seaboard pioneered 
by offering the first streamliner in 
the north-south service, its success- 
ful “Silver Meteor. Demands for 
space on this stainless steel train 
were so great that the Seaboard or- 
dered two more complete trains con- 
structed. 

Starting early in December, the 
three “Silver Meteors” will provide 
daily all electric service to Florida 
points, one hour and a half faster 
than last year. The “Meteors” and 
other seaboard trains use Pennsyl- 
vania Railroad tracks between New 
York and Washington and those of 
the Richmond, Fredericksburg and 
Potomac from Washington to Rich- 
mond. 

In addition to the daily Meteors, 
the West Coast Orange Blossom 
Special, a ctack sleeping car and 
coach train) to the Florida West 
Coast, will be powered for the first 
time this year by Diesel-electric 


Tae 
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ON DOMINION SQUARE 
J. Aldéric Raymond, Vice-Presidea 


Gleaming streamlined trains powered with Diesel-electric engines, for s time operated chiefly in the terri- 
tory west of Chicago, now facilitate the annual winter pilgrimage of sun seekers to Florida. Photo shows 
one of the Seaboard Railway’s “Silver Meteors” getting an informal inspection from interested residents of 


the Palm Beach district. 


—Seaboard Railway photo. 


The tropical landscapes and Mediterranean styles of architecture are 

among the chief attractions for winter visitors to southern Florida. 

A typical scene is presented by this photo of the Florida Military 
Academy at St. Petersburg. 


Summer Pastimes Continue 


On Pacific Coast 


British Columbia's winter fishing, 
gold, sightseeing and other diver- 
sions, seem destined to become bet- 
ter known this coming winter than 
ever before. Many easterners are 
turning their eyes west across the 
Rockies to this favored region where 
the broad Pacific tempers the west- 
erly winds to give Vancouver and 
Victoria a comparatively balmy 
climate. Now that adverse US. ex- 
change puts the Canadian dollar at 
a discount, many Canadians, both 
from the prairies and east of the 
Great Lakes, are attracted to Can- 
ada’s own “sun porch” for their 
winter vacations, 

On the Pacific coast, and Vancou- 
ver Island in particular, fishing as 
an all-winter sport shares the spot- 
light with golf. Horseback riding will 
appeal to others, while the paved 
highway stretching north from Vic- 
toria up Vancouver Island to Camp- 
bell River, headquarters of the 
world-famous Tyee salmon club, 
leads to countless beauty spots to 
delight the heart of tourist and 
sportsman alike. 

Victoria has other pursuits, of 
course. Right behind the Empress 
Hotel is the famous Crystal Garden, 
one of the world’s largest indoor salt 
water swimming pools, where briny 
water is heated to a comfortable 70 
degrees. 

Golf on Vancouver Island, as in 
Nancouver, is an all-year sport, lim- 
ited in winter only by the fewer 
hours of available daylight, and all 
over Victoria and Vancouver Island 
are beautiful courses. 

Charm of Shops 

Victoria’s numerous antique shops 
and art stores filled with treasures 
from Europe and Asia make the 
British Columbia capital shopping 
headquarters on the Pacific coast for 
those seeking the rare and unusual. 
Fine porcelain and silver which once 
graced the boards of English manor 
homes are on display in a half dozen 
Victoria antique ‘shops and silver- 
smiths’ establishments. 

For hunting, too, Vancouver Island 
offers sport in winter. Deer, of 
course, are protected when winter 
comes, and bears are hibernating, 
but there is always one animal on the 
Island which can be hunted in and 
out of season. He is the stealthy 
cougar, or mountain lion, a swift- 
footed, silent marauder who wars on 
the rancher and sheep-herder and 
renders poultry raising on more re- 
mote parts of the Island a losing 
business. 

On Vancouver Island they are 


must sink his hook deep. There are 
other bays and inlets close to Vic- 
toria for this kind of fishing, too, 
and if one prefers he can fish “off- 
shore” in a dozen directions, Grilse 
and salmon up to 20 pounds have 
been taken in winter off Brentwood. 

“Dock fishing,” as Victorians call 
this type of sport to distinguish it 
from boat fishing, fly fishing or troll- 
ing on inland freshwater lakes and 
streams, has many devotees. It has 
simplicity to recommend it, and the 
price is right. It takes but a line—a 
rod is not absolutely necessary— 
some bait, and the usual amount of 
patience. It is not uncommon to see 
bankers, retired civil service clerks 
and youngsters fishing side by side 
at the breakwater in chummy prox- 
imity, talking over, the war and ex- 
changing bait lore. 

Up-island, however, is the kind of 
fishing the hard-bitten angler likes. 

The fall rains over, the waters of a 
dozen famous fishing streams clear 
and the leaping salmon are again 
ready to take some interest in a lure. 
A trip 20 to 70 miles north over the 
scenic Malahat road by car or the 
Esquimault & Nanaimo Railway lays 
a whole system of coastal rivers at 
the angler’s rubber-clad feet. 

Winter ‘Sports, Too 

Ski-ing, a sport which has swept 
the civilized world in recent years, 
is embraced by the Vancouver 
Island category of sports. 

A few miles away sportsmen may 
be angling for spring salmon or loft- 
ing a mashie shot toward the green, 
but on Forbidden Plateau, 100 square 
miles of alpine wonderland, long 
treeless slopes echo to the shouts of 
skiers from all parts of the Pacific 
coast, 

The way to Forbidden Plateau lies 
through Courtenay, a town some 140 
miles north of Victoria. A road 
stretches from Courtenay some miles 
toward the plateau but the road in 
is on foot, though not difficult. 

Here, at 5,000-foot elevation is 
snow which skiers compare favor- 
ably with the celebrated “powder 
snow” of the Canadian Rockies. 
Reached from Vancouver by British 
Columbia steamships and a 70-mile 
drive, Forbidden Plateau has become 
the ski playground of Vancouverites 
and Victorians, as well as for others 
who make their homes in other parts 
of the district. 

To C. S. Wood, Courtenay’s sports- 
loving city engineer, goes most of 
the ‘credit for developing Forbidden 


U.S. Air Lines Taking 
Canadian Funds 


Acceptance of Canadian funds at 
par for air transportation purchased 
in Canada for flights to U. S. points 
is announced by United Air Lines, 
which operates the central transcon- 
tinental route from New York 
through Chicago to San Francisco 
and other Pacific coast points, and 
an extension service through Seattle 
to Vancouver. Hitherto an extra 
charge for exchange has been made 
on trips over all U. S. air lines. 

Air connection with United’s serv- 
ices can be made by Canadians at 
New York over Canadian Colonial 
Airways from Montreal; or at New 
York or Chicago by way of air serv- 
ices from Buffalo, Detroit or Winni- 
peg; or at Seattle or San Francisco 
from Vancouver. Effective Dec. 1, 
flying operations into and out of 
New York area will be transferred 
from Newark Airport to the new 
New York municipal airport at North 
Beach, Long Island. United is also 
participating in the construction in 
downtown New York of a joint cen- 
tral ticket office and bus terminal 
for five major U. S. air lines. 

Marked expansion in current air 
travel and in the year to date has led 
United to take immediate delivery 
of seven new 2l-passenger DC-3 
plahés; and to order 10 DC-4 airlin- 
ers.| Each is powered with four mot- 
ors and capable of carrying 40 pas- 
sengers by day, or 22 at night in full- 
size upper and lower berths. Super- 
charged for high altitude flying, the 
new units will make possible a 13- 
hour service from Montreal to the 
Pacific coast. 


cars, drawn by a new-type 2,000 h.p. 
Diesel-electric locomotive. With 
these new trains, there will be 
a total of-eight Rockets in the Rock 
Island’s fleet of Diesel-drawn light- 
weight trains. \ 

The Diesel locomotives, built by 
the Electro-Motive Corp., follow the 
general appearance of the other 
Rockets, but are larger and more 
powerful. 

The full-length baggage car, like 
the rest of the train, is of stainless 
steel. In the front end of the first 
of the train’s two coaches, there is a 
mail apartment with a fully equip- 
ped railway mail post office, con- 
structed according to government 
specifications. New finishes and im- 
proved seating, lighting and decora- 
tion add to the beauty.and comfort 
of the coaches, in which there are 
new powder rooms for the ladies and 
smokings rooms for the gentlemen 
passengers, ' 


Dining Car Features 


The train’s dining car, according 
to the Rock Island announcement, 
embodies many distinctive features, 
including the new fluorescent light- 
ing that produces a light equal to 
daylight, but without glare. A buf- 
fet has seats and tables for the ac- 
commodation of 14 passengers who 
may be desiring refreshments or 
waiting to be served at the dining 
tables, which seat 32 people. 

Three of the train’s seven cars 
carry sleeping accommodations, two 
of them being exclusively sleepers. 
These are new cars, constructed spe- 
cially for these trains by the Pull- 
man Company. Every type of train 
sleeping ‘ accommodations will be 
available, from open section berth 
space®to commodious double. bed 
rooms. 

The rear car of each train is an 
observation-lounge car that contains 
five double bedrooms in addition to 
a commodious lounging room and 
buffet, with arrangements compar- 
able to ‘the facilities Of the modern 
exclusive club. 

Like the other. Rockets in the 
Rock Island’s fleet, these trains are 
not “extra fare.” Pullman space fares 
will be required of sleeping car pas- 
sengers, but in the coaches low- 
priced coach class tickets will be 
honored. 


Abandoned “Company Town” 
Proposed as Tourist Resort 


A novel and interesting suggestion 
for development of new tourist facili- 
ties, which might well be given 
study during the winter by tourist 
and transport agencies as well as the 
interests directly involved, calls for 
resort development of the dormant 
“company town” of Espanola in 
northwestern Ontario. a 

Lecated on the Spanish River 40 
miles west of Sudbury, Espanola 
grew up around the newsprint mill 
established there by Abitibi Power 
and Paper Co., now in receivership. 
But the mill has not been operated 
for ten years, some of the machinery 
has been moved to other mills being 
operated by Abitibi, and there is 
little or no prospect that the Espanola 
unit will ever become. active again— 
certainly not as a newsprint plant. 

While there is a hotel in the town 
that still draws visitors, general 
activity is at low ebb and there are 
various facilities available for resort 
operation. The Sault Ste. Marie Star, 
which recently advanced the sugges- 
tion for turning Espanola into a re- 
sort town, outlines its assets as 
follows 

Espanola has some 300 well-con- 
structed houses, most of which are 
not in use, good streets, electric 
lights, and possesses an ideal loca- 
tion for a summer resort commun- 
ity. Its big hotel, with the largest 
dining room in the district, still 
draws many visitors from far and 
near. 

A first class motor road connects 
with the Soo-Sudbury trunk road 
oo. 17) and takes the tourist across 


their own cooking if they do not 
wish to do so, 

Lake Penage, a popular rendez- 
vous for fishermen, is only a few 
miles away and Manitoulin Island 
and Lake Huron are handy to the 
town, 

The Abitibi company might well 
consider renting the numerous 
houses, either en bloc or through 
its resident staff, which would ren- 
der unnecessary more overhead ex- 
pense. It is a practically vacant 
town with good houses, stores serv- 
ice, a post office, a resident doctor 
and all the conveniences particular 
tourists look for. 

The company could depend on 
the co-operation of the district to 
make Espanola a model tourist 
camp. The revenue would be con- 
siderable, and the beriefit to the 
whole area would be much. 

The idea seems to have merits, and 
the attractions mentioned should 
draw profitable patronage. The chief 
problem will be to find the capital 
and initiative to start such a project, 


West Indies Resorts 


Continue Active 


Despite a wide range of rumors 
about real and alleged difficulties of 
winter travel to Bermuda, the 
Bahamas, and West Indies resorts, 
regular service is still available by 
both steamship and airplane and 
preparations are going forward by 
tourist and hotel agencies to accom- 
modate a normal volume of winter 
visitors. 

‘It is admitted that fear and uncer- 
tainty about the hazard of wartime 
ovetsea travel, and the rumors about 
both transport and conditions at the 
resorts, have reduced both current 
business and advance bookings by as 
much as 40%. But vigorous efforts 
are being made to correct baseless 

about the resorts, and hopes 
held of improved volume from 
both Canadian and United States 


More Office Space Filled 
In Toronto, Survey Shows 


Absorption of ‘vacant office space 
in Toronto, paralleling recent trends 
in both Canada and the United 
States, is reflected in the latest re- 
port of the Building Owners & 
Managers Association of Ontario: on 
principal office buildings in Toronto, 

The bulletin shows vacant space 
amounted to 9.44% of the total rent- 
able area of 2,860,403 ‘sq. ft. as of 
Sept. 30, 1939; in the 52’ office build- 
ings surveyed, This compares’ with 
a percentage ratio of ‘9.47% as’ of 


CIGARS 
100% 
Havana Filler 


“Bolte nature” boxes of 


Ce a: Sy 1939, and 9.17% as: of Dee. 

It is the opinion of Association 
officials that vacancies will be fure - 
ther reduced in the future; particu- 
larly in view of accelerated wartime 
business activity and the curtailment 
of commercial building, certainly of 
major projects. 


“INTHEVALLEY OF THE SUN” 
; ‘There life is happy ... teeming with 


Phoenix 


able main. line 
Golden State 
Route to Phoenix. 
You'll like the 
friendly air of 
good fellowship 
on both the de 
luxe GOLDEN STATE 
LIMITED and the 
economy-lusury 
CALIFORNIAN, 


daily from Chicago 


ARIZONA 


®s. R. HEROD, Cansdian Freight and Passenger agent 


Rock Island Lines, 302 Royal Bank Bldg., 
Toronto, Ont., Can. 
e Phone ELgin 7640 
2 oO Phoenix 
BS POREED oc ccccdccdccescccccececctecead seseses 


Please send literature and travel information 
( All-Expense California Tours. 
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ENJOY WINTER GOLF 
WITHOUT LEAVING CANADA! 
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EMPRESS HOTEL 
Victoria, B.C. 
én the Winter Garden City of 
Canada's Evergreen Playground 
SPECIAL MONTHLY WINTER 
RATES—EUROPEAN PLAN . 
in effect to April 30 
$67.30 and up 
Room with bath, double 
(2 persons) ....$90 and up 


‘Tabled’ héce meals: breakfast, 50¢3 
Isacheon, 75c; dianer, $1 aad up 


For further information and reservations, 


holiday at Victoria,- British 
Columbia— where flowers bloom 
at Christmas—and you get 100 
cents for your Canadian dollar. 

Swimmiog.,.golf under balmy skies 
-«-fiding.. hiking... fishing~all in ae 
delightful climate tempered by refresh- 
ing breezes from the blue Pacific, Gay 
Christmas and New Yea’s festivities. 
Annual EMPRESS Winter Golf Tournament, 

Mar. 3 te $, 198 ‘ 

LOW: ROUND TRIP RAIL FARES 
communicate with your own travel agent, 


any Canadian Pacific agent, or Manager, 


EMPRESS HOTEL 
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WAWANESA 
Matual Insurance a 


Assets .... $2,234,188.78 
Surplus .. 1,057,853.38 


Branches at Vanceuver, Edmonten, 
Gaskatoon, Winnipeg, Montreal ané 
Mencten 


2,000 Agents Across 
Canada 


TRADE WITH 
GREAT BRITAIN 


| The ramifications of the Royal 
f Scotland throughout 


254 Branches in All 
LONDON : 


Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 


OF SCOTLAND | 


Gncorperated by Royal Charter, 
1727) 


United States 
Fidelity & Guaranty 
Company 


TOR ONT & 


4 LONDON & 
Le Bit 


‘al oe ae 


‘ABSOLUTE SECURITY 
W. R. HOUGHTON 


Manager 


HOME 
ASSURANCE COMPANY 
OF CANADA 
Head Office 
Lancaster Bldg. Calgary 
Fire, Automobile, 
Health & Accident 
Insurance 


Application for Agencies 


Insurance 


‘ 
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Varying Results | 
- In Most Provinces Premiums Appear Subject to] 
Upward Revision — In Ontario 1938 Results 


Accordingly in the first cohimn of 
in the accompanying table, 
the loss ratios for each of the five 
years have been adjusted to show 
what they would have been had all 
premiums been written at the in- 
creased association rates now in ef- 
fect. 
The second column indicates how 
much too low or too high the actual 


Further Gain 


In Life Sales: 


Improved General Condi- 
tions Offset Effect-of 
War Clauses 


Good crops and war conditions 
continue to accelerate the sale of life 
-insurance. j 

Total sales for Canada and New- 


Es 
i 


Auto Figures Show | 


Seasonal 


Decline 


In Note Circulation 


Return of Currency to Bank as Crop Movement |. 


Passes Peak is Normal Development — Larger 
Volume Currency Needed This Year, However 


A decline of $2 millions in the note 


went to a premium over the Cana- 
ollar 


.| circulation of the Bank of Canada, | dian d 


In five of the six provinces report- 
ing, apart from Ontario, the figures 
indicate that the total premiums for 
complete coverage are a little low. 
In Manitoba, however, a slight re- 
dundancy is seen. 


Passenger Cars 
ONTARIO 
Public Liability 


z 
8 
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Property mange 


foundland in October were $34.6 mil- 1937 


lions, a gain of 7.12% over last year 
and the highest level for the month 
since 1931. The increase is particu- 
larly significant ineview of the war 
clauses now being inserted in poli- 
cies providing for higher premiums 
from policyholders who enlist for 
active service. : 

Gains were shown in eight of the 
nine provinces, the greatest increase 
being 59.6% in Prince Edward Island. 
Quebec was down slightly and New- 
foundland 16.9%. 

The figures are supplied by the 
Canadian Life Insurance Officers As- 
sociation and are exclusive of group 
insurance, annuities, pension bonds 
ee insyrance, reinsurance, and 
rev 


Life Insurance Sales 
(000's of 


Quebec 

New Brunswick ... 
Nova Scotia 

Prince Edward Is. . 
Newfoundland 


Sales by Months, 1986-1939 
(000’s of $) 
936 1937 


287 
31,796 


30,612 
31,016 
35,660 
30,635 


1817 ~ 1939 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 
Generel Meneger: SIR ALPRED DAVIDSON, K.8.8. 


Assets of £127 millions. 


Over 900 branches in Australia, 
New Zealand & Pacific Islands. 


London Offices at 
29 Threadneedle St., E.C.2. 
and at 47 Berkeley Square, W.r1. 


Agency arrangements with Banks throughout Canada. 


The Independent Order of Foresters 


The Certificates issued by The Independent Order of 
Foresters furnish a wide range of insurance protection. 
Membership covering in addition valuable fraternal 


benefits. 


‘Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Monthly Income Disability, Automatic 
Non-forfeiture Privileges, And Certificates maturing at 


ages sixty and sixty-five. 


ASSETS OVER $44,000,000.00 
FRANK E. HAND, Supreme Chief Ranger 


Toronto, Canada 


Aver, Serer toeserrere 87 


Fire 
1934 Seeeeeeeeeeteere 
1935 


—15 
—21 
—i1 
—15 
—I5 


63 
57 


Brunswick 
44 
48 


New 
Public liability .... 
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reported for the week ended Nov. 
22, brings the total down about $8 
millions from the figure of a few 
weeks ago. 


currency requirements. 
Canada 


With the first rush of marketing 
the crop over, the expansion due to 
that particular cause has slackened 
to some extent. It is possible that 
unless there are developments from 
some other source the shrinkage may 
continue. 

In banking circles it is generally 


the machinery of the 
dri 


the country. 


. Factors at Work 

During the past few weeks a num- 
ber of factors were at work to bring 
about currency 
the movement of the crop. 
there were the increased activity in 
a number of lines of business due to 
the war, the greater employment 

many men who formerly 


tically 
ments 


United States currency when it 


Total Assets 
Over Billion 


Bank of Montreal Shows 
Total Resources of 
$1,025 Millions 


Assets of the Bank of Montreal 
ee ak ee no sear eae 


last year was $151.2 millions. 

Other features of the bank’s state- 
ment are increased loans, deposits, 
profits and investments. 

Profits are shown in the profit and 


dustry as well as for the movement 
of the wheat crop. Call loans on the 
other hand were lower, a common 
ee ee 


Among the investments, holdings 
of Government and other bonds and 


lions, compared with $440.7 millions 
131 against $159,651. 


money 
deposit with other banks to $77.3 
millions from $33.9 millions last 
year. This would appear to indicate 


the liabilities to the public. These 
with $620.3 millions. 


517,061,336 
Ate thee 


1 190,687 
37,0 ‘Son 


at the 
eir win- 


Opening of navigation in June, the 
completion of the lumber drives, 
increased activity in the dairy in- 
dustry and in business! generally 
see the amount of money in circula- 
tion again moving upward. 

The slackness usually seen in 
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to $5.7 millions, the result of lessened 
demand for this kind of financing. 

Investments were up by over $5 
millions to $60.6 millions, An inter- 
esting change in this connection was 
a decline of $2.9 millions in holdings 
of long term issues and an increase 
of almost $10 millions in short terms. 
The increase in the latter, in part 
at least represents the bank’s share 
of the recent $200 million Dominion 
Government loan placed with the 
chartered banks, Loans to munici- 
palities were slightly lower. 

Demand deposits were slightly 
lower but savings deposits were up 
almost $3 millions. 

Notes of the bank on October 31 
were about $40,000 higher than on 
Dec. 31, 1938, but this will probably 
be adjusted before the close of the 
calendar year in accordance with 
the legislation requiring a yearly 
reduction in the note circulation of 
the chartered banks. 

The bank’s liquid position con- 
tinued strong with immediately 
available assets 64.65% of public 
liabilities. Cash assets were 18.86% 
of public liabilities. 

Profit and Less Statement 
10 Mos. 12 Mos. 
1939 1998 


business and industrial effort during | rarned 


July with many people away on 
vacation again results in a smaller 
demand for money. 

August, however, sees a decided 
change and with the movement of 
the hay crop and activity in the 


dairy industry as well as the move- Cc 


ment ‘of the fruit crop, there is a 
much heavier use of currency. Note 
circulation begins to move up and 
the tendency to expansion gathers 
momentum when the western crops 
are harvested. Toward the end of 
November the crop movement norm- 
ally slackens and the return of cur- 
rency to the banks begins and 


continues through December into| > 


January. The trend of course is ir- 
regular with some expansion being 
shown around Christmas. 

This year it would appear there- 
fore that the note circulation of the 
Bank of Canada 
orthodox way although, owing to the 
added stimulus of the war activities, 
it is believed the amount of 
required this winter will be larger 
than a year ago. A year ago note 


Weekly-Statement 
Bank of Canada 


A reduction of,almost $9 millions 
holdings of short-term invest- 


++ __ 5,000,000 5,000,000 
222,915,074 224,968,811 
5 a nenaee 


292,083,017 298,171,057 
6,300,445 "13,123,429 


528,211,051 543,166,812 

: Gold ..... 225,674,987 225,674,987 
sterling 

+ 48,949,159 48,810,066 

1,446 1,404 


274,625,592 274,486,537 
154,014 140,645 


. short . 202,710,460 211,040,978 
govt., 45,932,612 45,901,375 


643,072 256,942,353 
1,681,857 1,665,508 
3,106,516 9,931,769 
528,211,051 543,166,812 


" $3:32% 62.40% 


Weekly Bank Clearings 
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per sh. 
Divds. pd. per sh. ........ 
Balance Sheet 


Assets 
Cash cheques, etc. .. 


$38 


Call loans ex. Can. . 
Cur, loans Canada .. 
Cur. loans ex. Can. . 
Loans to municip. .. 
Bank 
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Note circulation .... 
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Demand deposits ... 
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Due other banks 


& 
x 


Other public liabs. . 
Paid up capital .... 
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BEFORE YOU INSURE — CONSULT 


Gea ae ve BAL g: 


ASSOCIATION 


INSURANCE INSTITUTIONS 
ECURITY SINCE 1871 


; 1 rr 


P sole , go 
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[* IS our endeavor to give faultless 
service to both our Agents and 
our Policyholders, Our reputation is proof 


of our success. 
INSURANCE 


UNION society 
OF CANTON= 


Established 1835 


ASSETS $30 MILLIONS 
Head Office for Canada, Toronto 


COLIN E. SWORD, Manager for Canada 
J. W. BINNIE, Associate Manager (Montreal) 


fis well as the wide protection and personalized service of Northwesters 
Insurance, all policyholders participate in the savings of the Company. 


Every day in the year, under the conservative management of this lead- 
ing mutual Company, effective fire prevention measures help build 
savings that are distributed to the Company's policyholders. i 


Under the Northwestern Mutual Plan, every policyholder saves. 


Write or phone for the name of the 
Northwestern Agent in your territory. 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


Toronto - Hamilton - Ottawa + Halifax « St. John - Quebec City - Montreal 
Moncton - Winnipeg - Saskatoon - Edmonton - Calgary - Kelowna 
Victoria - Nanaimo’+ Vancouver 


SEED TIME «ud HARVESTE 


IN those far-off days Louis Hébert had no 
bank to~give him assistance or encourage 
ment* Today it is different. This Century-old 
Bank, actuated by a genuine desire to 
promote Canada’s basic industry, always 
welcomes opportunities to serve the 
agricultural community,/ 
Coast to Coast in Canada 


NEWFOUNDLAND, JAMAICA, CUBA, PUERTO RICO, DOMINICAN 
REPUBLIC, NEW YORK, CHICAGO, BOSTON, LONDON, ENGLAND 


afiys BAN K 1 : : 


NOVA SCOTIA 


OVER A CENTURY OF BANKING EXPERIENCE 
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Earnings en Capi 

Not in excess of | 
Over 5% to 10°. 
Over 10% to 15 

Over 15% 
Over 20% 
Over 25% 


Under Rate “ 
at the rate of 


to 20 E 
to 23 


Companies wh 
of 1938 Earnings 
Affected by 

Dominion Fou 


Candn. Gener2l 
Ford Motor Co.8 
teel Co. of Ca 

Canada Wire & 
National Steel C2 
Candn. Westinzhéus 
international Metal 


5 Steel 
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Can. Foundrics 
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Algoma Stee! ¢ 
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_ By HAROLD HILLIARD 
Staff Writer, The Financial Post 
Canadian investors continue to 
late upon the probable effect 
Excess Profits 


applied. 
Applying the tax as now outlined 
gnd on the books brings out some 
curious mix-ups. For Te. 
ference to the tabulation a 7 
ing this article shows that at least 
ne company, General Steel Wares, 
would have to pay more to the tax- 
ing authorities as a result of the 
Profits Tax than would be 
gvailable for its common sharehold- 
es if profit rose 50% above an esti- 
mated four-year average. If profits 
rose only 25%, under rate B, this 
y would have to split its 
evenly between tax and 
shareholders. 


Flexible Handling 

This and other examples, quoted 
jnier, bring out the necessity for a 
gexible handling of the new act such 
gs was forecast in recent Financial 
Post articles. Refuge will probably 
be taken in the discretionary powers 
gwarded to the Dominion income tax 
guthorities to avoid any obvious un- 


irness. 
omni might be done, particularly 
in the case of companies which have 
gone through reorganizations and 
have written down their capital, by 
exercising the power to adjust the 
éefinition of “capital invested” to 
glow for this change. It is thought 
pnlikely that there will be any major 
revisions in the act itself. Rather 
guihorities at Ottawa are expected 
to interpret the act in the light of 
the actual circumstances surround- 
ing cases where hardship may be 
threatened. 

The new tax will apply to earn- 
ings for years ending after March 31, 
1940. The act provides alternative 
tax plans. Under Rate “A” -profits 
will be assessed on a graduated scale 
as follows: 

Earnings on Capital Invested: 

Not in excess Of 57 .oscccecscssece 
Over 5% to 10% 

Over 10% to 15% 

Over 15% to 20° 
Over 20% to 25% 

Over 25% 60 

Under Rate “B”, a tax will be paid 
at the rate of 50% on all profits in 


Limit of 


Earns. 
Before 
Companies which on Basis 
of i 
Affected by Rate “A” 
Hayes Steel Products Limited* 
Dominion Foundries & Steel.. 
Candn. Locomotive Company 
Candn. Bronze Company ..... 
Russell Industries Limited ... 
Page-Hersey Tubes Ltd. ..... 
Candn. General Electric Co. .. 
Ford Motor Co. of Canadat .. 
Steel Co. of Canada*® ........ 
Canada Wire & Cable Co% ;.. 
National Steel Car ay span 
Candn. Westinghouse Co. .... 
International Metal Indus.¢ .. 
English Electric Company* .. 
MacKinnon Steel Corp. 
Burlington Steel Company .. 
Greening Wire Company .... 
Candn. Car & Foundry® ..... 
General Steel Wares Ltd.* ... 
Co.'s Which Would Have to 
Better Earnings from 1 
Figures to Be Taxed: 


Dominion Steel & Coal Corp. 
Ontario Steel Products Co. .. 
Eastern Steel Products Ltd. .. 
United Steel Corporation .... 
Amalgamated Electric Corp. . 
Robert Mitchell Company .. 
Can. Foundries & Forgings 
Dominion Bridge Company . 
Massey-Harris Company 
Algoma Steel Corporation ... 1. 
Cockshutt Plow ae oop aan 
««Subject to taxation when only 
“Subject to taxation when only 
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capital. All can give a satis- 
factory account of themselves by 


The free 5% of invested capital 
could easily be much larger than 
average earnings whereas, if the 
average earnings system is used, the 
tax immediately comes into effect 
on 50% of earnings in excess of this 
average. : 
“a” or “—” 

Hayes Steel, for example, 1938 
earnings of which were equal to 
19.7% of “capital,” will choose Rate 
“B” as long as it keeps its earnings 
at so high a figure in comparison to 
capital. By increasing its earnings 
another 25%, it would be taxed 18c. 
per common share under Rate “B”; 
3lc, under Rate “A”. A 50% increase 
would result in a tax of 35c. under 
Rate “B”; Sle. under Rate “A”. 

With companies which earned at 
a rate equal to about 10% of capital 
in 1988—Ford and Steel of Canada, 
for instance—and Rate “A” should 
win favor. 

Ford can increase its earnings 25% 
and be taxed only l6c. per share 


Per Cormmon Share 
RATE “A” 
If Earnings 
Increase Over 
Last Figures by: 
— 25% ——  — 50% 
Tax Avail. Tax Avail. 
Last Would After 


0.31 
0.89 
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0.05 0.06 
dividend due on a pre 


.33 of the 

.78 of the #1 dividend due on a preferred share has been 
* Representing 5% of capital invested. Capital is made up of preferred and 
plus, less intangible assets. Earned s 
not been done in this compilation, as 


us should be reduced b 
e amount will be ro 


companies can expect under the impetus of war. . : 
“For four years ending in 1939. Where this year’s figures are not yet available, an estimate has been made. 


+Still further increases in profits than 25 or 50% 


apply. 


* After participating feature of preference stock. 


4B stock only. 


4A stock only. 


one half 
y offset by the increased earnings the steel 
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Drops by 41% 


‘| ST.. MAURICE POWER EXECUTIVE 


At the annual meeting of St. Maurice Power Corp., jointly controlled 
by Shawinigan Water and Power Co. and Brown Corp., James Wilson 
was elected president and J. B. Challies (left) a director and vice-president. 
Other officers are: ‘vice-presidents, O. B. Brown. and Wentworth Brown; 


| treasurer, W. S. Hart. 


together with clarifying statements 
issued by official or other reliable 
sources since the Act was passed, 
can be summarized in the following 


.| Manner; 


ompanies under that plan 
would pay amounts ranging from 3c. 
to $1.83. 

In the accompanying table, esti- 
mates have been made with the fig- 
ures of the companies in the iron and 
steel group. The results give an ap- 
proximation of just how the new tax 
con to cut into common earn- 

The figures have been broken 
down to show just how much the 
tax may absorb per common share, 
and how much is left for sharehold- 
ers after tax deductions. : 

Under Rate “A” 

In order to analyze the effect of 
Rate “A”, it is first necessary to dis- 
ome just what is meant by “capi- 

Information contained in the Act, 


RATE “BR” 


If Earnings 
Increase Over 1936-9 
Average by: 
—_— 0 a a '%o a ae 
4-Yr. Tax Avail. Tax Avail. 
Aver. Would After Would After 
me a $e a ae Tax 


1.12 1.29 
2.61 2.96 
1.69 1.90 
2.57 
17.97 
5.23 
11.20 / 
2.24 
5.13 
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0.18 
0.36 
0.21 
0.34 
2.93 
0.58 
1.30 
0.25 
0.57 
2.22 

36 
0.25 
0.31 
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share has been pet 3 

1 . ~ 
commion stocks, plus earned sur- 
of current dividends, but this has 


besis indicated in table can be shown before tax would 


tA and B stock. 


IS YOUR BUSINESS SAFE 
from the Fire Hazard? ~~ 


The installation of a Dominion Protective 
System in your building, connected with our 
Central Station, makes possible the detection 


of the fire in its early stages. 


¢ 


The alarm to our Central Station calls out 
the fire brigade promptly and dispatches 
officers to look after the property owners 


interests. 


Where D.E.P. Fire Alarm Systems are em- 


ployed, 


business establishments 


receive 


99.96% immunity from fire. The transmis- 
sion of fire alarms from protected properties 
to. the fire héadquarters through our Central 


Station is practically inst 


antancous. 


The lowest fire insurance rates are granted 
where a Dominion Electric Protective Sys- 


tem is installed. 


Other Dominion Pro- 

tective Systems im- 

clude: Electric Burglar 

Alarm Systems, Night 

Watch Patrol, Sprink- 

ler Supervisory Sys- 
tems. 


Where Central Station 
Service is not available 
we are prepared to in- ‘ 
stall , 
connected togthe Fire 
or the Police Depart- 


Local. Systéms 


ment, 


; 
' 


ye 
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DOMINION ELECTRIC. PROTECTION COMPANY 


TORONTO 


Stations located at 


atral 
MO 


' LONDON 


QUEBEC 


OTTAWA 


The value of common and pre- 
ferred stocks (as carried on a com- 
pany’s balance sheet); plus earned 
surplus; less intangible assets. 

The earned surplus is to be re- 
duced by one half of current divi- 
dends, but this has not been done in 
the accompanying compilation, It is 
likely this amount will be roughly 
offset by the increased earnings 
which the steel companies can ex- 
pect under the impetus of war. 

With the amount of “capital” de- 
cided upon, it is a simple matter to 
determine what 5% of the amount is. 
The resulting figure represents, 
under Rate “A”, the limit of earn- 
ings before the tax applies. 

To arrive at the per share earnings, 
the preference dividend where this 
class of stock is and the outstanding 
Excess Profits Tax are deducted 
from the net profit figure. The bal- 
ance represents the total available 
for common after the tax, and it.is 
divided by the number of common 
shares outstanding. To arrive at the 
amount per common share absorbed 
by the tax, it is necessary only to 
divide the total tax by the number 
of outstanding shares. 

Under Rate “B” 

To determine the effect of Rate 
“B” on an individual company’s 
earnings, it is required that one basic 
figure be secured—the average earn- 
ings for the four fiscal years ended 
in 1939. 

The figures of many of the com- 
panies for the fourth year are not 


.32| yet available. In such cases it has 


been mecessary to use an estimate. 
From that point on, the basis for 


90| working out per share earnings is 


the same as under Rate “A”. 
Act te be Flexible 
In isolated cases the figures may 
be far wide of the mark, as from all 
indications the Act will be quite 
flexible, This will guard against any 
company being unduly penalized. 


00} Steel Wares, for instance, may re- 
These 


quire special c on, 
companies would be subject to tax- 
ation under Rate “A” before earn- 
ings fully met preference dividends. 
Reference to the table will illustrate 
this point. 

In the case of MacKinnon Steel, 
the tax will be applicable when only 


0.92 $5.78 of the $7 dividend due on each 
earned. 


preferred share has been 
With General Steel Wares only $6.33 


.22| can be earned on each $7 dividend 


before the tax becomes effective. 

Choosing Rate “B” would not help. 
The latter company, with a 25% in- 
crease in earnings, would pay 14c.— 
which superficially sounds n- 
able. But it represents actually 50% 
of what would have been available 
for common earnings if there had 
been no tax. If there was a'50% in- 
crease in earnings, only 26c. would 
be left per common share—after 
deducting a 28c. tax, 

MacKinnon Steel, under Rate “B”, 
would be assessed 18c., after a 25% 
increase, and 35c. after a 50% in- 
crease, but in either case there would 
still not be sufficient to cover pre- 
ferred obligations. 

Companies With Deficits 

It is learned that, in the case of a 
company having a deficit in its profit 
and loss account, the figure will not 


‘be deducted from the paid up capi- 


tal. The companies which will 
benefit are: 


Morrisén Brass 
Hamilton Bridge 
Waterloo Manufacturing 


Canadian Vickers 
Dominion Alloy Steel . 


This means that the lower the 
“capital” the lower the figure will 
be at which point a company is as- 
sessed under Rate “A”. Earned sur- 
plus is included as an addition in 


“capital,” and on this basis a deficit 


might be expected to be subtracted. 
But this, The Financial Post is told, 
will not be so. 

There are a number of other 
doubts arising which have not been 
so readily eliminated. There is the 
case of companies which carry on 
their balance sheets such figures as 


The Act would indicate that all 
intangible assets should be deducted 
from capital and earned surplus to 


Beauharnois 
, Plans Advance 


Quebec’s Approval of 1938 
Plan Opens Way to 
Consolidation 


From Our Own Correspondent 

MONTREAL.—Final completion of 
the plans for the merging of Beau- 
harnois Power Corp. into Beauhar- 
nois Light, Heat & Power Co, may 
take place shortly as a result of Que- 
bec’s approval of the reorganization 
plan passed on by the shareholders 
last year. 

It will be recalled that in May, 1938, 
bordholders and shareholders ap- 
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a 3 Jia palates 4 

A credit insurance policyholder of 15 years’ | 
standing makes this statement: “The 
paid us what would otherwise have been damag- 
ing loss of capital aad profit. We consider the 
policy... well worth the premium whether we 

have to call on you for payment of excess 
Joss or not." 
Credit Insurance 
serves cs ‘collateral’ for capital invested in Accounts Receiv- 
able, controls credit losses, gives confidence in selling and 
credit granting. 

Credit Insurance provides that all goods shipped under the 
terms of the policy will be paid for whether debtors become 
insolvent, or reorganize under The Companies’ Creditors 
Arrangement Act - 1933. Delinquencies are liquidated. 

General or specific coverage is available to Manufacturers 
and Jobbers ~ economically. Ask for details. 


CANADIAN DIVISION 


AMERICAN CREDIT 
INDEMNITY COMPANY 
OF NEW YORK : <: J.F. McFADDEN, President 


T. F. McQUAT 
General Agent 
34 Montreal 8t. 
Sherbrooke, Quebes 


New Building 


City of Toronte authorities have revi 
consideration of two inion’ i — 
a new ith traffic ; 

ic artery 
east of Yonge St. (the city’s main street), 
and a new sewage 
of the new en Mg 


proved the plan of reorganization | ¢-om 


which resulted in the adjustment of 
the capital structure. The scheme 
also called for eventual winding up 
of Beauharnois Power Corp., the 
holding company, and surrender of 
charter. Shareholders of Beau- 
harnois Power are to receive one 
share in BeauharnoigsLight, Heat & 
Power Co. for each two shares in the 
holding company now held. While 
the security holders approved of this 
plan, it was not finally consummated 
until a few days ago when the new 
Quebec Government issued supple- 
mentary letters patent. - 

There is also a revival of talk 
about the refunding of the company’s 
outstanding $16.2 millions of 5% sec- 
ond mortgage bonds. It is believed 
that under its present set-up the com- 
pany could refund these bonds at a 
saving and it is possible that when 
market conditions are opportune, the 
company will carry out the new 
financing. 


Brandram Paint Reports 
Expansion of Business 


From Our Own Correspondent 

MONTREAL, — Brandram - Hen- 
derson Ltd. reports that with the 
general forward movement of busi- 
ness activity, sales have expanded 
sharply. The company’s plants were 
operating full time before the war 
and have been working overtime 
since war was declared. 

Volume of business to date this 
year is ahead of the like period a 
year ago and earnings have shown a 
corresponding improvement. 

Last year the company showed a 
loss of $9,715 after all charges. In the 
previous year income of $17,627 per- 
mitted a 2% interest payment on the 
bonds on June 1, 1938. 


London-Canadian Inv. 
Revenues Hold Steady 


From Our Own Correspondent 

MONTREAL. — London-Canadian 
Investment Corp.’s revenues this 
year to date are running along the 
same level as in 1938. It is possible 
that the final returns may show an 
increase, but present expectation is 
that revenues will be in the neigh- 
borhood of $290,000, or the same as 
last year. 


not included in “capital” still leave 
the term somewhat vague. 

For instance, will the following be 
included in “capital”? 

(a) a “distributable” surplus, as in 
the case of Burlington and Algoma 
Steel. 

(b) a “designated” surplus as with 
Page-Hersey Tubes. 

(c) a “special” reserve as in the 
case of Hayes Steel. 

(d) a “capital” surplus as with 
many companies—Canadian Car & 
Foundry as an instance. 

These and other questions are be- 
ing asked. But, for the present, little 
can be done but ask them. Gradually, 
and one at a time, they become clari- 
fied 


For the purpose of this analysis 
items such as capital surplus, special 
reserve and the like have not been 
included. 

Companies Omitted __—. 

A number of the larger steel firms 

have not been included in the table. 


‘Hamilton Bridge, for instance, is not 


analyzed, as a balance sheet has not 
been published, since the recent re- 
organization. 

Companies like Canadian Vickers, 
Dominion Engineering Works, 
Sarnia Bridge, Disher Steel Con- 
struction and W. D. Beath & Son 
have not been included either. The 
reason is that their last year’s fig- 
ures, as well as the average figures 
for the four fiscal years ended in 
1939, show either a deficit or a very 
small net profit. 

Consequently, none of them will 
need be concerned about paying Ex- 
cess Profits Taxes until their profits 
ate stepped up in considerable 
proportions. 
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York township, Toronto suburb. 
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AT ALL BOOKSELLERS UO Wy es oe to) Se ge oe ae 


~ WitHout Loss 


Can you invest your funds today 
where the principal will be guaran- 
teed against depreciation; where 
earnings will be assured; where you or 
your heirs will be able to realize on 
the investment. immediately, and 
without loss, when the need arises? 


Yes—in a Great-West Life policy! 


The experience of the Great-West: 
Life man, and the resources and 
facilities of this sound, long-estab- 
lished company are at your disposal 
for the protection of yourself, your 
family, or your business interests. 


™GREAT-WEST LIFE (ie: 
- ASSURANCE oer x iT 


‘HEAD OFFICE— WINNIPEG 
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Nov. 28, 1939 (Furnished by A. J. Pattison Jr. & Co., Toronto) 
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The Dominion Bank 
Notice is hereby given that the 
Annual General Meeting of the 
Shareholders will be held at the Head 
Office of the Bank in Toronto on 
Wednesday, the thirteenth day of 
December, 1939, at the hour of 2.30 


THE CANADIAN BANK 
OF COMMERCE 


The annual meeting of the share- 
holders of this Bank, for the election 
of Directors and for other business, 
will be held at its banking house, No, 
25 King Street West, Toronto, on 
= eaEenys the 12th day of December 

The chair will be taken at 11 
o'clock a.m, 

By order of the Board, 

A. E. ARSCOTT, 
General Manager. 


The Royal Bank of Canada 


ANNUAL MEETING 
HE Annual General Meeting of 
the Shareholders of the Bank 
will be held at the Head Office, 360 
St. James Street West, in the City 
of Montreal, on Thursday, the lith 
day of January, 1940, at 11 o'clock 


a.m. 
By order of the Board. 
8. G. DOBSON, 
General Manager. 
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General Stee] Wares 
Limited 


DIVIDEND NOTICE 


Sef 


treal, November 24th, 1939. 


Vulcan Oils Limited 
DIVIDEND NOTICE 


otice is hereby given that a divi- 
five cents (.05c) per share 


BERETESES. 
see's: 


Wednesday, the 


rE; 


English Electric Compan 
of Canada, Limited 


CLASS “A” SHARES 
Notice is hereby given that the 
Board of Directors have declared a 
dividend of sixty-two and one-half 
cents oy per share on the out- 
= raans Dak 15th 1080 ts 
gearensldete of cessed oh the clase af 
business on Dec. 6th, 1939. 

AUBREY MUNDY, 
Secre s 

Nov. 25th, 1939, ‘ 


Notice of Dividend 
FAMOUS PLAYERS 
Canadian Corporation 
LIMITED , 
iven that a 


NOTICE is hereby 

uarterly dividend of enty-Five 
has been de- 
mmo 


ure 
Dated at Toronto, this 23rd day of 
November, 1989, 


DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of one dolar and fity cents per 
30, has 
Stock of the Company, 


That the above d d is payable 
January 1, 1 shareholders 


ending Decem- 
been declared on the bee: 


Canadian Elevator Com- 


-\ panies Urge More 
Action Here 


Total 50° Million Bushels — Heavy Winter 


Export Anticipated 


WINNIPEG.—The most rapid movement of Canadian wheat ever 
known across the Great Lakes is now in progress, Last week-end saw 
7 vessels clear from Port Arthur and Fort William with nearly 10 


move in early December with vessel 

to the middle of December. The close of navigation 

likely to see terminal elevator stocks at the head of the lakes well 
although there is sufficient wheat there to take care of all 


for shipment, The rate at which it 
actually moves overseas.will de- 
pend of course on the allocation of 
ships to the North Atlantic route by 
the British shipping authorities, 
There appears to be every reason 
to believe that wheat will be 
shipped as rapidly as ships are 
made available, and that wheat will 
be in position at every North At- 
lantic port to load whenever freight 
space ‘can be found for it. It would 
appear that Bsitish arrangements 
for using Canadian wheat will re- 
sult in a very much greater absorp- 


ed | tion of it in the near future than 


of the National Research Council, 


Canada Malting Pays 
, Year-end Extra of 50c 


Canada Malting Co. has declared 
an extra dividend of 50 cents a share, 
payable, along with the regular 


So spermen of 37% cents a 
. 15, 1989, to sharehold- 


ers of record Nov. 30 
DIVIDEND NOTICES 


The Ontario Loan and 


Debenture Company 
210th DIVIDEND 
Notice is here iven that a 
QUARTERLY D. 
per for the 
ending 31st December, 
declared on the paid up 
of t’.:« Company and will + pay 
the Comper’. Office, don, 

Ontario, on Jan 1940, to 
of record of 


e 15th 
, 1989. 
By Order of the. Board. 
T. H. MAIN, 
Manager 


London, Ontario, 
2lst Ni eS 


H. Simon & Sons Limited 
A Divid j 
. Divi end of $1.99 per share jas 


upon 
7% Cumulative Preferred 
H, SIMON & SONS said 
Divi 2nd 


has been the case since the out- 
break of the war. 


» a ” 

Higher Price Possible 

While prices have remained prac- 
tically unchanged, with only frac- 
tional fluctuations, a situation is in 
the making which might make 
higher prices in the near future 
seem reasonable. Southern hemis- 
phere crops have been going back 
badly, and neither Australia nor 
Argentina will produce nearly as 
much wheat as seemed probable 
even two weeks ago. The fact that 
surpluses in both countries will be 
smaller than anticipated may well 
lessen the selling pressure, with 
some mark-up of asking prices. 

Prices for Canadian wheat have 
been held down in recent weeks by 
the much lower prices at which 
southern hemisphere wheat has 
been offered, and any advances 
there would tend to make accept- 
able an advance in Canadian prices 
both to British authorities and to 


neutral buyers. 
a & 


* 

U. S. Prospects Poor 

In the United States it is now as- 
sumed that it is practically impos- 
sible for that country to produce 
more than about 400 million bushels 
of winter wheat, which means a 
probable production in 1040 well 
below a year’s domestic require- 
ments. The carryover this year was 


MR. R. H. B. 


sufficient to put practically out of 
the question any actual scarcity of 
wheat, but farmers might well hold 
wheat tightly enough to force a 
considerable advance in prices in 
that country. Under such conditions 
the Government there might cease 
altogether efforts to force out wheat 
exports under subsidy, removirig 
one of the bearish influences on in- 
ternational wheat prices. 
ae s ° 


British Buying | 

From the steadiness of prices re- 
cently the market has assumed that 
the British purchasing agent has 
been willing to buy ° Canadian 
wheat in quantity at 70 cents a 
bushel Fort William for cash wheat. 
From the fact that the Canadian’ 
Wheat Board has presumably been 
a free seller at that level, it has also 
been assumed that higher prices 
were not to be obtained for quan- 
tity sales to Great Britain until 
there was some alteration in the 
supply conditions on which low 
prices have been based. With a 
considerable change in such condi- 
tions probable as the season ad- 
vances, it is possible that some ad- 
vance in prices might not be strong- 
ly resisted, The current spread 
between cash and July wheat is 
about six cents a bushel, and when 
the two come together, as they must 
in time, it is now at jeast es likely 
to be a gradual advance in cash 
wheat prices as by a decline in the 
futures price. 


Western Moisture 

A good deal of concern is begin- 
ning» to be expressed in western 
Canada about moisture deficienry, 
which threatens the prospects for 
next year’s production. While it is 
possible for such deficiency to be 
overcome by rains next spring and 
summer, the odds are at least 
against another crop as large as 
was produced this year. 


Western Canada Flour 
Appoints New President 
Western Canada Flour Mills Co. 


has announced the appointment of 
G. R. Cottrelle to the position of act- 


place A. J. Mitchell, who has resign- 

ed as president, Mr, Mitchell be- 

— chairman of the board of dir- 
rs. 


I, ©, HALL 
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N. M. PATERSON & COMPANY LTD. 
Own.and Operate 
One Termiaal Elevator in Fort William 


09 Country Elevators 
Total Storage Cap 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT, 


RELIANCE 
GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 


and Terminals / 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and | 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


NORRIS GRAIN COMPANY 


: LIMITED * 
Grain Merchants, Shippers ‘and: Exporters 


709 Grain Exchange, Winnipeg 


NEW YORK CHICAGO KANSASCITY TOLEDO 
ST. LOUIS) BALTIMORE LONDON _ LIVERPOOL 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED © 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 
Head Office: WINNIPEG, CANADA 


CAREY - SWART 
LIMITED 


GRAIN . STOCKS . BONDS 
Exporters - Grain Futures 


Head Office — WINNIPEG, Man. | 
Branch — FORT WILLIAM, Ont. 
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Who was recently re-elected Vice- 
of - . 
os on the wth day @ busi-| President of Western Canada Flour President of Globe Envelopes Lim 


By Order of the Board. 1989, also an Interim onigon of 15} Mills Company Limited, 14 Freqiagat ited and Director of many other 
& 


W. H. NESBITT, cents has been declared Presi : companies, has been elected to the 
Secretary. Tienes Ni Co ant Sooke of wing & Maltin’ board of Western Canada Flour Mills 


Toronto, November 27, 1939. ‘ da, Limited. Company Limited. 
eae) 


Wheat Prices 


WEEKLY 
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1 idend to be able on 
rd at the ee of business on | day of December, 1939 to sharehold 
ber 15, 1939. ers of at the 


“7. 


of the Board. 
By Order SO ANK f. FREEZE, 


Secretary-Treasurer. 


Cal ary, Alberta, 
Sesvonber 21st, 1989. 


Gatineau Power Company 

otice of Dividend on 5% Cumulative 

referred, 544% Cumulative Preferred and 
Commen 5 


serkessaabaareskssasekesssssys: 
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253% 
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DO YOU KNOW? 


That this company makes the famous 
“Pioneer Profit-Proven Feeds.” They 
‘comprise a range of 49 different 
feeds for poultry, hogs and cattle, 
in all stages of their production, 
development and finishing for mar- 
ket. Their value is -by 
successful “feeders” throughout the 
country. 
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Canada Permanen 
Mortgage Corporation 
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Montreal, 
November 27, 1939. 


rgreaves ... 
- extra Jan, 
» interim .... ¢10e Jan. 1 
wi Zale Of 1 sh, for each 40 sha, 
eri. tOn_ arrears. ¢ 
ret §.funds.  °Paid in 5% cum. conv. 
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_DIVIDEND NOTICES 


Canadian Tube & Steel 


Products Limited 


fuvidena of THREE DOLLARS 

. 00) per share on the 7% Cumula- 
. Preferred Stock of Canadian 

oe & Steel Products Limited 

eclared payable on the 15 
~ of December, 1939, to Sharehold- 
. < record at the close of business 
€ 8th day of December, 1939. 


ati 


The 


at | ecm Cnt Saket el WAM afore Cottons 
Common | for the current quarter, and that 


Limited : 
IS HEREB 
woke’ ane tint tee he 
ANU AND UARTERS 
oF ARY Fan CENT 1% ne ing at the rae i 
.| next, to Shareholders of record has bean cent (7% Mi pdbor mm | 
at the close of business on the stock ¢ a 
f 


Western Canada Flour Mills Co. Limited 


Head Office, Toronto, Canada - 


Fifteenth day of December, 1939.| 3¢ 1 Dex! to shareholders ¢ 
By order of the Board. er Tune ae 
Walter F. Watkins, 


By Order of the Board, . 
. CHAS. G 
Secretary. 


Toronto, November 15th, 1939. 


GRAIN MERCHANTS 


ieee sae’ SHIPPERS + EXPORTERS 


Winnipeg Grain Fu 
Week to Nov. 28, 1089 
Crop year — . 


NOTICE is hereby given that a 
Aug. 1,1 
High 


P. B. NASH - 
’ uarterly dividend of Thirty 
Secretary. won — ee cents (3742c) per 


MONTREAL, November 24th, 1939. | share, and a bonus of F cents 


Inperial Tobacco Company no ae vel sg oe Compa, 
of Canada, Limited 


Sec - urer, 
Valleyfield, November 2nd. 1939, 
The 


Montreal Cottons. 
Limited 
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+ ~ Secretary 
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By Order of the Board, 
A. ROBERTSON, 
Secretary 


Montreal, Pg, 
WC Novem’, sone, 
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ls Kindle Hope 


In South Kirkland | 


Amalgamated Kirkland Gets Values in. Two 


Holes Following Good Surface Results — May 


Have a New South Kirkland Break ~—- 


Diamond drilling with two drill rigs is now being carried on at 
the property of Amalgamated Kirkland Mines in southern Kirkland 
following a new surface ore discovery, the first reported in Kirkland 


Lake for several years. 


No. 1 shallow scouting drill hole put down below the original dis- 
covery trench returned a value of $14.70 across 0.9 ft, $3.50 over 
2.7 ft. in contiguous sections at a depth of 80 ft. The discovery trench 
itself shows a length of 40 ft. averaging $8.35 per ton across a width 
of 2.56 ft., the highest individual assay being $31.15 across 1.5 ft. 


What is believed to be ‘the same 
shear was picked up 580 ft. to the 
southwest and @ preliminary sample 
from a trench put down on this ex- 
posure assayed $9.40 across 2 ft. If 
this is the extension, it indicates 
possibility of opening up a consid- 
erable ore length. The new discov- 
ery shows typical Kirkland Lake 
' eonditions, while strike is northeast 


and dip about 71 degrees southeast. do 


Kirkland Hunton Section 

Amalgamated Kirkland was a 
consolidation of several old prop- 
erties including the Canadian Kirk- 
land and Kirkland Hunton. A re- 
cent hole put down to undercut the 
south part of the split Kirkland 
Hunton No. 1 vein has given an 
assay of $17.50 across 2.5 ft, indi-. 
cating good ore chances in this part. 
Previous work avoided the favor- 
able porphyry area where the drill 
cut ore in contact with the syenite | 
formation. 

= 7 7 
New South Break? 

Formation of Amalgamated Kirk- 
land was carried out on the theory 
of a south Kirkland break parallel- 
ing the present main break. Results 
so far obtained are definitely en- 
couraging, but do not yet prove that 
such a break exists. In event of. 
success in finding a major break, 
Amalgamated Kirkland should have 
good vein protection as it holds the | 
property along the south boundar- | 
ies of Macassa, Kirkland Lake and 
Teck-Hughes, Finances are being 
provided by Macassa, International 
Mining Corporation and Ventures, 
as an exploration bet. 


* » 

No Tax Ruling 

The mining industry still doesn’t 
know just how the Excess Profits 
Tax will be levied on mining. The 
only thing definite is assurance of 
the Dominion Government that the 
tax will be changed with respect to 
new mines. A committee is now in 
Ottawa endeavoring to reach some 
decision but it is pointed out as the 


> CC Or 
until the 1940 fiscal year, further 


delay is possible. 

The delay already experienced 
has been unfortunate. As long as 
the tax situation is not clear there 
is danger new mills will not be 
erected and old ones will not be ex- 
panded. The people at Ottawa have 
been, busy with war but it is gener- 
ally felt some ruling should be laid 

wn. 


New Gold “Invention” 

Every few months some new 
method or invention is advanced 
which it is promised will startle the 
world* either by increasing the 
sources of gold tremendously or by 
making the metal more easy to re- 
cover. These claims have invari- 


Drifting on the 500-ft. level, the 
‘farthest advanced, now shows 
197.3 ft. of ore in one shoot aver- 
aging $12.25 uncut or $10.99 cut 
across 6.87 ft., with a second shoot 
of 23 ft. of lower grade. On the 


375-ft. level 80.4 ft. of ore is show-: |. 


ing in the east drift averaging 
$11.55 uncut or $10.18 cut across 
8.41 ft, The west drift has 48.6 ft. 
averaging $15.19 uncut or $13.16 
cut across 9.67 ft. Both faces are 
in fine ore. 


ably been exploded with the pos- 
sible exception of the magnetic sur- 
vey. The latest invention is an 
“atom gun” to cost $750,000. 
The “atom gun,” to be constructed 
in California, will weigh 2,000 tons 
and is expected to result in the 
breaking up of the atom, something 
scientists have been working on for 
years, Evidently transmutation of 
metals is intended as a sequel to the 
breaking up of the atom. Of course 
there are other possibilities which 


are worth mentioning. Breaking up I 


the atom may release such energy 
that all equipment employed would 
be destroyed. This possibility seems 
just as good to this writer as the 
chance that gold and radium will be 
produced in the laboratory. 


Mining Enquiries 


Bulolo Gold Dredging has declared 
an interim dividend of -$1.50 per 
share payable Dec. 11, 1939, to share- 
holders of record Dec. 2; ex-divi- 
dend Nov. 30. Similar dividends have 
been paid semi-annually in each 
year, commencing June 10, 1937. 
Warrants for payment will only be 
mailed on Dec. 18, 1939, the interval 
being necessary for balancing the 
books and preparation of warrants. 

2 = a” 


Chesterville officials advise that 
production during first 15 days of 
November amounted to $44,590 from 
treatment of 7,791 tons of ore, repre- 
senting a recovery of $5.72 per ton. 
This compares with $42,638 from 7,- 
551 tons in the first half of October 
Premium on gold is included in both 
cases. Second level stopes supplied 
85% of milling requirements, surface 
stockpile 9% and drift faces the re- 
mainder. The important development 
feature of the period was further ex- 
tension of “A” ore body west on the 
2nd level, bringing the ore area of 
the new section to 10,000 sq. ft., 
equivalent to 830 tons of ore per foot 
of depth. Sampling has yielded ‘bet- 
ter than mine average results. Drift- 
ing in “A” ore body on-the 3rd level 
has been carried both east and west 
of the shaft crosscut. Initial 52 ft. 
of advance east ran $7.07 per ton and 


the first 71 ft. to the west averaged 


Finds Treatment 


Value of from Ontario gold 
during October when production 
passed the $10 millions mark at $10, 
003,258 from 923,386 tons of ore. In 
September had amounted 
to $9,199,820. ; 

Increased output in October 
due chiefly to treatment of a higher 

grade of ore as tonnage 
milled per day was only slightly 
at, 2b 10 in September, ‘The 
pared wi , 
fact that October is one day longer 
than September helped establish the 
impressive October record. 
Away Up on 1938 

The oufput of over $10 millions in 
October, 1939, compared with recov- 
ery of only $8,492,455 in the same 
month last year. Of course a large 
part of the gain is attributable to the 
premium now being received on gold 
but tonnage milled also showed a 
gain from 852,767 to 923,386 tons. 

In nine months of this year, output 
has approached $90 millions at $89,- 
242,398 from 8,827,730 tons of ore 
milled against $81,720,587 from 7,- 
866,334 tons for the same period last 
year. 

Ontarie Gold Mines Output 
1939 
Porcupine Belt: & © 
td June ....+.. 22,660,842 21,105,523 


« ~3,827,288 4,174,770 
August ...ccovseses- 3,811,464 3,933,146 
September ....++..+ 4,042,025 3,688 
October ...cscoessee 4,429,918 
38,771,537 


18,524,673 


1938 


3,766,435 
36,668,864 


tal 
Matachewan-Sudbury: 
Jan. to June 1,566 


$5.76 per ton. The same ore body Septembe 
has been reached by the shaft cross- | Octobe: 


cut on the 4th level at 550 ft. vertical 
q om . 


God's Lake Gold Mines encount- 
ered a new ore shoot—the 2-9 in a 


raise in October and this ore shoot | Octobe 


now shows a length of 165 ft. aver- 
aging 40 oz. gold per ton across an 
average width of 5.1 ft. The ore is 
above the mine average in grade. 

a a s 


Jellicoe Mines has completed mill- 
ing of its first 3,000 tons of ore at the 
mill of Magnet Consolidated Gold 
‘Mines. Agreement has been extended 
on a slightly better basis for treat- 
ment of an .additional 3,000. tons. 
Some time ago it was estimated there 
were about 7,000 tons of ore blocked 
out above the second level. Gross 
returns from the first 3,000 tons of 
ores shipped amounted to approxi- 
mately $30,000 and it is.estimated 
operating profit will be around $13,- 
200 or $4.40 per ton. Charter of Jel- 
licoe Consolidated Gold Mines, a pre- 
decessor company, was surrendered 
on Oct. 23, 1939. pee 


Kirkland Lake Gold Mining Co. is 
reported to have ali of its new equip- 
ment except a rod mill on the prop- 


Northwestern Ontario: 

9,286,614 
1,651,664 
1,755,625 
1,767,414 
1,917,057 


"16,378,374 
52,088,423 
: 27,200,717 26,137,121 
10,003,258 8492/4535 


GRAND TOTAL . 89,242,398 81,720,587 


12,571,561 


Total for Ontario: 
47,091,011 


Jan. to June 


erty and this is expected shortly. The 
mill is expected to be operating at 
its increased capacity of 400 tons by 
the middle of December. 

+ * * 


North Whitney Mines is stated to 
be drifting westward from the north 
crosscut on its 225-ft. level toward 
diamond drill intersections which in- 
dicated an area of quartz porphyry. 
Drifting is also proceeding eastward 
from the south crosscut. 

e * o 

Placer Development has declared 
an interim dividend of 60 cents a 
share in Canadian funds applicable 
to the year ended April 30, 1940. 
Dividend is payable Dec. 11, 1939 to 
shareholders of record Dec. 2. 


tax does not ‘become applicable 


What's Holding Back the War Orders? 


(Continued from page 11) 
thing to do with the present situation. Up to 
a few months ago, officials in Britain were em; 
barrassed by three things: . 


1, There was no assurance that, if war came, 
Canada would be in it; that she would not ban 
munitions exports from Canada as essential 
to the preservation of her neutrality. 

2. Canada’s official attitude was one of non- 
co-operation with Britain in placing war 
orders here. In September, 1936, for instance, 
Hon. Mackenzie King wrote in a letter to Hugh 
Plaxton, M.P., in connection with the Bren 
gun deal, that “it would be necessary, of course, 
to see that it was clearly understood that such 
orders as were obtained were at the instance 
of the firm itself and not either directly _or 
indirectly at the instance of the Government 
of Canada.” 


The King Government attitude had very 
clear expression in the first proposals for the 
air training scheme which were made two years 
ago. The British proposal then was that Canada 
permit her to open recruiting offices in Canada 
and train pilots here at Britain’s expense. Can- 
ada declined to agree on the grouhd that it would 
not do for the Government of any other part of 
the Empire to be recruiting and training here. 
If anything were to be done, Canada would do 
it, was the reply. Observers, of course, saw a 
careful consideration for the tender susceptibil- 
ities of Canadian isolationists. 

A pale shadow of the original scheme was then 
turned out under which Canada agreed to exam- 
ine and send to Britain a small number of train- 
ees each year. The British Government accepted 
this deal as the best available. 


3. The only official co-operation lent by 
Canada to Britain in a joint war order was 
in connection with the Bren contract, where 
there was political favoritism. In that instance 
the British felt that Ottawa had led them down 
the garden path. : 


Industry Takes a Hand 


Finally Canadian manufacturers took a hand. 
They decided to send their own mission to Britain 
and they virtually forced the hand of the Cabinet 
to get representatives of the Department of 
National Defense to accompany them. 

They found the British authorities exceedingly 
anxious to meet them and talk to them. They 
came back with a few limited orders. But they 
were told by one of the highest authorities some- 
thing to this effect: 

“Gentlemen, we were desperately worried 
about the munitions situation a couple of years 
ago and we should have welcomed very much 
the opportunity of co-operating with the Cana- 
dian Government in building up shadow plants 
in Canada; in placing educational orders so 
that there would be a secondary source of 
supply across the Atlantic if war came and 
bombing raids seriously interrupted produc- 
tion here, Moreover, we were afraid that we 
could not possibly speed up our preparedness 


be depriving our own plants and workers of 
employment.” 


Nevertheless the British did send a commission 
to Canada to survey our plants. This was Sir 
James Rae’s commission. 


The record is plain that Ottawa dilatoriness, 
when Britain was looking to us with desperately 
pleading eyes, is something of a factor in the 
present situation. Canada did not seize the 
opportunity when it was open to her and now— 
with British plants producing at a prodigious rate 
while fighting services are using up supplies at 
a very meagre rate—the opportunity and the 
need are not so pressing. 


Dollar value of war contracts awarded in 
Canada on behalf of the Canadian Government 
is stated. by the Minister of Finance, Col. J. L. 
Ralston, to be around 45 millions. This amount 
is understood to comprise many hundreds of 
separate contracts for the supply of uniforms, 
boots, underwear and a score of items down to 
toothbrushes for Canadian troops, plus various 
types of mechanical equipment. Not a single 
shell order, it is understood, is included on the 
Canadian list so far. 


Added to Canada’s war outlay ‘to date is 
another $25 millions for railway equipment. 
Additional orders are being placed but an esti- 
mate of the expenditure required to fully train 
and equip Canada’s forces on the scale now 
undertaken is not available. 


Air Training Plan 


The Empire air training scheme on which 
Canada has completed her part of the negotia- 
tions, and is now awaiting final British accept- 
ance, is not expected soon to result in war orders 
on anything like the scale indicated by the 
originally announced $700 millions calibre of 
the project. 4 
’ It is understood the scheme will retain some- 
thing approximating the original announcement 
—the training of 25,000 Empire pilots—but that 
this will represent a potential achievement, and 
that the scheme will commence on quite a 
modest basis indeed. 

Hence drastic downward revision of early 
estimates of expenditures on the air training 
scheme is clearly indicated. 

Much the most important contribution Canada 
has so far made to the Allied cause is in various 
kinds of raw materials and in credits. 


Britain has made it very clear to the Canadian 
Government that one of the biggest ways the 
Dominion can help is in the provision of credits 
for the purchase of supplies and materials on 
this continent. In the last war Britain was able 
to get practically unlimited credit for purchases 
in the United States, Under the new neutrality 
legislation, everything must be paid for, cash on 
the line, ' 

For some yeats Britain has been building up 
a very large store of gold in this country, Re- 
patriation is the main way, however, by which 
Canada is helping Britain with credit. So far, 
it is understood, less than $100 millions of Cana- 
dian securities in Great Britain have been’ re- 

“Canada is taking no n cheeseparing 
attitude in the granting of ” one Govern- 
ment nt said. 
business practice is being followed and the future 
interests’ et tif Dominion are not being forgot- 


“ee 


placing of British orders resulted from arguments 
on cash versus credit are authoritatively stated 
to be without foundation. Canada has definitely 
adopted the granting of credits as one of her 
chief forms of aid to the United Kingdom. 


The total volume of “war business” for Can- 
ada so far has been very roughly estimated at 
over $150 millions. To some extent, of course, 
some of this amount would have gone through 
in the normal course of peace. 


An estimated $70 millions worth of copper, 
lead and’zinc has been bought by Britain from 
Canadian producers. It is understood that some 
$28 millions of lead and zinc is to be sought 
annually while the war’ continues. The price 
paid for copper is about that prevailing in the 
days immediately prior to war; lead and zinc 
prices are understood to be slightly better than 
the prewar rates. 

This is metal which Canadian producers would 
have been unable to sell in any case, so does not 
represent any addition to the volume of Cana- 
dian business. 


For Britain the advantage of these deals’ is 


that she gets an adequate assured supply of 
metal at a very moderate and relatively fixed 
price. For the Canadian producer, the advantage 
is a stabilized supply and price structure and 
riddance -of the wartime difficulties of securing 
enough high-cost shipping. 

The United*Kingdom is buying a very large 
amount of lumber from Canada—mostly from 
the Pacific coast. Trade figures show that Can- 
ada’s exports of lumber to Britain have doubled 
since the outbreak of war. Lumber exports to 
the United Kingdom in October totalled over 
$3 millions. 


Deal on Wheat 


Wheat is another vital supply Canada is sell- 
ing to Great Britain. Lengthy negotiations be- 
tween the two Governments have eventually 
reached a conclusion believed satisfactory to 
both sides. Scarcity of shipping, problems of 
greater immediate importance and other factors 
tied Britain’s hands during the early weeks of 
war and her wheat-buying was virtually at a 
standstill in Canada as elsewhere. 

How much Britain will eventually buy and at 
what price is not divulged, but Britain is be- 
lieved now to have begun buying Canadian 
wheat in substantial quantity. 

Movement of wheat from Great Lakes ports 
in the past two weeks reached 50 million bushels, 
the biggest movement of wheat in Canadian 
history. Canadian exports of bacon to the United 
ace have been running near an all-time 


Contrast With 1914 


A broad foundation for general business im- 
provement existed in Canada prior to the out- 
break of war. This is a striking contrast to 
August, 1914, when all business signs were 
pointing the Dominion into depression. : 

Since the outbreak of war Canadian business 
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No ) Faas of : Saltwater Moving Any 
Great Distance Up Flank, Turning Oil to Water || 


Wells — Lloydminster is Active 
CALGARY.—A small showing of salt-water has become apparent 


at Turner Valley’s deepest crude oil producer, more or less clearly 
defining the oil-water line, but not overly alarming company and 


government petroleum engineers. 


There being no “water-drive” on the Turner Valley structure, 
according to, engineers, there is absolutely no fear of salt-water 
moving any great distance up the flank and turning oilwells into 
waterwells. The small water intrusion was noted last week at Royal 


Canadian No, 3, the fleid’s deepest well, brought in early in October 


with a heavy oil flow from the upper porous lime. 


Water Not Serious , 

The water percentage is small in 
relation to the amount of oil pres- 
ently being produced (350 to 400 
bbls, daily) and is not sufficient to 
affect seriously the well’s operation, 
The water percentage will gradu- 
ally increase as oil is drained from 
the formation adjacent to the well, 
but the well is expected to remain 
a commercial producer for a long 
time. 

Tests made at Okalta 6 and Scot- 
tish Pete, wells drilled somewhat 


990 | lower on the West Flank than Royal 


Canadian and which tapped the 
water area, showed geologists con- 
clusively that there is no “water 
drive” in Turner Valley. This being 
the case, water is not expected to 
rise up the flank any great extent, 
there being no pressure other than 
expansion of the water itself forc- 


394 |/ing the fluid up structure to take 


the place of oil and gas drawn from 
the formation. 


Situation Explained 

Explaining this expansion of 
water, petroleum engineers advise 
there was originally a rock and gas 
pressure of about 3,000 pounds per 
square inch in the structural trap 
formed by the Turner Valley lime- 
stone. This heavy pressure brought 
about certain compression of water 


a few miles in width. On this basis 
the maximum average movement of 
water up the flank will not be more 
than 200 to 300 feet, and probably 
less. 

s * ~ 
To Affect Few Wells 

Because pressure withdrawal is 
not uniform along the entire flank, 
the water will have a tendency to 
move farther up the flank at points 
where oil and gas withdrawal has 
been heaviest. It is unlikely, how- 
ever, according to engineers, ever to 
reach more than a few of the wells 
how on production. 

The irregular movement of the 
water-line up the flank is illustrated 
by the fact there has been no show 
of salt water to date in the lower 
porous zones at Anglo-Canadian No. 
5 (in South Turner Valley) and 
Home Millarvilie No. 2 (in the north 
end), although these horizons at 
these wells are structurally lower 
than the upper porous zone from 
which Royal Canadian is showing 
water. It may be a long time before 
water shows at either of these wells. 

* * + 


Structural Depths 

The deeper Turner Valley wells 
and their approximate elevation to 
the limestone contact (in feet below 
sea level) are as follows: 


underlying oil and gas on the west | Angi 


flank of the anticline. 

- Decline of pressure as oil and gas 
is withdrawn is gradually restoring 
the water to normal volume. En- 
gineers estimate the water will ulti- 
mately expand an average of some 


Anglo-Canadian 6 

Royalite 42 ° ee 
Anglo-Canadian 1 scvcccccecess 
British-Colonial 1 
York Oils 2 


50 feet up the flank for every mile ae 


in width of the original water area. 
Width, ofcourse, ig measured: par- 
allel to the surface of the limestone. 
Because it is not known exactly 
how far to the west the Turner 
Valley structure extends before 
being cut off by a major fault, the 
width of the water area cannot be 
determined accurately. 

Engineers are of the opinion that, 
at most, the area is not more than 
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Lloydminster Active 

The Vermilion-Lloydminster area 
in central-eastern Alberta was back 
in the limelight this week with 
completion expected at any time of 
two more wells. The Vermilion- 
Franco No. 1 well, near Vermilion, 
drilled into the top of the lower 
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INQUIRIES REGARDING ALL CLASSES OF SECURITIES 
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11 JORDAN S&T. 
TORONTO 
EL gin 2201 


Bar Stadacona: 
From Trading 


Shares of Stadacona Rouyn 
Mines have been suspended from 
trading on the Toronto Stock Ex- 
change pending investigation into 
the company’s affairs. 

According to Roy ‘Anderson, 
president of Stadacona, the com- 
pany’s refunding convertible notes 
have been overissued and there are 
not sufficient shares remaining in 
the treasiry for conversion pur- 
poses. Corrective steps are being 
taken, he says. 

Mr. Anderson reports that min- 
ing operations are continuing un- 
interrupted and action is being 
taken to protect equities of share- 
holders and note holders. 


cretaceous sand this week at 1,610 
feet, encountering a gas flow esti- 
mated at 6,000,000 cubic feet daily, 
together with a show of crude oil. 
Drilling is proceeding deeper into 
the sand with completion expected 
in a day or two. 

In the Lloydminster area, High- 
wood Sarcee Oil Co.’s Blackfoot 
Hills test entered the top of the 
lower cretaceous sand at 1,860 feet 
and is now drilling below 1,900 feet 
with completion expected at any 
time. It is understood favorable 
showings are being obtained. The 
lower cretaceous, a sand overlying 
the Devonian limestone strata, is 
the horizon from which commer- 
cial production of neavy gravity 
crude is now being obtained in the 
Lloydminster-Vermilion area. 


Lapa Cadillac Gold Mines has can- 
celled its agreement with Sudbury 
Contact Mines which called for op- 
tion on 78,175 shares at 40 cents a 
share exercisable in three monthly 
installments, on Nov. 18, and Dec. 
18, 1939 and Jan. 18, 1940. 


The Teronte Stock Exchange 
Winnipeg Grain Exchange 


Branches: 
BARRIE 
ORILLIA 


N. B. Gas and Oil Fields 
Brings in Large Well 


From Our Own Correspondent 

MONTREAL. — New Brunswick 
Gas and Oil Fields reports a new 
gas well has been brought in in the 
Stony Creek field. It has tested at a 
volume of 1.3 million cu, ft. daily, 

The new well, drilled in the 
ordinary course of operations in the 
area, will not be used at present. As 
is the custom in the season when 
more gas is required, it will be held 
in reserve. Officials of the company 
made the announcement of the new 
well, adding that it assures an 
adequate supply for the Moncton 
area, 


Taber Sunrise Syndicate 
Plans to Drill First Well 


An offering of 70, 1% net royalty 
units of Taber Sunrise Syndicate igs 
being made.at $750 per unit to fin- 
ance drilling of a first well on 560 
acres held on the Taber structure in 
Alberta. If all units are not sold by 
April 1, 1940, subscriptions are to be 
returned less 10% commission, 

The Cole-Hunter well, previously 
drilled on this acreage gave evidence 
of commercial oil ‘possibilities but 
was abandoned after tools had been 
lost and the drill pipe became stuck. 
Cost of drilling a new well to 3,500 
ft. is estimated at $10 per foot. 


Latest development in 
paper manufacture 


“Sampson White 


39 
Envelope 
has a bond finish; is carried in two 
weights; is brilliant white; is 
opaque, and has the unusual quali- | 
fication of having the strength of a 
rag content bond three times the 
price. y 


Toronto Envelope. Co. | 
D } 


LIMITE 
366 Adelaide St. W., Terente 


Completed by “Foundation” in 15 weeks without in- 
terfering in any way with operations, this 60 foot 
extension to the factory of Staunton’s, Limited, 
Leaside, Toronto, will be used as a warehouse. 
Architects, Mathers & Haldenby. 
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From the minute the board says "Yes" to the tine when 
the first wheel turns in the new or renovated building, there 
is a profitless period which must be faced. How long that 
period is depends on the contractor you choose to handle 
the job. 


When you choose Foundation you get the advantage of 
rich experiencs, unusual resources in equipment and men, 
and a construction staff second to none. When you choose 
Foundation you get speed, efficiency and economy. 
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Piccadilly is as mellow 
as the atmosphere of 
an exclusive London. 
Club—truly a noble 
tobacco. You can give 
it as a Christmas 
t with complete 
assurance that it is the 
choicest smoking mix- 
ture that a man can 
put into a pipe. And 
the handsome glass 
humidor will always be 
a reminder of its donor 
long after the last mild, 
cool, slow-burning 
sipetil of its contents 
igs gone in fragrant 


smoke. 


Piccadilly > 


\ lb. glass humidor 
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A number of reasons were given 
by the $50,000 investment contest- 
ants for preferring base metal is- 


most important enterprise 
in the world. One entrant preferred 
manufacturing stocks to mines “until 
the outlook is clearer for raw mat- 


is an institution—and partly be- 
cause its vital products are bound 
to receive attention sooner or later 
—probably sooner,” 

Non-ferrous metal producers were 
seen as a group whose development 
and prosperity were assured during 
either war cr peace. Increased pro- 
fits would more than offset higher 
taxes, a number suggested. Possibili- 
ties of capital appreciation were con. 
sidered good for all the larger base 
metal issues although one writer 
believed that Noranda’s large gold 
output might retard the expansion of 
its profits during the war. Of course 
some contestants were writing be- 
fore fixed base metal prices appeared 
certain. 

One: man pointed out his belief 
in Canadian mining generally in this 
marked way: “It is my opinion that 
mines in Canada will be worked 
even if it necessitates manning them 
with soldiers—this war must be 
paid for and from the earth is the 
first place to get the increase in 


Central Manitoba 
Concludes Option 


New Claims Are South- 
west of Original Group 
— Lardego Active 


Frem Our Own Correspondent 


months working option on a claim 
group two miles southwest of the 
Old Central Manitoba property. 
These claims comprise the Walton, 
ondaga. On 


operation for a time and a consid- 
erable amount of work was done on 
a rich surface showing. 

Recently the re-aligned group, 
which takes in about 11 claims, was 
examined by A. J. 


Mr. McLaren wi 

work, which will ee of — 
ping, trenching and diamond - 
ing. He is acting in the place of John 
director and consulting 


engineer for the company, who has 
not yet recovered from a plane acci- 
dent in Patricia last summer. 

A power line runs across the prop- 
erty and there are ample camp facili- 
ties for starting work immediately. 

This, together with the informa- 
tion that Lardego Gold Mines has 
purchased the Moose property five 


running better than an ounce of gold 
over 5% ft. for a length of 220 ft. A 
shaft was put down on this vein, 
know asthe Moose vein, to a depth 
of 100 ft. and some lateral work car- 
ried out at that horizon. 


O’Brien Reserves 
At Record Level 


irtual monopoly e 
by International Nickel, the wide 
diversification of Consolidated 
Smelters and the flexible quali- 
ties of Noranda’s rich copper-gold 
ores are factors suggestive of con- 
tinued profitable operation.” 


* . . 
“There is nothing sensational in 
the outlook for either Nickel or 


real shortage of labor should occur. 
There are many jobs which women 
aaeee without serious risk to their 


Stresses 
While most contestants confined 
themselves to_remarks on present 
trends and data on particular min- 
ing isues, one entrant laid down 
three requiremients which a mine 
should pass before becoming eligible 
for inclusion in his $50,000 invest- 
— portfolio. These requirements 
Ow: 


1, The quantity and grade of 


i 


tion of a 


“Against the possibility of fur- 
ther, devaluation three senior 
golds, Dome, 


eq 
out some gold stocks, at an attrac- 
tive yield.” 


proven ore reserves should be 
adequate and satisfactory in rela- 
tion to costs. ; 

2. The financial position of the 


three good rules for mining invest- 
ment, neglect of any one of which 
could be serious to the mining in- 
vestor. Speculators, however, may 
condemn the first rule as preventing 
new mines from ever being opened 
up, but then the contest was basic- 
_ for investment and not specula- 
on, 


Gold Views Differ 


The gold mining industry was one 
field where contestants failed to 
reach full unanimity of opinion. 


Over half the entrants, however, in- 


Mining Enquiries 


Concordia Porcupine 


Some time ago I understood 
Concordia Porcupine was to be re- 
organized but I have heard nothing 
since. Can you tell me what 
happened? 


Concordia Porcupine Gold Mines 
has completed sale of its properties 
to a new company, Acordia Porcu- 
pine Gold Mines, on a one-for-three 
share exchange basis with the new 
shares issued held in pool. Financ- 
ing arrangements have been com- 
pleted on shares of the new company 
but details of the deal have not been 
released. : 


Work is scheduled to get under 
way on the property within the next 
month. In previous work, a shaft 
was sunk to a depth of 158 ft. and 
drifting was carried out on the 125-ft. 


Pamour Porcupine 


What is the situation at Pamour 
, Porcupine Mines? 


Some surprise was occasioned in 
jan 


on June 1, 1939, following an initial 
dividend of 12 cents a share on Nov. 
1, 1938. 
Evidently lower profits have 
caused the failure to pay a dividend. 
for the six months ended 
June 30, 1939, amounted to 7 cents a 
share a profit equal to 27.9 
cents a share for the full year 1938. 
This drop in the rate of profit is at- 
tributable to a decline in the average 
grade of ore treated from $6.43 for 
all of 1038 to $4.47 a ton for the first 
half of 1939. Ore reserves are very 
substantial with over three years’ 
ore available at the end of last year. 
A big exploration programme 
been carried on in 1939 and no doubt 
development rock has been partly 


"| responsible for decline in the aver- 


to have a ret “ 
ther high-grade section 
a vas a bélow the 2,000-ft. 


per share, 
monthly for approximate! 
months and thereaf 
month. Authorized 
million shares 


age grade of ore treated. The de- 
velopment may, er, in 
a substantial increase in ore reserves 
if results have been favorable. 

Big development programmes cost 
money and no doubt this has been 
one of the factors“holding down the 
profit in the present year. 

O’Brien 
What earnings has O’Brien Gold 
Mines been showing in recent 
years and how much has been dis- 


tributed? Is the company capably 
managed? 


O’Brien Gold Mines showed a net 
profit equal to 16 cents a share in 
the fiscal year ended Sept. 30, 1939, 
compared with‘17 cents a share in 
the previous fiscal year. Dividends 
were commenced on Feb. 1, 1039, 


ond 
cents was made on Oct. 16, 1939. 
Management of vo company is in 


uneventful until spectacular high- 
grade ore was discovered in 1936. 
While the company’s present ‘posi- 
tion shows great improvement over 
that time, many people have been 
disappointed the company has not 
been able to show ‘higher 

This has been d 


vious and were equal to about th 
years’ milling requirements. 


Perron Raises Bonus 


quarterly div 
1938, and September, 1939. 


action 
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are 
likely to suggest a switch into golds 
of a portion of the funds now other- 
wise invested and the investor 
should keep this in mind.” 
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vious work to the south proved to be 
off structure and drifting in this sec- 
tion has been in ore for approximate- 
ly three weeks. At last report the 
north face was still in ore with values 
also indicated by drilling 50 ft. ahead 
of the south face. 

Shaft sinking has reached a depth 


is now being broken and a large re- 
serve of broken ore has been built 
up. 


Just Salute 
as They go by.. 
But not mine!” 


“My. 
before 


_ salary cheque used 
I got it... it would j 


¢ 


be t almost 


to 
ust salute as it wen 


by! Now, through my Canada Life policy, I’m 
making it do much more for me. » 

“Retire at 60 with $100 a month for life... 
that’s my idea .. . and if I die in the meantime, 
my wife will get an income for the rest ofher days.” 

Like this young man, you too can arrange for 
any size income you want in units of $10 up to 
$300 a month or more. And the sooner you begi 
to save a little of your money in this way, 
less you will have td save from each salary cheque. 


The : 
anada life 


Company, $30 Unjversity Ave. Toronto, Ont. 


nee a eee Cheett iene 


Life Income $50 [[) $100 
Name.......... 


A 


a guaranteed Canada 
$300 (] a month at age 55 [) 60 () 66 [). 


‘ 
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Argus Interests Reports 
Assets of 82c Per Share 


On Aug. 31, 1639, assets of Argus 
Interests were equal to 82 cents a 
share, taking securities at market 
value, states Godfrey S. Pettitt in 
the company’s first annual report. 
Assets totalled $1,026,933 comprising 
$56,468 cash, $3,183 accounts receiv- 
able and $967,282 in shares of other 
os with market value, $784,- 


Of $967,282 in sto¢ks, 60% is Can- 
adian dividend paying mining stocks, 
71% dividend paying industrial 
stocks, 8%. American oil stocks and 
25% miscellaneous non-dividend 
paying stocks ‘ 

A surplus of $1,585 was carried 
forward for the year after deducting 
investment losses of $12,928 from net 
income of $14,513. 


Slave Lake Gets Tungsten 
In Sampling Bottom Level 


Sampling of the 425-ft. or bottom 
level of Slave Lake Gold Mines, the 
poorest for gold values, has return- 
ed an average of 1.45% tungsten tri- 
oxide for the full drift length of 
189 ft, it is stated. Both ends of the 
drift are in ore, the west face averag- 
ing 1.02% and the east face 2.20% 
tungsten trioxide. 

Tungsten trioxide is now selling 
at $25 per unit of 20 Ib. 

From results obtained, officials . 
have decided that tungsten di - 
tion is unrelated to gold concentra- 
tion which became th 


d 
200 and 325-ft, levels are now being 
completed. ~ 


DON'T PUT IT OFF! 


Post Survey of Mines — New 1939-40 
Edition, just off the press. 


With the nation at war, mine operators, shareholders and others attach a new signifi- 
cance to this up-to-the-minute information about the mines. The demand for the 
Survey has been extraordinary, so much so that if you have not already obtained your 
copy, you are advised to do so at once. There will not be a second edition. 


lt Gives You... 


Location of the Mines 


Who Own Them 


Who Operate Them , 
Their Financial Structure 
Development Results 
History of Operation 

_ Record of Production 


Price Range of Stock 


Dividend Records 


Maps of Areas and Properties 


Metal Prices 


Facts and F 
Canadian 


This fourteenth annual edition of the SURVEY © 
OF MINES gives exhaustive information of 
dollars-and-cents value to everyone interested in 


the industry.‘ Producing companies are fully 


covered—records of production, costs, earnings, 
dividends, financial structure and details of 
directorates and operating personnel. 
panies under development are similarly covered 
in compact, ready reference style. 


Com- 


Exclusive 


maps show the iocation of every mining area 


es About the 


Industry 


f~ — — -~ ORDER NOW So. oH Os sty 


THE FINANCIAL POST, 


481 University Avenue, Toronto, Canada. 


Send me, postpaid, .........++ copies of 


The Financial Post SURVEY OF MINES, 


1939-40. 


Herewith $ ......+.++++++ in payment. 


NAME . 


RN res, aunas ¥0 shea ghihie 


and camp of consequence. 


280 pages. Size 12” x 9”. 
Price Per Copy Postpaid 
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In Six Months 


RONALD, GRIGGS & CO. 
Chartered Accountants 
WINNIPEG 
SASKATOON 


Chartered Accountants 
Winnipeg, Manitoba 


BENSON, GOORD & DAVIDSON 
Chartered Accountants 
Confederation: Life Building, 


ALFRED WALFORD & SONS 
Chartered Accountants 
1112-14 Castle Bldg. 
"1410 Stanley St., MONTREAL 
Phone: MA. 3836 — 


ARTHUR’S. FITZGERALD 
AND COMPANY 


Chartered: Accountants 
WINDSOR: ONTARIO 


THORNE, MULHOLLAND, HOWSON & MePHERSON — 
CHARTERED ‘ACGOUNTANTS 
&3.HOWSON — FEDERAL BUILDING 


Licensed Trustees 


GALT - 
KITCHENER 


SHARP, WOODLEY & CO. . 
CHARTERED ACCOUNTANTS 
313 CONFEDERATION ‘LIFE BLDG. 


* 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED: ACCOUNTANTS 


BUTHEEFORD , F.C.A. HAROLD A. SHIACH, F.C.A. 
TORONTO, MONTREAL 

Licensed Trustees and Receivers 
Rutherford Williamson, ¥.C.A. F. R. MeCutcheon, C.A. 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


J.P. LANGLEY & CO. 


C. P. ROBERTS, F.C.A. 
Chartered Accountants 


McDonald, Currie & Co. 
'. Chartered. Accountants, ' 
Licensed Trustees. & Receivers 
MONTREAL TORONTO °QUEBEC | OTTAWA 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. MeCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


CLARKSON, GORDON, DILWORTH & NAS 
CHARTERED ACCOUNTANTS ; 
OE Se wie 
E. R. C. CLARKSON & SONS 
Trustees and Reeeivers 


Licensed , 
15 Wellington Street West, Toronte 


WILTON C. EDDIS & SONS 


' Established 1896 . 
CHARTERED ACCOUNTANTS 


OSCAR HUDSON & CO. 
CHARTERED ACCOUNTANTS 


Head Office — 199 Bay St. — Toronto, Ont. 


SAMSON, KNIGHT & CO. - 
QUEBEC CITY AND ROUYN, P.O. 


Fixed: ditures Take 
Large Percentage of 
Revenue 


they do not include large amounts 
either unposted or unpaid. Further- 
more, the t decrease is 
mainly due to the fact that a debt 
payment of $2 millions was made 
from current revenue in the preced- 

year. 

urrent revenues in the year end- 
ed March 31; 1939, totalled $32.6 mil- 
lions, and current expenditures to 
$28.6 millions, leaving an ordinary 
surplus before relief costs of about 
$4 millions. Current expenditures 
included $751,000 for debt retirement 
The provincial share of relief costs 

-| was $4.5 millions. 
Forecasts Small Surplus 

In presenting his budget for the 
1940-41 fiscal year, Hon. John Hart 
followed his usual practice of giving 
eonservative estimates of revenue. 
Revenue for 1940-41 is estimated at 
$29,300,141, and ordinary expendi- 
tures before relief costs at $29,268,791, 
leaving an.estimated surplus of only 
$31,350. If the experience of recent 

|years is repeated, results will be 
much better than estimated. 

In dealing with estimated expendi. 
ture, Mr. Hart stated: “The aggregate 
cost of fixed and semi-fixed charges 
is $20.4 millions, or 69% of the total 
anticipated revenue. The balance of 
$8.9 millions left for general admin- 
istration and general governmental 
services, obviously does not permit 
major adjustments as all these serv- 
ices to a greater or lesser degree 
continue. 

“Everything ‘is done to ensure, the 
adequate development of the prov- 
ince, the conservation of natural re- 
sources and the provision of satisfac- 
tory services. The margin of con- 
trollable expenditures, however, is 
indeed limited.” 

Debt Increases 

Gross debt of the province on Oct. 
1, 1939, was $188,193,049. This in- 
cludes $143,950,326 of bonds and de- 
bentures and $40,119,668 of treasury 
bills, Of the latter $33,503,762 are 
held by the Dominion Government. 

Sinking funds at Oct. 1 amounted 
to $36.1 millions so that net debt was 
$152 millions. This is an increase of 
almost $3 millions over a year ago. 

Sinking fund installments paid in 
1938-39 totalled $224,000. The defici- 
ency in sinking fund appropriations 
now totals more than $15 millions. 
However, as the budget speech points 
out, British Columbia, in relation to 
its debt, has a larger sinking fund 
than other provinces. 

Relief Costs Decline 

Relief costs in British Columbia 
since the deginning of the depression 
have totalled $79.9 millions. Of this 
amount, $42.3 millions Was been paid 
by the province, $27.3 millions by 
the Dominion Government and $10.3 
millions by the municipalities. 

Gross cost of unemployment relief 
in 1938-39 was more than $7.8 mil- 
lions, a decline of $851,000 from the 
previous year. The Dominion con- 
tributed $2.4 millions toward this 
cost and the province $4.5 millions. 

Through the transfer of unemploy- 
ables to relief lists the costs of the 
municipalities for such purposes 
were reduced. This year there will 
be a further reduction due to the 
larger share being paid by the Do- 
minion and Provincial Governments. 

No Tax Changes. 

The finance minister announced it 
is not proposed to alter the provin- 
cial tax structure at this time. “The 
Government,” he said, “desires to 
avoid -imposing on industry any 
levies, which might retard expansion 
or impede either domestic produc- 
tion or the production of raw. or fab- 
ricated goods needed to bring to an 
early conclusion the conflict ‘in 


Europe.” 
Provincial Rights 

He also said consideration of re- 
adjustments in fiscal relations be- 
tween the province and municipali- 
ties must be held in abeyance pend- 
ing adjustments in Dominion-Pro- 
vincial relations arising out of the 
report of the Royal Commission on 
Dominion-Provincial Relations. 

Mr. Hart indicated the question of 
provincial rights would not be raised 
during the war, and that British 
Columbia has definitely declared a 
“wartime truce” with Ottawa on fi- 
nancial policies. 

“Although sundry measures 
adopted recently at Ottawa tend to 
encroach further into a tax domain 
looked upon as a provincial preroga- 
tive,” said Mr. Hart, “these meas- 
ures will not be challenged and the 
question of provincial rights arising 
therefrom will not be raised until 
aL us forget all te 

us forget all that is petty and 
partisan and rally to the call of the 
national Government and our Em- 
pire leaders, and help them to the 
—_ a in the effort to bring 
war to a speedy. and successful 
conclusion.” 


Invest. Bond & Share 
Income Down Slightly 


Frem Our Own Correspondent 
— Investment Bond 
and Share Corp.'s revenues for the 
current year to date are down some- 
what from the same period last year. 
However, it is too early to make 
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e cannot: sequre gold 

an become the owner 

of shares, issued under government 

‘authority, in gold-producing com- 
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let alone possibility, of gold being 


| relegated to the position of an-ordi- 
commodi 


ments 

must have: gold to facilitate trade, 
stabilize the external value of their 
currencies and. .establish ‘external 
buying power in an ‘emergency 
such as war. { 

‘The U. S. has become ‘the world’s 
greatest creditor nation. Its tariff 
and trade laws have been such that 
trade and service balances owing to 
them have had to be settled in gold 
because no other. medium was’ at- 
ceptable. -In addition, when gold 
was marked -up from $20.67: to: $35 
per ounce, the: U. ‘S. became’ the 
only nation capable of buying the 
quantity offered, especially in early 
1937, when a fear of price reduction 
caused private: holders. to~sell in 
great quantity.. It was made,to ap- 
pear at the time that the rather re- 
markable rise in commodity prices 
was more or less ‘the result of ‘the 
raised and pegged ‘gold price. 

Panic Engineered? 

Some ‘observers believe that fear 
ofa fall ‘in ‘the price -of‘ gold ‘was 
created ‘in order to’ induce gold 
holders to sell'so that ‘when. the 
next mark up’ in’price value comes 
in the gold: price, as it eventually 
will, national treasuries holding the 
gold. will benefit rather than -the in- 
dividual holder. At any rate,’ indi- 


vidual holders ‘were inducéd ‘toa, or' 


frightened into, sellirig some $3,000 
millions of gold.to governments out 
of the §4,000 millions they ‘then 
held. 

The necessity of government own- 
ership of gold is presently exempli- 
fied by rmany’s confiscation of 
the gold formerly held by Austria, 
Czecho-Slovakia and Poland. It is 
also indicated by legislation making 
it illegal for individuals to own 
gold in Canada or the U.S. A. 

Governments cannot afford to re- 
pudiate debts. If, the debts of gov- 
ernments exceed capacity to secure 
income by taxation, eventually they 
must repudiate or deflate such 
debts, 

History: would indicate that they 
have adopted in:the past, and. prob- 
ably will again, inflation of gold 
value or deflation of debt value asa 
means of settlement. 

But, it may be asked: “If the U.S. 
hoards all the gold, cannot. the 
world resort:to barter and econom- 
ists create a new substitute for 
gold?” ; 

Barter Clumsy 

I. doubt ‘it. very much. Having 
some knowledge of business by bar- 
ter in northern Canada 50 years 
ago, it is not easy to imagine the 
high-powered, high-geared, inter- 
national business system of today. 
going back to the conditions: exist- 
ing before the present-day high- 
speed communication, transporta- 
tion and business on the recent gold 
basis. To international business 


Me 


nary ty, the value of which 
‘will be regulated by supply and 
demand.. 

The final conclusion must be that 

gold is still and ‘will continue to be 
the most desirable, exchangeable 
and constantly valuable possession. 
It is not a revenue-producing asset, 
but its value’ has not diminished 
over a period of a’ century and 
promises to remain constant or 
‘come ‘ greater. 
producing gold’ mine shares there- 
fore must be exceedingly desirable 
if chosen with regard to profit of 
operation, ore reserves and expan- 
sion’ policy. 
-. The necessity of governments to 
have an.ample supply of. gold to 
service ‘their -extetnal debts is the 
very essence of assurance that gold 
will always be desirable by them 
and that gold mining will remain 
an essential industry. 

From any angle the gold shares 
seem safe. They are at relatively 
low prices, giving high yields. Their 
dividend records compare most 
favorably with other types. of com- 
mon stocks. If any type of currency 
‘inflation or debt deflation is under- 
taken, they stand alone in respect to 
future value and purchasing power, 
because they would appreciate in 
value with the'appreciation in gold 
price value. and, though likely to’ be 
more ‘heavily taxed, would maintain 
their advantageous ratio in pur- 
chasing. power, through increased 
income from the profits of sale of 
their product at its higher price. 

——— 4 


Asks Restoration 
Of Creditors Act 


From Our Own Correspondent 

WINNIPEG. — The Bracken Gov- 
ernment is under increasing pressure 
from .its rural ‘supporters for a 
greater measure of debt protection, 
and it has made representations to 
the Dominion Government for res- 
toration of the Farmers’ Creditors 
Arrangement Act in this province. 

Manitoba has been left in a vul- 
herable spot in regard to debt adjust- 
ment as a result of the outbreak of 
war. The Bracken Government 
early this year agreed to removal of 
the province from the operations of 
the F. C. A. A. in return for the Cen- 
tral Mortgage Bank scheme of re- 
writing mortgages. At the same time 
it agreed to withhold its land court 
scheme, which required federal val- 
idation in any case. 

The F.C. A. A. ceased to be effec- 
tive in Manitoba on June 30, although 
it. still operates in Saskatchewan and 
Alberta. Legislature was prepared 
to meet and grant all necessary auth- 
orization for the operation of the 
Central Mortgage Bank in this prov- 
ince, as soon as the Dominion Gov- 
ernment launched the bank. 
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Now is.the time to start making movies you'll treasure for- 
ever. With the palm-size Filmo 8, newsreel-length scenes 
cost ‘ess than snapshots! All’ you do is press a button, and 
what you see, you get >..in color or black-and-white, indoors 
and out. Only $71.50. Buy now on easy terms. 


© Fast P 3.5 lens, Uses talophete lances, 

; © Four speeds, inciuding 5-1-0. motion, 

© Device for making animeted cortoens 
and tithes. 


© Bullt-in, demage-preef viewfinder: 
(© Built-in expesure guide eliminetes 
mistek esi 


© Fesy loading—ne sprockets to thread. 


Made by Bell & Howell, makers of Hollywood professional equipment since 1907 


100 Adelaide St. W., 
on st Oo 


See the Filme demonstrated at your nearest photographic store 


- ASSOCIATED SCREEN NEWS 
‘LIMITED 


1330 Sherbrooke St. W., 
MONTREAL 
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YOUR CHARACTER THROUGH RADIO 


YOU have.a sterling character . ... but how/many people know it? 
How many of your prospective customers think of your firm as having 
a’ definite personality, a personality which sets it apart from all 
competitors? 


Radio advertising, properly handled, is unexcelled as a reputation- 
maker, a personality-builder. It enters the homes of the people you 
wish to reach, brings them a personal message, entertains and informs 
them: in a manner which ‘becomes permanently identified with you, 
makes of you a friend to be recognized and remembered. 


This is radio properly handled. Handled by men.experienced in the 
entire field of radio . . . men who have made extensive studies of 
station, coverages, merits of different types of programmes . . . men 
who have been entrusted with exclusive representation of leading 
stations from coast to coast . . . “All-Canada” men. “All-Canada” 
was organized to develop the effective use of radio advertising and this 
service is available through any recognized advertising agency. When 
your agency: recommends “‘All-Canada”’ stations, you/may feel sure of 
satisfactory results. 


ALl-CANADA/BADIO FACILITIES 


MONTREAL | 
Exclusive Representatives of Leading Stations from Coast fo Coast 


ALL-CANABA 


TORONTO CALGARY 


MORE BELL STOCK 


were slightly. ahead of the. corres- | 
i From Our Own Correspéndent 


ponding period of 1968. As a result 
it ie €xpected that the full year will 
show restilt rather better than 1938 


W.D. Beath & Son Ltd. 
Expects Higher 1939 Net 


Parnings of W. D, Beath & Son 


Ltd. for the first 10 months of '1939 shares of its capital stock, 


réported. 


What a relief it would be if you could settle the eternal question - 
of the pay-envelope—once and for all! Just to know that, when 
you no longer wanted to work, your pay-cheque would keep on 
coming, every month. Just to dsew that, should anythieg 
happen to you, that same pay-cheque would still be on the job, 
looking after HER—what a lift that would give any man! 


Impossible? Not at all! Incomes for tomorrew are for sale 
today, and are within your means, too! What kind.of an income 
do you want? 


For YOURSELF 


By means of a Mutual Life Income Policy, to pay for 

‘ which you set aside regular portions of your income sow, 
you can accumulate a sound investment and share in the 
earnings of the Company as a policyholder. At the age 
you decide upon (usually between 55 and 65),-you can 
begin receiving a: guaranteed monthly income for life. | 
Perhaps you think this'is more than you can pay for. $* 
Then you have a pleasant surprise in store if you will — 
talk it over with a Mutual Life Representative. _. 


For YOUR FAMILY 


* If anything happens to you, your monthly cheque keeps 
on coming in—to your wife. You can arrange for her to 
have a lump sum payment tocover immediate needs, an 
adequate income while the children are growing up, and 
then a continuing income for herself. 


Any Mutual Life Representative will gladly show you how 
modern life insurance will do. a. modern: job, for YOU. There 
are many Mutual Life plans—alj ‘of them sure, sound and ‘profit- 
able—for the protection of families like yours. And, for over 70 
years the Mutual Life has been owned’ by-its policyholders, 
who alone have shared the Company’s surplus earnings. 


MUTUAL |IFE 


Established 106g 
HEAD OFFICE ~- WATERLOO, ONT. 


| 
| 
| 
! 
! 


THE: MUTUAL LIFE OF CANADA, 
‘WATERLOO, ONT. 

Iam interested ia discussing Income Policies 
with one of your representatives. 
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